Draft Letter of Offer Dated: April 28, 2025
Please scan this code to view the Draft Letter of Offer For Eligible Shareholders only

Josts)

JOSTS ENGINEERING COMPANY LIMITED

Our Company was incorporated on May 09, 1907, pursuant to certificate of incorporation issued by RoC, Bombay, as a public limited company under the name of “Jost’s Fans Supply and

Engineering Company Limited”. The name of our Company was changed to “Josts Engineering Company Limited” through a special resolution passed on February 12, 1914, and a fresh

certificate of incorporation consequent upon change of name was issued by the RoC, Bombay, on February 25, 1918. For details, in respect of change in the Registered Office of our

Company, please see the chapter titled “General Information” on page 47 of this Draft Letter of Offer.

Registered Office: Great Social Building 60 Sir Phirozeshah Mehta Road, Fort, Mumbai, Maharashtra, India, 400001; Tel: +91 022-22694956;
Corporate Office: C-7, Road No. 12, Wagle Industrial Estate, Thane West, Mumbai, Maharashtra, India, 400604; Tel: +91 022-62674000
E-mail: jostsho@)josts.in, Website: www.josts.com
Contact Person: Babita Kumari, Company Secretary and Compliance Officer
Corporate Identity Number: L28100MH1907PLC000252
OUR PROMOTERS - KRISHNA AGARWAL, JAI PRAKASH AGARWAL, ANITA AGARWAL, RAJENDRA KUMAR AGARWAL, VISHAL JAIN AND SHIKHA JAIN
FOR PRIVATE CIRCULATION TO THE ELIGIBLE EQUITY SHAREHOLDERS OF JOSTS ENGINEERING COMPANY LIMITED (THE “COMPANY” OR THE

“ISSUER”) ONLY

ISSUE OF UPTO [+] FULLY PAID-UP EQUITY SHARES OF FACE VALUE X 1 EACH (“RIGHTS EQUITY SHARES”) OF OUR COMPANY FOR CASH AT A PRICE OF
X [*] PER EQUITY SHARE (INCLUDING A SHARE PREMIUM OF X [*] PER EQUITY SHARE) (THE “ISSUE PRICE”), AGGREGATING UPTO % 4,995 LAKHS* ON A
RIGHTS BASIS TO THE ELIGIBLE EQUITY SHAREHOLDERS OF OUR COMPANY IN THE RATIO OF [¢] (]*]) RIGHTS EQUITY SHARES FOR EVERY [*] ([*])
FULLY PAID-UP EQUITY SHARES HELD BY THE ELIGIBLE EQUITY SHAREHOLDERS ON THE RECORD DATE, THAT IS ON [¢], [*] (THE “ISSUE”). THE ISSUE
PRICE FOR THE RIGHTS EQUITY SHARES IS [*] ([*]) TIMES THE FACE VALUE OF THE EQUITY SHARES. FOR FURTHER DETAILS, PLEASE REFER TO THE
CHAPTER TITLED “TERMS OF THE ISSUE” ON PAGE 113 OF THIS DRAFT LETTER OF OFFER.

*4ssuming full subscription

WILFUL DEFAULTER(S) OR FRAUDULENT BORROWER(S)

Neither our Company, nor our Promoters, or any of our Directors have been identified as Wilful Defaulter(s) or Fraudulent Borrower(s) by any bank or financial institution (as
defined under the Companies Act, 2013) or consortium thereof, in accordance with the guidelines on wilful defaulters issued by the Reserve Bank of India.
.. GENERALRISKS
Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in the Issue unless they can afford to take the risk of losing their entire
investment. Investors are advised to read the risk factors carefully before taking an investment decision in the Issue. For taking an investment decision, investors must rely on their own
examination of our Company and the Issue, including the risks involved. The Rights Equity Shares in the Issue have not been recommended or approved by the Securities and Exchange
Board of India (“SEBI”), nor does SEBI guarantee the accuracy or adequacy of the contents of this Draft Letter of Offer. Specific attention of the investors is invited to the section titled
“Risk Factors” on page 21 of this Draft Letter of Offer.

OUR COMPANY’S ABSOLUTE RESPONSIBILITY

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Draft Letter of Offer contains all information with regard to our Company and this
Issue, which is material in the context of this Issue, that the information contained in this Draft Letter of Offer is true and correct in all material aspects and is not misleading in any material
respect, that the opinions and intentions expressed herein are honestly held and that there are no other facts, the omission of which makes this Draft Letter of Offer as a whole or any of
such information or the expression of any such opinions or intentions, misleading in any material respect.

The existing Equity Shares are listed on BSE Limited (“BSE”) (the “Stock Exchange”). Our Company has received ‘in-principle’ approvals from BSE for listing the Rights Equity Shares

to be allotted pursuant to this Issue vide their letters dated [+]. Our Company will also make applications to BSE to obtain trading approvals for the Rights Entitlements as required under

the SEBI circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020. For the purpose of this Issue, the Designated Stock Exchange is BSE Limited.
REGISTRAR TO THE ISSUE

J Bigshare Services Pvt. Ltd.
BIGSHARE SERVICES PRIVATE LIMITED

Office no S6-2, 6th floor, Pinnacle Business Park,
Mahakali Caves Road, Next to Ahura Centre,
Andheri East, Mumbai, Maharashtra, India, 400093.
Telephone: +91 91 22 62638200

Email : rightsissue@bigshareonline.com

Website: www.bigshareonline.com

Investor Grievance Email id: investor@bigshareonline.com
Contact Person: Mr. Suraj Gupta

SEBI Registration No.: INR000001385

Validity of Registration: Permanent

CIN: U99999MH1994PTC076534

ISSUE PROGRAMME
ISSUE OPENS ON LAST DATE FOR ON MARKET RENUNCIATION* ISSUE CLOSES ON**

| [l I [l I ]

*Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a manner that the Rights Entitlements are credited to the demat
account of the Renouncees on or prior to the Issue Closing Date.

**Our Board or a duly authorized committee thereof will have the right to extend the Issue period as it may determine from time to time, provided that this Issue will not remain open in
excess of 30 (Thirty) days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawal of Application shall be permitted by any Applicant after the Issue
Closing Date.



mailto:jostsho@josts.in
http://www.josts.com/
https://www.bigshareonline.com/

TABLE OF CONTENT

SECTION I - GENERAL.......ccoiiiiiiii e bbb sr s 1
DEFINITIONS AND ABBREVIATIONS ......oooiiiiiii bbb 1
NOTICE TO INVESTORS ...ttt bbb 10
PRESENTATION OF FINANCIAL INFORMATION........ccoiiiiiiiiiii s 14
FORWARD — LOOKING STATEMENTS ..ottt s 16
SUMMARY OF THIS DRAFT LETTER OF OFFER ......ccciooiiiiiiiiiici e 18
SECTION IL RISK FACTORS ...ttt r e nre s 21
SECTION III — INTRODUCGTION ...ttt nne e nneenne s 46
THE ISSUE .o e e e e e e e e s bbb a e sre e e s 46
GENERAL INFORMATION..... ..ottt et 47
CAPITAL STRUCTURE ..ot e 52
OBJECTS OF THE ISSUE ......ooiiiiiiii e s 55
STATEMENTS OF SPECIAL TAX BENEFITS .......cooiiiiiiiiii i 62
SECTION IV —ABOUT THE COMPANY ......ocoiiiiiiiiiii i s 66
INDUSTRY OVERVIEW ..ot bbb 66
OUR BUSINESS ... bbb e s a s bbb e e b bbb b 76
OUR MANAGEMENT ..ottt et r e et st ar e e r e nn e e re e e s e s e nreenreenreennis 85
SECTION V — FINANCIAL INFORMATION ......ocooiiiiiiiiiiie e 90
FINANCIAL STATEMENTS ..ottt sttt nn e r et nre e nneens 90
ACCOUNTING RATIOS ... e e 91
MANAGEMENT’S DISCUSSION AND ANALY SIS OF FINANCIAL POSITION AND RESULTS OF

OPERATIONS ... e E b e b e b e b s a e e e b e sae e see s 94
SECTION VI -LEGAL AND OTHER INFORMATION .......cccoooiiiiiiiiii e 100
OUTSTANDING LITIGATIONS AND DEFAULTS.......oooiiiiiiii i 100
GOVERNMENT AND OTHER STATUTORY APPROVALS ........ccoiiiiii 104
MATERIAL DEVELOPMENTS ..ottt s s 105
OTHER REGULATORY AND STATUTORY DISCLOSURES..........ccooiiiiiiiiieini 106
SECTION VII — ISSUE INFORMATION .........cooiiiiiiiiiiiiii s 113
TERMS OF THE ISSUE ...t nr e nn et ene e nn e nre e ne e nnne s 113
RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES........ccccoiiiiiiineineneeneeeeennne 149
SECTION VIII- STATUTORY AND OTHER INFORMATION ........cccoooiiiiiiii e 151
MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION .......ccociiiiiiiiiiii e 151

DECLARATION ..ottt s s e s e e e e s ee s b e e sr e e b e e n e ae e 153



SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Letter of Offer uses certain definitions and abbreviations set forth below, which You should consider
when reading the information contained herein. The following list of certain capitalized terms used in this Draft
Letter of Offer is intended for the convenience of the reader/prospective investor only and is not exhaustive.

Unless otherwise specified, the capitalized terms used in this Draft Letter of Offer shall have the meaning as
defined hereunder. Reférences to any legislations, acts, regulation, rules, guidelines, circulars, notifications,
policies or clarifications shall be deemed to include all amendments, Supplements or re-enactments and
modifications thereto notified from time to time and any reference to a Statutory provision shall include any
subordinate legislation made from time to time under such provision.

Provided that terms used in the sections/ chapters titled “Industry Overview”, “Summary of this Draft Lerter
of Offer”, “Financial |nformation”, “Statement of Special Tax Benefirs”, “Outstanding Litigation and
Defaults ” and “Issue Related \nformation” on pages 66, 18, 90, 62, 100 and 113 respectively, shall, unless
indicated otherwise, have the meanings ascribed to such terms in the respective sections/ Chapters.

General Terms

Term Description

“Josts Engineering Josts Engineering Company Limited, a public limited company incorporated under
Company Limited”, the Indian Companies Act, 1882, presently having its registered office at Great
“our Social Building, 60 Sir Phirozeshah Mehta Road Fort, Mumbai, Maharashtra,

Company” / “the India,400001
Company” / “the Issuer”/

“JOSTS”
“we” / “us” / “our” Unless the context otherwise indicates or implies, refers to our Company and our
Subsidiaries on consolidated basis.
Company Related Terms
Term Description

“Articles” / “Articles of Articles / Articles of Association of our Company, as amended from time to time.

Association” / “AoA”

“Audit Committee” The committee of the Board of Directors constituted as our Company’s audit
committee in accordance with Regulation 18 ofthe Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended (“SEBI Listing Regulations™) and Section 177 of the Companies

Act, 2013.
“Audited  Consolidated The audited consolidated financial statements of our Company as at for the year
Financial statements” ended March 31, 2024 and March 31, 2023, which comprises the consolidated

balance sheet as at March 31, 2024 and March 31, 2023, the consolidated
statement of profit and loss, including other comprehensive income, the
consolidated statement of cash flows and the consolidated statement of changes
in equity for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies and other
explanatory information

“Auditor” / “Statutory Statutory and peer review auditor of our Company, namely, Shah Gupta and

Auditor”/ “Peer Review Co., Chartered Accountants

Auditor”

“Board” / “Board of Board of Directors of our Company or a duly constituted committee thereof.

Directors”

“Chief Financial Officer / Rohit Jain, the Chief Financial Officer of our Company.

CFO”



Term

“Company Secretary and
Compliance Officer”
“Corporate Office”

3 GCSR?’

“Director(s)”

“Equity Shareholder”
“Equity Shares”

“Executive Directors”

“Independent Director(s)”

“Joint Venture”

“Key  Management
Personnel” / “KMP”
Limited Reviewed
Financial Results

“Memorandum of
Association” / “MoA”
“Nomination and

Remuneration Committee”
“Non-executive
Director(s)”

“Promoters”

“Promoter Group”
“Registered Office”

“Registrar of Companies”/
“ROC”
“Rights Issue Committee”

Senior Management

“Shareholders/
Shareholders”
“Stakeholders’
Relationship Committee”
“Subsidiary(ies)”

Equity

“Materiality Policy”

Description
Babita Kumari, the Company Secretary and Compliance Officer of our
Company.
Corporate office of our Company situated at C-7, Road No. 12, Wagle Industrial
Estate, Thane West, Mumbai, 400604.

Corporate Social Responsibility
The director(s) on the Board of our Company, unless otherwise specified, as
described in the chapter titled “Our Management” on page 85 of this Draft Letter
of Offer.

A holder of Equity Shares(s) of our company, from time to time
Equity shares of our Company of face value of %1 each, unless otherwise
specified in context thereof.
Executive Directors of our Company. For details of the Executive Director(s), see
“Our Management” on page 85 of this Draft Letter of Offer
Independent Director of our Company as per Section 2(47) and Section 149(6)
of the Companies Act, 2013 and Regulation 16(1)(b) of the SEBI Listing
Regulations, and as described in the chapter “Our Management” on page 85 of
this Draft Letter of Offer.
Suryavayu Renewable and Energy Solutions Private Limited, a joint venture of
our company with Kay Cee Energy & Infra Limited.
Key Management Personnel of our Company in terms of the Companies Act, 2013
and the SEBI ICDR Regulations as described in the subsection titled “Our
Management” on page 85 of this Draft Letter of Offer.
The limited review unaudited financial results for the nine month period ended
December 31, 2024 and December 31, 2023 prepared in accordance with the
Companies Act and SEBI Listing Regulations. For details, see “Financial
Information” on page 90 of this Draft Letter of Offer.
Memorandum of Association of our Company, as amended from time to time.

Nomination and Remuneration Committee of our Board.

Non-executive Director(s) on our Board, as described in “Our Management’ on
page 85 of this Draft Letter of Offer.

Krishna Agarwal, Jai Prakash Agarwal, Anita Agarwal, Rajendra Kumar
Agarwal, Vishal Jain and Shikha Jain are the Promoters of our Company.
Persons and/or entities constituting the promoter group as determined in terms of
Regulation 2(1)(pp) of the SEBI ICDR Regulations.

The Registered Office of our Company located at Great Social Building, 60 Sir
Phirozeshah Mehta Road Fort, Mumbai 400001

The Registrar of Companies, Mumbai, Maharashtra.

The committee of our Board constituted for purposes of the Issue and incidental
matters thereof.

Senior management of our Company determined in accordance with Regulation
2(1)(bbbb) of the SEBI ICDR Regulations. For details, see “Our Management”
on page 85 of this Draft Letter of Offer.

The Equity Shareholders of our Company, from time to time.

Stakeholder Relationship Committee of our Board.

MHE Rentals India Private Limited, JECL Engineering Limited, Josts Foundation
and Josts Engineering Inc. are the subsidiaries of our Company.

Policy for Determination and Disclosure of Materiality of Events or Information
formulated in accordance with SEBI Listing Regulations, read with the materiality
threshold as modified and adopted by the Board on August 14, 2023.



Issue Related Terms
Term
Abridged Letter of Offer /
ALOF
Additional Rights Equity

Shares.
ASBA Circulars

Allot/Allotment/Allotted
Allotment Account(s)

Allotment Advice
Allotment Date

Allottee(s)
Applicant(s) / Investor(s)

Application

Application Form

Application Money

Application Supported by
Blocked Amount/ASBA

ASBA Account

ASBA Applicant / ASBA
Investor

ASBA Bid

Banker to the Issue

Basis of Allotment

Consolidated Certificate

Description

Abridged letter of offer to be sent to the Eligible Equity Shareholders with respect
to the Issue in accordance with the provisions of the SEBI ICDR Regulations and
the Companies Act.

The Rights Equity Shares applied or allotted under the Issue in addition to the
Rights Entitlement

Collectively, SEBI circular bearing reference number
SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009, SEBI circular
bearing reference number CIR/CFD/DIL/1/2011 dated April 29, 2011, SEBI
circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated
January 22, 2020, SEBI circular bearing reference  number
SEBI/HO/CFD/SSEP/CIR/P/2022/66 dated May 19, 2022 and any other
circular issued by SEBI in this regard and any subsequent circulars or
notifications issued by SEBI in this regard.

Allotment of Rights Equity Shares pursuant to the Issue.

The account to be opened with the Banker(s) to the Issue, into which the
Application Money lying to the credit of the escrow account(s) and amounts
blocked by Application Supported by Blocked Amount in the ASBA Account,
with respect to successful Applicants will be transferred on the Transfer Date in
accordance with Section 40(3) of the Companies Act.

The note, advice or intimation of Allotment sent to each successful Applicant who
has been or is to be Allotted the Rights Equity Shares pursuant to the Issue.

Date on which the Allotment is made pursuant to the Issue.

Person(s) who are Allotted Rights Equity Shares pursuant to the Allotment.
Eligible Equity Shareholder(s) and/or Renouncee(s) who make an application for
the Rights Equity Shares pursuant to the Issue in terms of the Letter of Offer,
including an ASBA Investor.

Application made through submission of the Application Form or plain paper
Application to the Designated Branch(es) of the SCSBs or online/electronic
application through the website of the SCSBs (if made available by such SCSBs)
under the ASBA process to subscribe to the Rights Equity Shares at the Issue
Price.

Unless the context otherwise requires, an application form (including online
application form available for submission of application though the website of the
SCSBs (if made available by such SCSBs) under the ASBA process) used by an
Applicant to make an application for the Allotment of Rights Equity Shares in this
Issue.

Aggregate amount payable in respect of the Rights Equity Shares applied for in
the Issue at the Issue Price.

Application (whether physical or electronic) used by ASBA Applicants to make
an Application authorizing a SCSB to block the Application Money in the ASBA
Account

Account maintained with a SCSB and specified in the Application Form or plain
paper application, as the case may be, for blocking the amount mentioned in the
Application Form or the plain paper application, in case of Eligible Equity
Shareholders, as the case may be.

As per the SEBI Master Circular, all investors (including renouncee) shall make
an application for a rights issue only through ASBA facility.

A Bid made by an ASBA Bidder including all revisions and modifications thereto
as permitted under the SEBI ICDR Regulations.

Collectively, the Escrow Collection Bank and the Refund Bank to the Issue,
being [°].

The basis on which the Rights Equity Shares will be Allotted to successful
applicants in the Issue and which is described in “Terms of the Issue” on page 113
The certificate that would be issued for Rights Equity Shares Allotted to each folio



Term

Controlling Branches/
Controlling Branches of
the SCSBs

Demographic Details

Designated SCSB

Branches

Designated Stock

Exchange
Depository(ies)

Draft Letter of

Offer/DLOF
Escrow Account

Eligible Equity
Shareholders

IEPF
Issue / Rights Issue

Issue Closing Date
Issue Opening Date
Issue Period

Issue Material
Issue Price

Issue Proceeds
Issue Size
Investor(s)

Letter of Offer/LOF
Listing Agreement
MICR

Multiple
Forms

Application

Description

in case of Eligible Equity Shareholders who hold Equity Shares in physical form.
Such branches of the SCSBs which coordinate with the Registrar to the Issue and
the  Stock Exchanges, a list of which is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and/or
such other website(s) as may be prescribed by the SEBI / Stock Exchange(s) from
time to time.

Details of Investors including the Investor’s address, PAN, DP ID, Client ID,
occupation and bank account details, where applicable

Such branches of the SCSBs which shall collect the ASBA Forms submitted by
ASBA Bidders, a list of which is available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes,
updated from time to time, or at such other website as may be prescribed by SEBI
from time to time.

BSE Limited

NSDL and CDSL or any other depository registered with SEBI under the
Securities and Exchange Board of India (Depositories and Participants)
Regulations, 2018 as amended from time to time read with the Depositories Act,
1996.

This draft letter of offer dated April 28, 2025, filed with Stock Exchange and
submitted to SEBI.

One or more no-lien and non-interest-bearing accounts to be opened with the
Escrow Collection Bank for the purposes of collecting the Application Money
from resident investors—eligible equity shareholders as on record date making an
Application through the ASBA facility.

Existing Equity Shareholder(s) as on the Record Date i.e. [¢]. Please note that the
investors eligible to participate in the Issue exclude certain overseas shareholders.
For further details, see “Notice to Investors” on page 10 of this Draft Letter of Offer.
Investor Education and Protection Fund

Issue of up to [*] Equity Shares of face value of X 1 each of our Company for
cash at a price of X [*] per Rights Equity Share (including a premium of X [¢] per
Rights Equity Share) aggregating up to T 4,995 Lakhs (Rupees Forty Nine
Crores Ninety Five Lakhs Only) on a rights basis to the Eligible Equity
Shareholders of our Company in the ratio of [+] ([*]) Rights Equity Shares for
every [*] ([<]) fully paid-up Equity Shares held by the Eligible Equity
Shareholders of our Company on the Record Date, i.e., [*],[*]

[]. [*]

[]. [*]

The period between the Issue Opening Date and the Issue Closing Date, inclusive
of both days, during which Applicants/Investors can submit their Applications, in
accordance with the SEBI ICDR Regulations.

Collectively, the Abridged Letter of Offer, the Common Application Form and
Rights Entitlement Letter and any other material relating to the Issue.

 [+]/- per Rights Equity Share.

Gross proceeds of the Issue.

The issue of up to [e®] Rights Equity Shares of face value X1 each not exceeding
to X 4,995 Lakhs

Eligible Equity Shareholder(s) of our Company as on the Record Date and/ or
Renouncee(s) applying in the Issue

The final letter of offer which will be filed with the Stock Exchange and to be
submitted with SEBI, thereto.

The listing agreements entered into between our Company and the Stock
Exchanges in terms of the SEBI Listing Regulations

Magnetic Ink Character Recognition

Multiple  application  forms submitted by an  Eligible Equity
Shareholder/Renouncee in respect of the Rights Entitlement available in their


http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Term

Net Proceeds

Non-ASBA Investor/
Non-ASBA Applicant

Non-Institutional Bidders
or Nlls
Off Market Renunciation

On Market Renunciation

QIBs or Qualified
Institutional Buyers
Record Date

Refund Bank

Refund through electronic
transfer of funds
“Registrar to the
Company” / “Registrar to
the Issue”

Registrar Agreement

Renouncee(s)

Renunciation Period

Retail Individual
Bidders(s)/Retail
Individual Investor(s)/
RII(s)/RIB(s)

RE ISIN

Rights Entitlement

Rights Entitlement Letter

Description

demat account. However supplementary applications in relation to further Equity
Shares with/without using additional Rights Entitlement will not be treated as
multiple application.

Proceeds of the Issue less our Company’s share of Issue related expenses. For
further information about the Issue related expenses, see “Objects of the Issue”
on page 55 of this Draft Letter of Offer.

Investors other than ASBA Investors who apply in the Issue otherwise than
through the ASBA process comprising Eligible Equity Shareholders holding
Equity Shares in physical form or who intend to renounce their Rights Entitlement
in part or full and Renouncees.

An Investor other than a Retail Individual Investor or Qualified Institutional Buyer
as defined under Regulation 2(1)(jj) of the SEBI ICDR Regulations.

The renunciation of Rights Entitlements undertaken by the Investor by transferring
them through off market transfer through a depository participant in accordance
with the SEBI Master Circular and the circulars issued by the Depositories, from
time to time, and other applicable laws.

The renunciation of Rights Entitlements undertaken by the Investor by trading
them over the secondary market platform of the Stock Exchange through a
registered stock broker in accordance with the SEBI Master Circular and the
circulars issued by the Stock Exchanges, from time to time, and other applicable
laws, on [], [*].

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI
ICDR Regulations.

Designated date for the purpose of determining the Equity Shareholders eligible to
apply for Rights Equity Shares, being [*], [*].

The Banker to the Issue with whom the Refund Account(s) will be opened, in this
case being [*].

Refunds through NECS, Direct Credit, RTGS, NEFT or ASBA process, as
applicable

Bigshare Services Private Limited

Agreement dated April 28, 2025, entered into among our Company and the
Registrar in relation to the responsibilities and obligations of the Registrar to the
Issue pertaining to the Issue.

Person(s) who has/have acquired the Rights Entitlement from the Eligible Equity
Shareholders on renunciation.

The period during which the Investors can renounce or transfer their Rights
Entitlements which shall commence from the Issue Opening Date. Such period
shall close on [¢], [*] in case of On Market Renunciation. Eligible Equity
Shareholders are requested to ensure that renunciation through off-market transfer
is completed in such a manner that the Rights Entitlements are credited to the
demat account of the Renouncee on or prior to the Issue Closing Date.

An individual Investor (including an HUF applying through Karta) who has
applied for Rights Equity Shares and whose Application Money is not more than
%.200,000 in the Issue as defined under Regulation 2(1)(ww) of the SEBI ICDR
Regulations.

ISIN for Rights Entitlement i,e, [*]

The number of Rights Equity Shares that an Eligible Equity Shareholder is entitled
to in proportion to the number of Equity Shares held by the Eligible Equity
Shareholder on the Record Date, being [¢] ([*]) Rights Equity Shares for every [¢]
([+]) fully paid-up Equity Shares held on [], [*].

The Rights Entitlements with a separate ISIN: [+] will be credited to your demat
account before the date of opening of the Issue, against the equity shares held by
the Equity Shareholders as on the record date.

Letter including details of Rights Entitlements of the Eligible Equity Shareholders.



Term

Rights Equity Shares
Rights Issue  Account
Agreement

SEBI Master Circular

“Self-Certified Syndicate
Banks” or “SCSBs”

Stock Exchange
Transfer Date

Wilful Defaulter
Fraudulent Borrower
Working Day(s)

and

Description

Equity Shares of our Company to be Allotted pursuant to this Issue.

Agreement to be entered into by and among our Company, the Registrar to the
Issue and the Bankers to the Issue for collection of the Application Money
from Applicants/Investors, transfer of funds to the Allotment Account and where
applicable, refunds of the amounts collected from Applicants/Investors, on the
terms and conditions thereof.

Master circular dated June 21, 2023 issued by the Securities and Exchange
Board of India in order to enable the stakeholders to have access to all
circulars/directions issued under the relevant provisions of the SEBI ICDR
Regulations, 2018 at one place. The SEBI circular, bearing reference number
SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020 has been rescinded
pursuant to the SEBI Master Circular.

The banks registered with SEBI, offering services (i) in relation to ASBA (other
than through UPI mechanism), a list of which is available on the website of SEBI
at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&
intmld=34 or
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&
i ntmld=35, as applicable, or such other website as updated from time to time,
and (ii) in relation to ASBA (through UPI mechanism), a list of which is available
on the website of SEBI at
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld
=40 or such other website as updated from time to time

Stock Exchange where the Equity Shares are presently listed, being BSE Limited.
The date on which the amount held in the escrow account(s) and the amount
blocked in the ASBA Account will be transferred to the Allotment Account, upon
finalization of the Basis of Allotment, in consultation with the Designated Stock
Exchange.

A wilful defaulter or a fraudulent borrower, as defined under the SEBI ICDR
Regulations

In terms of Regulation 2(1)(mmm) of SEBI ICDR Regulations, working day
means all days on which commercial banks in Maharashtra are open for business.
Further, in respect of Issue Period, working day means all days, excluding
Saturdays, Sundays and public holidays, on which commercial banks in Mumbai
are open for business. Furthermore, the time period between the Issue Closing
Date and the listing of Equity Shares on the Stock Exchange, working day means
all trading days of the Stock Exchange, excluding Sundays and bank holidays, as
per circulars issued by SEBI.

Business and Industry related Terms or Abbreviations

Term
ACC
AEs

Al
AICTE
APAC
AWP
B2B
BC
BEML
BIS
BPCL
CAD
CNC
Consumer Price Index

Description

Advanced Chemistry Cell

Advanced Economies

Artificial Intelligence

All India Council of Technical Education
Asia—Pacific

Aerial Work Platforms

Business to Business

Belt Conveyer

Bharat Earth Movers Limited

Bureau of Indian Standards

Bharat Petroleum Corporation Limited
Current account deficit

computer numeric control

An economic measure that gauges the average change in prices paid by


https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&amp;intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&amp;intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&amp;intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&amp;intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&amp;intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&amp;intmId=35
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&amp;intmId=40
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&amp;intmId=40
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&amp;intmId=40

Term
CPI

Cu
EMDE
EPD

FPI

FQC
GVA
HFIs
HMI
IEMA
Indian Brand Equity
Foundation (IBEF)
loT

ISO

LG

LIC India
MHD
MHI
NABL
PLI
PMKVY
QC

QMS
SDGs
SHGs
SPECS

STT Program
VNA Trucks
VRC

Description

Consumers for a basket of goods and services over time, used to measure
inflation.

Capacity Utilisation

Emerging Market and Developing Economies
Engineering Products Division and Services
Foreign Portfolio Investment

Final Quality Control

Gross Value Added

High-Frequency Indicators

Human-Machine Interface

India Energy Storage Alliance

Industry Report Provider

Internet of Things

Indian Standard Organisation

Length Grader

Life Insurance Corporation of India

Material Handling Division

Ministry of Heavy Industries

National Accrediation for Testing and Calibration Laboratories
Production Linked Incentive

Pradhan Mantri Kaushal Vikas Yojna

Quality Control

Quality Management System

Sustainable Development Goals

Self-Help Groups

Scheme for Promotion of Manufacturing of Electronic Components and
Semiconductors

Short-term Training Program

Very Narrow Aisle Trucks

Vertical Reciprocating Conveyors

Conventional and General Terms or Abbreviations

Term
Alc
AGM
AIF

AS

BSE

CAGR

CDSL

CFO

CIN

CIT

CLRA

Companies Act, 2013
/Companies Act
Companies Act 1956

CS
CSR

Description

Account

Annual General Meeting

Alternative Investment Fund, as defined and registered with SEBI under the
Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

Accounting Standards issued by the Institute of Chartered Accountants of India
BSE Limited

Compounded Annual Growth Rate

Central Depository Services (India) Limited

Chief Financial Officer

Corporate Identity Number

Commissioner of Income Tax

Contract Labour (Regulation and Abolition) Act, 1970

Companies Act, 2013 along with rules made thereunder

Companies Act, 1956, and the rules thereunder (without reference to the
provisions thereof that have ceased to have effect upon the notification of the
Notified Sections)

Company Secretary

Corporate Social Responsibility



Term
Depository(ies)

Depositories Act
DIN

DP ID

EBITDA

EGM

EPF Act

EPS

ESI Act

FCNR Account

FEMA
FEMA Regulations
Financial Year/Fiscal

FPIs

Fugitive Economic
Offender
FVCI

GDP

Gol / Government

GST

HUF(s)

ICAI

ICSI

IFRS

IFSC

Income Tax Act/ IT Act
Ind AS

Indian GAAP
Insider Trading
Regulations
Insolvency Code
INR orX or Rs.
ISIN

IT

MCA

Mn / mn

Mutual Funds

N.A. or NA
NAV
Notified Sections

NSDL

Description

A depository registered with SEBI under the Securities and Exchange Board of
India (Depositories and Participants) Regulations, 1996

The Depositories Act, 1996

Director Identification Number

Depository Participant’s Identification Number

Earnings before Interest, Tax, Depreciation and Amortisation

Extraordinary General Meeting

Employees’ Provident Fund and Miscellaneous Provisions Act, 1952

Earnings per share

Employees’ State Insurance Act, 1948

Foreign Currency Non-Resident (Bank) account established in accordance with
the FEMA

The Foreign Exchange Management Act, 1999 read with rules and regulations
thereunder

The Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2017

The period of 12 months commencing on April 1 of the immediately preceding
calendar year and ending on March 31 of that particular calendar year.

A foreign portfolio investor who has been registered pursuant to the SEBI FPI
Regulations, provided that any FIl who holds a valid certificate of registration
shall be deemed to be an FPI until the expiry of the block of three years for which
fees have been paid as per the Securities and Exchange Board of India (Foreign
Institutional Investors) Regulations, 1995

An individual who is declared a fugitive economic offender under Section 12 of
the Fugitive Economic Offenders Act, 2018

Foreign Venture Capital Investors (as defined under the Securities and Exchange
Board of India (Foreign Venture Capital Investors) Regulations, 2000) registered
with SEBI

Gross Domestic Product

The Government of India

Goods and Services Tax

Hindu Undivided Family(ies)

Institute of Chartered Accountants of India

The Institute of Company Secretaries of India

International Financial Reporting Standards

Indian Financial System Code

Income Tax Act, 1961

The Indian Accounting Standards referred to in the Companies (Indian
Accounting Standard) Rules, 2015, as amended

Generally Accepted Accounting Principles in India

Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015, as amended from time to time

Insolvency and Bankruptcy Code, 2016, as amended from time to time

Indian Rupee, the official currency of the Republic of India.

International Securities Identification Number

Information Technology

The Ministry of Corporate Affairs, Gol

Million

Mutual funds registered with the SEBI under the Securities and Exchange Board
of India (Mutual Funds) Regulations, 1996

Not Applicable

Net Asset Value

The sections of the Companies Act, 2013 that have been notified by the MCA and
are currently in effect.

National Securities Depository Limited



Term

p-a

P/E Ratio

PAN

PAT

Payment of Bonus Act
Payment of Gratuity Act
RBI

RBI Act

Regulation S

R&D

SCRA

SCRR

SEBI

SEBI Act
SEBI AIF Regulations

SEBI FPI Regulations
SEBI ICDR Regulations

SEBI Listing
Regulations

SEBI  Takeover
Regulations

SEBI VCF Regulations

Securities Act

STT

State Government
Trademarks Act

TDS

US$/ USD/ US Dollar
USA/U.S./US

U.S. GAAP

VAT
VCFs

w.e.f.
Year/Calendar Year

YoY

Description

Per annum

Price/Earnings Ratio

Permanent Account Number

Profit After Tax

Payment of Bonus Act, 1965

Payment of Gratuity Act, 1972

The Reserve Bank of India

Reserve Bank of India Act, 1934

Regulation S under the Securities Act

Research and Development

Securities Contract (Regulation) Act, 1956

The Securities Contracts (Regulation) Rules, 1957

The Securities and Exchange Board of India constituted under the SEBI Act, as
amended

The Securities and Exchange Board of India Act, 1992, as amended

Securities and Exchange Board of India (Alternative Investments Funds)
Regulations, 2012, as amended

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2014, as amended

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011, as amended

Securities and Exchange Board of India (Venture Capital Funds) Regulations,
1996, since repealed and replaced by the SEBI (AIF) Regulations

The United States Securities Act of 1933.

Securities Transaction Tax

The Government of a State in India

Trademarks Act, 1999, as amended

Tax Deducted at Source

United States Dollar, the official currency of the United States of America
United States of America, its territories and possessions, any state of the United
States of America and the District of Columbia

Generally Accepted Accounting Principles in the United States of America
Value Added Tax

Venture Capital Funds as defined in and registered with the SEBI under the
Securities and Exchange Board of India (Venture Capital Fund) Regulations,
1996 or the Securities and Exchange Board of India (Alternative Investment
Funds) Regulations, 2012, as the case may be

With effect from

Unless context otherwise requires, shall refer to the twelve-month period ending
December 31.

Year -on- Year



NOTICE TO INVESTORS

The distribution of this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, Application Form
and Rights Entitlement Letter and the issue of Rights Entitlement (collectively “Issue Material”) and Rights
Equity Shares to persons in certain jurisdictions outside India may be restricted by legal requirements prevailing
in those jurisdictions. Persons into whose possession this Draft Letter of Offer, the Letter of Offer, the Abridged
Letter of Offer or Application Form may come are required to inform themselves about and observe such
restrictions.

Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders and will electronically
dispatch through email, who have provided their valid e-mail address to our Company and physical dispatch
through speed post the Rights Issue related Issue Materials only to Eligible Equity Shareholders who have a
registered address in India or who have provided an Indian address to our Company. Further, this Draft Letter
of Offer, the Letter of Offer will be provided, through email and speed post, by the Registrar on behalf of our
Company to the Eligible Equity Shareholders who have provided their Indian addresses to our Company or who
are located in jurisdictions where the offer and sale of the Rights Equity Shares is permitted under laws of such
jurisdictions and in each case who make a request in this regard. Investors can also access this Draft Letter of
Offer, the Letter of Offer, the Abridged Letter of Offer and the Application Form from the websites of, our
Company, the Registrar and SEBI and the Stock Exchange.

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that
purpose. Accordingly, the Rights Entitlements or Rights Equity Shares may not be offered or sold, directly or
indirectly, and this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer or any Issue Materials or
advertisements in connection with the Issue may not be distributed, in whole or in part, in any jurisdiction,
except in accordance with legal requirements applicable in such jurisdiction. Receipt of this Draft Letter of Offer,
the Letter of Offer or the Abridged Letter of Offer or any other Issue Materials (including by way of electronic
means) will not constitute an offer in those jurisdictions in which it would be illegal to make such an offer and,
in those circumstances, this Draft Letter of Offer, the Letter of Offer and the Abridged Letter of Offer must be
treated as sent for information purposes only and should not be acted upon for subscription to the Rights Equity
Shares and should not be copied or redistributed. Accordingly, persons receiving a copy of this Draft Letter of
Offer, the Letter of Offer or the Abridged Letter of Offer or Application Form should not, in connection with the
issue of the Rights Equity Shares or the Rights Entitlements, distribute or send this Draft Letter of Offer, the
Letter of Offer or the Abridged Letter of Offer to any person outside India where to do So, would or might
contravene local securities laws or regulations. If this Draft Letter of Offer, the Letter of Offer or the Abridged
Letter of Offer or Application Form is received by any person in any such jurisdiction, or by their agent or
nominee, they must not seek to subscribe to the Rights Equity Shares or the Rights Entitlements referred to in this
Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer or the Application Form.

Any person who makes an application to acquire the Rights Entitlements or the Rights Equity Shares offered in
the Issue will be deemed to have declared, represented, warranted and agreed that such person is authorised to
acquire the Rights Entitlements or the Rights Equity Shares in compliance with all applicable laws and regulations
prevailing in his jurisdiction. Our Company, the Registrar or any other person acting on behalf of our Company
reserves the right to treat any Application Form as invalid where they believe that Application Form is incomplete
or acceptance of such Application Form may infringe applicable legal or regulatory requirements and we shall
not be bound to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any such Application
Form. Neither the delivery of this Draft Letter of Offer, the Letter of Offer nor any sale hereunder, shall, under
any circumstances, create any implication that there has been no change in our Company’s affairs from the date
hereof or the date of such information or that the information contained herein is correct as at any time subsequent
to the date of this Draft Letter of Offer, the Letter of Offer or the date of such information.

Neither the delivery of this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, Application
Form and Rights Entitlement Letter nor any sale hereunder, shall, under any circumstances, create any implication
that there has been no change in our Company’s affairs from the date hereof or the date of such information or
that the information contained herein is correct as at any time subsequent to the date of this Draft Letter of Offer,
the Letter of Offer and the Abridged Letter of Offer and the Application Form and Rights Entitlement Letter or
the date of such information.
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THE CONTENTS OF THIS DRAFT LETTER OF OFFER SHOULD NOT BE CONSTRUED AS
LEGAL, TAX OR INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO
ADVERSE FOREIGN, STATE OR LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF
THE OFFER RIGHTS OF EQUITY SHARES OR RIGHTS ENTITLEMENTS. ACCORDINGLY, EACH
INVESTOR SHOULD CONSULT ITS OWN COUNSEL, BUSINESS ADVISOR AND TAX ADVISOR
AS TO THE LEGAL, BUSINESS, TAX AND RELATED MATTERS CONCERNING THE OFFER OF
EQUITY SHARES. IN ADDITION, OUR COMPANY IS NOT MAKING ANY REPRESENTATION
TO ANY OFFEREE OR PURCHASER OF THE EQUITY SHARES REGARDING THE LEGALITY
OF AN INVESTMENT IN THE EQUITY SHARES BY SUCH OFFEREE OR PURCHASER UNDER
ANY APPLICABLE LAWS OR REGULATIONS.

NO OFFER IN THE UNITED STATES

The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the Securities
Act or the securities laws of any state of the United States and may not be offered or sold in the United States of
America or the territories or possessions thereof (“United States”), except in a transaction not Subject to, or
exempt from, the registration requirements of the Securities Act and applicable state securities laws. The offering
to which this Draft Letter of Offer relates is not, and under no circumstances is to be construed as, an offering of
any Rights Equity Shares or Rights Entitlement for sale in the United States or as a Solicitation therein of an offer
to buy any of the Rights Equity Shares or Rights Entitlement. There is no intention to register any portion of the
Issue or any of the securities described herein in the United States or to conduct a public offering of securities in
the United States. Accordingly, this Draft Letter of Offer / the Letter of Offer / Abridged Letter of Offer and the
enclosed Application Form and Rights Entitlement Letters should not be forwarded to or transmitted in or into the
United States at any time. In addition, until the expiry of 40 days after the commencement of the Issue, an offer
or sale of Rights Entitlements or Rights Equity Shares within the United States by a dealer (whether or not it is
participating in the Issue) may violate the registration requirements of the Securities Act.

Neither our Company nor any person acting on our behalf will accept a subscription or renunciation from any
person, or the agent of any person, who appears to be, or who our Company or any person acting on our behalf
has reason to believe is in the United States when the buy order is made. Envelopes containing an Application
Form and Rights Entitlement Letter should not be postmarked in the United States or otherwise dispatched from
the United States or any other jurisdiction where it would be illegal to make an offer, and all persons subscribing
for the Rights Equity Shares Issue and wishing to hold such Equity Shares in registered form must provide an
address for registration of these Equity Shares in India. Our Company is making the Issue on a rights basis to
Eligible Equity Shareholders and the Draft Letter of Offer / the Letter of Offer / Abridged Letter of Offer and
Application Form and Rights Entitlement Letter will be dispatched only to Eligible Equity Shareholders who have
an Indian address. Any person who acquires Rights Entitlements and the Rights Equity Shares will be deemed to
have declared, represented, warranted and agreed that, (i) it is not and that at the time of subscribing for such
Rights Equity Shares or the Rights Entitlements, it will not be, in the United States, and (ii) it is authorized to
acquire the Rights Entitlements and the Rights Equity Shares in compliance with all applicable laws and
regulations.

Our Company reserves the right to treat any Application Form as invalid which: (i) does not include the
certification set out in the Application Form to the effect that the subscriber is authorised to acquire the Rights
Equity Shares or Rights Entitlement in compliance with all applicable laws and regulations; (ii) appears to us or
our agents to have been executed in or dispatched from the United States; (iii) where a registered Indian address
is not provided; or (iv) where our Company believes that Application Form is incomplete or acceptance of such
Application Form may infringe applicable legal or regulatory requirements; and our Company shall not be bound
to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any such Application Form.

Rights Entitlements may not be transferred or sold to any person in the United States.

The Rights Entitlements and the Equity Shares have not been approved or disapproved by the US Securities and
Exchange Commission (the “US SEC”), any State Securities commission in the United States or any other US
regulatory authority, nor have any of the foregoing authorities passed upon or endorsed the merits of the offering
of the Rights Entitlements, the Equity Shares or the accuracy or adequacy of this Draft Letter of Offer. Any
representation to the contrary is a criminal offence in the United States.
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The above information is given for the benefit of the Applicants / Investors. Our Company is not liable for any
amendments or modification or changes in applicable laws or regulations, which may occur after the date of this
Draft Letter of Offer. Investors are advised to make their independent investigations and ensure that the number
of Rights Equity Shares applied for do not exceed the applicable limits under laws or regulations.

THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR
COMPANY OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REPRODUCED OR
DISTRIBUTED TO ANY OTHER PERSON.

ENFORCEMENT OF CIVIL LIABILITIES

The Company is a Public Limited (Listed) Company under the laws of India and all the Directors and all Executive
Officers are residents of India. It may not be possible or may be difficult for investors to affect service of process
upon the Company or these other persons outside India or to enforce against them in courts in India, judgments
obtained in courts outside India. India is not a party to any international treaty in relation to the automatic
recognition or enforcement of foreign judgments.

However, recognition and enforcement of foreign judgments is provided for under Sections 13, 14 and 44A of the
Code of Civil Procedure, 1908, as amended (the “Civil Procedure Code”). Section 44A of the Civil Procedure
Code provides that where a certified copy of a decree of any superior court (within the meaning of that section)
in any country or territory outside India which the Government of India has by notification declared to be a
reciprocating territory, is filed before a district court in India, such decree may be executed in India as if the decree
has been rendered by a district court in India. Section 44A of the Civil Procedure Code is applicable only to
monetary decrees or judgments not being in the nature of amounts payable in respect of taxes or other charges of
a similar nature or in respect of fines or other penalties. Section 44A of the Civil Procedure Code does not apply
to arbitration awards even if such awards are enforceable as a decree or judgment. Among others, the United
Kingdom, Singapore, Hong Kong and the United Arab Emirates have been declared by the Government of India
to be reciprocating territories within the meaning of Section 44A of the Civil Procedure Code.

The United States has not been declared by the Government of India to be a reciprocating territory for the purposes
of Section 44A of the Civil Procedure Code. Under Section 14 of the Civil Procedure Code, an Indian court shall,
on production of any document purporting to be a certified copy of a foreign judgment, presume that the judgment
was pronounced by a court of competent jurisdiction unless the contrary appears on the record; but such
presumption may be displaced by proving want of jurisdiction.

A judgment of a court in any non-reciprocating territory, such as the United States, may be enforced in India only
by a suit upon the judgment subject to Section 13 of the Civil Procedure Code, and not by proceedings in
execution. Section 13 of the Civil Procedure Code, which is the statutory basis for the recognition of foreign
judgments (other than arbitration awards), States that a foreign judgment shall be conclusive as to any matter
directly adjudicated upon between the same parties or between parties under whom they or any of them claim
litigating under the same title except where:

. The judgment has not been pronounced by a court of competent jurisdiction;

. The judgment has not been given on the merits of the case;

. The judgment appears on the face of the proceedings to be founded on an incorrect view of
international law or a refusal to recognize the law of India in cases where such law is applicable;

. The proceedings in which the judgment was obtained are opposed to natural justice;

. The judgment has been obtained by fraud; and/or

. The judgment sustains a claim founded on a breach of any law in force in India.

A suit to enforce a foreign judgment must be brought in India within three years from the date of the judgment in
the same manner as any other suit filed to enforce a civil liability in India. It is unlikely that a court in India would
award damages on the same basis as a foreign court if an action is brought in India. In addition, it is unlikely that
an Indian court would enforce foreign judgments if it considered the amount of damages awarded as excessive or
inconsistent with public policy or if the judgments are in breach of or contrary to Indian law. A party seeking to
enforce a foreign judgment in India is required to obtain prior approval from the Reserve Bank of India to
repatriate any amount recovered pursuant to execution of such judgment. Any judgment in a foreign currency
would be converted into Rupees on the date of such judgment and not on the date of payment and any such amount
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may be Subject to income tax in accordance with applicable laws. The Company cannot predict whether a suit
brought in an Indian court will be disposed of in a timely manner or be subject to considerable delays.
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PRESENTATION OF FINANCIAL INFORMATION
Certain Conventions

All references to “India” contained in this Draft Letter of Offer are to the Republic of India and its territories and
possessions and all references herein to the “Government”, “Indian Government”, “Gol”, Central Government”
or the “State Government” are to the Government of India, central or State, as applicable.

Unless otherwise specified or the context otherwise requires, all references in this Draft Letter of Offer to the ‘US’
or ‘U.S.” or the ‘United States’ are to the United States of America and its territories and possessions.

Unless otherwise specified, any time mentioned in this Draft Letter of Offer is in Indian Standard Time (“I1ST”).
Unless indicated otherwise, all references to a year in this Draft Letter of Offer are to a calendar year.

A reference to the singular also refers to the plural and one gender also refers to any other gender, wherever
applicable.

Unless stated otherwise, all references to page numbers in this Draft Letter of Offer are to the page numbers of
this Draft Letter of Offer.

Financial Data

Unless stated otherwise or the context otherwise requires, the financial information and financial ratios in this
Draft Letter of Offer has been derived from our Financial Statements. For details, please see “Financial
Information” on page 90. Our Company’s financial year commences on April 01 and ends on March 31 of the
next calendar year. Accordingly, all references to a particular financial year, unless stated otherwise, are to the
twelve (12) month period ended on March 31 of that year.

The Gol has adopted the Indian accounting standards (“Ind AS”), which are converged with the International
Financial Reporting Standards of the International Accounting Standards Board (“IFRS”) and notified under
Section 133 of the Companies Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended (the “Ind AS Rules”). The Financial Statements of our Company have been prepared in accordance
with Ind AS and recognition and measurement principles laid down in Ind AS 34 prescribed under the Section
133 of the Companies Act 2013 and Regulation 33 of SEBI Listing Regulations. Our Company publishes its
financial statements in Indian Rupees. Any reliance by persons not familiar with Indian accounting practices on
the financial disclosures presented in this Draft Letter of Offer should accordingly be limited.

In this Draft Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed
are due to rounding off and unless otherwise specified all financial numbers in parenthesis represent negative
figures. Our Company has presented all numerical information in this Draft Letter of Offer in “lakh” units or in
whole numbers where the numbers have been too small to represent in lakh. One lakh represents 1,00,000 and
one million represents 1,000,000.

There are significant differences between Ind AS, US GAAP and IFRS. We have not provided a reconciliation of
the financial information to IFRS or US GAAP. Our Company has not attempted to also explain those differences
or quantify their impact on the financial data included in this Draft Letter of Offer, and you are urged to consult
your own advisors regarding such differences and their impact on our financial data. Accordingly, the degree to
which the financial information included in this Draft Letter of Offer will provide meaningful information is
entirely dependent on the reader’s level of familiarity with Indian accounting policies and practices, Ind AS, the
Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with these accounting
principles and regulations on our financial disclosures presented in this Draft Letter of Offer should accordingly
be limited. For further information, see “Financial Information” on page 90.

Certain figures contained in this Draft Letter of Offer, including financial information, have been subject to

rounded off adjustments. All figures in decimals (including percentages) have been rounded off to one or two
decimals. However, where any figures that may have been sourced from third-party industry sources are rounded
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off to other than two decimal points in their respective sources, such figures appear in this Draft Letter of Offer
rounded-off to such number of decimal points as provided in such respective sources. In this Draft Letter of Offer
,(1) the sum or percentage change of certain numbers may not conform exactly to the total figure given; and (ii)
the sum of the numbers in a column or row in certain tables may not conform exactly to the total figure given for
that column or row. Any such discrepancies are due to rounding off.

Currency and Units of Presentation

All references to:

. “Rupees” or “X” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India;

. “USD” or “US$” or “$” are to United States Dollar, the official currency of the United States of
America;

. “Euro” or “€” or “EUR” are to Euros, the official currency of the European Union;

. "AED", are to United Arab Emirates dirham the official currency of United Arab Emirates; and

. “OMR?”, are to Omani Rial, the official currency of Sultanate of Oman.

Our Company has presented certain numerical information in this Draft Letter of Offer in “lakh” or “Lac” units.
One lakh represents 1,00,000 and one million represents 1,000,000. All the numbers in the document have been
presented in lakh or in whole numbers where the numbers have been too small to present in lakh. Any percentage
amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of Financial
Conditions and Results of Operation” and elsewhere in this Draft Letter of Offer, unless otherwise indicated, have
been calculated based on our Restated Consolidated Financial Information.

Exchange Rates

This Draft Letter of Offer contains conversions of certain other currency amounts into Indian Rupees that have
been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as
a representation that these currency amounts could have been, or can be converted into Indian Rupees, at any
particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Indian Rupee and other foreign currencies:

Name of the Currency December 31, 2024 March 31, 2024 (in ) March 31, 2023 (in )
(in%)

1 USD 85.62 83.37 82.22

1 EUR 89.08 90.22 89.61

1 AED 23.35 22.71 22.38

1 OMR 222.78 216.83 213.40

(Source: wwW.rbi.org.in and Wwww.fbil.org.in)
Note: On instances where the given day is a holiday, the exchange rate from the previous working day has been considered. Exchange rate
is rounded off to two decimal places

Industry and Market Data

Unless stated otherwise, industry and market data used in this Draft Letter of Offer has been obtained or derived
from publicly available information as well as industry publications and sources. Industry publications generally
state that the information contained in such publications has been obtained from publicly available documents
from various sources believed to be reliable. The data used in these sources may have been reclassified by us for
the purposes of presentation. Data from these sources may also not be comparable. Accordingly, investment
decisions should not be based solely on such information. Such data involves risks, uncertainties and numerous
assumptions and is subject to change based on various factors, including those discussed in “Risk Facrors”
on page 21, this Draft Letter of Offer.

The extent to which the market and industry data used in this Draft Letter of Offer is meaningful depends on the
reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which the business of our Company is conducted, and
methodologies and assumptions may vary widely among different industry sources.
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FORWARD - LOOKING STATEMENTS

Certain statements contained in this Draft Letter of Offer that are not statements of historical fact constitute
‘forward looking statements.’ Investors can generally identify forward looking statements by terminology such
as, ‘anticipate’, ‘believe’, ‘continue’, ‘can’, ‘could’, ‘estimate’, ‘expect’, ‘expected to’ ‘intend’, ‘is likely’,
‘may’, ‘objective’, ‘plan’, ‘potential’, project’, ‘shall’, ‘should’, ‘will’, ‘would’, or other words or phrases of
similar import. Similarly, statements that describe the strategies, objectives, plans or goals of our Company are
also forward-looking statements. However, these are not the exclusive means of identifying forward-looking

statements.

All statements regarding our Company’s expected financial conditions, results of operations, business plans and
prospects are forward-looking statements. These forward-looking statements include Statements as to our
Company’s business strategy, planned projects, revenue and profitability (including, without limitation, any
financial or operating projections or forecasts), new business and other matters discussed in this Draft Letter of
Offer that are not historical facts. These forward-looking statements contained in this Draft Letter of Offer
(whether made by our Company or any third party), are predictions and involve known and unknown risks,
uncertainties, assumptions and other factors that may cause the actual results, performance or achievements of our
Company to be materially different from any future results, performance or achievements expressed or implied
by such forward-looking statements or other projections.

All forward-looking statements are subject to risks, uncertainties and assumptions about our Company that could
cause actual results to differ materially from those contemplated by the relevant forward-looking statement.
Important factors that could cause actual results to differ materially from our Company’s expectations include,
among others:

1. We derive a substantial portion of our revenue from operations from a limited number of customers.
Our top 10 (ten) customers contributed F 5,003 lakhs, ¥ 4,045 lakhs, and F 3,524 lakhs respectively to
our revenue from operations for nine months period ended December 31, 2024, Fiscal 2024, and 2023
comprising of 31.68%, 23.22 % and 22.07 % of the total revenue from operations, respectively. Our
business is dependent on our continuing relationships with our customers and any deterioration in
our relations with any of them could materially and adversely affect our business, results of
operations, cash flows and financial condition.

2. Our Company has negative cash flows from its operating activity, investing activity and financing
activity. Sustained negative cash flow could adversely impact our business, financial condition and
results of operations.

3. Our Company intends to allocate a substantial portion of the net proceeds from the Rights Issue
towards meeting their working capital requirements, which is subject to operational risks and
monitoring challenges.

4, We have entered, and will continue to enter into related party transactions which may involve conflicts
of interest. These or any future related party transactions may potentially involve conflict of interest
and there can be no assurance that we could not have achieved better terms, had such arrangements
been entered into with unrelated parties. Further, our Whole Time Director - Mr. Jai Prakash Agarwal
and our Managing Director — Mr. Vishal Jain has interests in our Company other than reimbursement
of expenses incurred and normal remuneration or benefits.

5. Our Order Book may not be representative of our future results and our actual income may be

significantly less than the estimates reflected in our Order Book, which could adversely affect our

business, financial condition, results of operations and prospects.

We shutdown our manufacturing unit located in Thane.

7. Few of our Promoters do not have the experience of operating in the material handling equipment
sector. Some of our promoters do not have adequate experience and have not actively participated in
business activities of our Company.

8. We have not made any alternate arrangements for meeting our capital requirements for the Objects
of the Issue. Further, we have not identified any alternate source of financing the ‘Objects of the
Issue’. Any shortfall in raising / meeting the same could adversely affect our growth plans, operations
and financial performance.

9. Our inability to meet our obligations, including financial and other covenants under our credit
facilities could adversely affect our business and financial results.

e
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10. The Promoters of our Company were involved in regulatory proceeding initiated by Securities and
Exchange Board of India which has been settled.

Additional factors that could cause actual results, performance or achievements to differ materially include, but
are not limited to, those discussed in the sections “Risk Factors”, “Our Business” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” on pages 21, 76 and 94,
respectively, of this Draft Letter of Offer.

The forward-looking statements contained in this Draft Letter of Offer are based on the beliefs of management,
as well as the assumptions made by, and information currently available to, management of our Company. Whilst
our Company believes that the expectations reflected in such forward-looking statements are reasonable at this
time, it cannot assure investors that such expectations will prove to be correct. Given these uncertainties, Investors
are cautioned not to place undue reliance on such forward-looking statements.

In any event, these statements speak only as of the date of this Draft Letter of Offer or the respective dates
indicated in this Draft Letter of Offer, and our Company undertakes no obligation to update or revise any of them,
whether as a result of new information, future events or otherwise. If any of these risks and uncertainties
materialize, or if any of our Company’s underlying assumptions prove to be incorrect, the actual results of
operations or financial condition of our Company could differ materially from that described herein as anticipated,
believed, estimated or expected. All subsequent forward-looking statements attributable to our Company are
expressly qualified in their entirety by reference to these cautionary statements.

In accordance with SEBI ICDR Regulations and Stock Exchange’s requirements, our Company will ensure that
the Eligible Equity Shareholders are informed of material developments until the time of the grant of listing and
trading permissions for the Rights Equity Shares by the Stock Exchange.

[Remainder of the page has been intentionally left blank]
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SUMMARY OF THIS DRAFT LETTER OF OFFER

The following is a general summary of certain disclosures included in this Draft Letter of Offer and is not
exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft Letter of Offer or all
details relevant to prospective investors. This summary should be read in conjunction with and is qualified in its
entirety by, the more detailed information appearing elsewhere in this Draft Letter of Offer, including the chapters,
"Risk Factors", "The Issue", "Capital Structure", "Objects of the Issue", "Industry Overview", "QOur Business",
"Qutstanding Litigation and Defaults" and "Terms of the Issue" beginning on pages 21, 46, 52, 55, 66, 76, 100
and 113 respectively of this Draft Letter of Offer.

Summary of Primary Business of our Company
Our Company is engaged in business of sales and services of Material Handling and Engineered Products. We
have been partnering growth over a range of business verticals across India for over a hundred years now. Our all-

India sales and service network enables us to respond to customer needs with quality and value-added solutions.
Our products are sold under the brand name “JUMBO, PYGMY and JOTRUK.

Our Company has a diverse business portfolio with a focus on sale of manufactured material handling and
engineered products. Over the years, the company had dealings with several other companies to enhance its
offerings, expand its reach, and strengthen its position in the market.

Our product range consists of Industrial Platform Trucks, Tow Trucks, Hand Pallet Trucks, Electric Pallet Trucks,
Electric Pallet Stackers, Reach Trucks, Forklifts, Racking Systems, Scissor Lifts, Dock Leveller, Pneumatic
Sample Transport Systems, Battery Operated Passenger Carriers and various other customized products.

For further information, please refer to "Our Business" beginning on page 76 of this Draft Letter of Offer.
Industry Overview

Our Company caters to a diverse range of industries, primarily Material Handling, Engineered Products, Power,
Oil and Gas, Defense, Aerospace, Automobile, and other critical industries. For further information, please refer
to "Industry Overview" beginning on page 66 of this Draft Letter of Offer.

Objects of the Issue

The Net Proceeds are proposed to be used in the manner set out in the following table:

(% in Lakhs)
Sr. No. Particulars Estimated Amount
1. Funding the working capital requirements of our Company 4,358
2. General Corporate Purposes™ [o]
Total Net Proceeds™ [e]

#10 be finalized on determination of the Issue Price and updated in the Letter of Offer prior to filing with the Stock Exchange.

*The amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds of the Issue.

**Assuming full subscription in this Issue and subject to finalization of the Basis of Allotment and to be adjusted per the Rights Entitlement
ratio.

For further details, please see the chapter titled “Objects of the Issue” beginning on page 55 of this Draft Letter
of Offer.

Intention and extent of participation by our Promoters and Promoter Group in the Issue

Our Promoters and members of the Promoter Group vide their respective letters dated April 28, 2025, have
confirmed that they along with the promoter group (i) may or may not subscribe to the full extent of their rights
entitlement; and (ii) may or may not subscribe to the unsubscribed portion over and above their rights entitlement.
If they do subscribe to the full extent of their rights entitlement and to the unsubscribed portion over and above
their rights entitlement, such subscription shall be in accordance with Regulation 3 of the Securities and Exchange
Board of India (Substantial Acquisition of Shares and Takeover) Regulations, 2011, as amended (the “Takeover
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Code”) and the exemption under Regulation 10(4) of Takeover Code. Further, such subscription shall not result
in breach of the minimum public shareholding requirement stipulated in the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015 and the Securities Contracts

(Regulation) Rules, 1957, as amended.

For further details, please see the chapter titled “Capital Structure” beginning on page 52.

Summary of Financial Information

Following are the details as per the Consolidated Financial Information as at and for Financial Years ended on
March 31, 2024; March 31, 2023, and Unaudited Consolidated Financial Results for nine months period ended

December 31, 2024:

Particulars December 31, 2024

Authorised Share Capital

Paid-up Capital

Total Revenue

Profit / (Loss) after Tax

Total other comprehensive income / (loss) for
the quarter / year

Total comprehensive income / (loss) for the
quarter / year

Earnings per Share (basic) (in %)

Earnings per Share (diluted) (in %)

Net Asset Value per Equity Share

Net Worth

1,000
99.79
17,173
1,294

1

1,295

13
13
73.76
7,376

March 31, 2024

100
97.79
18,821
990

(11)
979

20

20
118.61
5,799

(< in Lakhs)

March 31,

2023
100
93.29
17,299
731
10

741

16

16
205.39
3,832

For further details, please refer the section titled " Financial Information" on page 90 of this Draft Letter of Offer.

Summary of Outstanding Litigations

A summary of outstanding litigation proceedings involving our Company and Subsidiaries as on the date of this

Draft Letter of Offer is provided below:

Type of Proceeding

Cases by our Company

Issues involving moral turpitude or criminal liability

Civil proceedings where the amount involved is equivalent
to or in excess of the Materiality Threshold

Cases Against our Company

Issues involving moral turpitude or criminal liability

Civil proceedings where the amount involved is equivalent
to or in excess of the Materiality Threshold

Material violations of statutory regulations

Matters involving economic offences where proceedings
have been initiated

Other pending matters which, if they result in an adverse
outcome would materially and adversely affect the
operations or the financial position of our Company
Taxation cases involving our Company

Direct Tax Proceedings

Indirect Tax Proceedings™

Cases by our Subsidiaries

19

Number of Cases

NIL
NIL

NIL

NIL

NIL
NIL

NIL

15
02

®in

Lakhs) "

Aggregate Amount

Involved

NIL
NIL

NIL
NIL

NIL
NIL

NIL

4.48
121.82%



Type of Proceeding Number of Cases Aggregate Amount

Involved
Issues involving moral turpitude or criminal liability 01 11.20
Civil proceedings where the amount involved is equivalent NIL NIL
to or in excess of the Materiality Threshold
Cases Against our Subsidiaries
Issues involving moral turpitude or criminal liability NIL NIL
Civil proceedings where the amount involved is equivalent NIL NIL
to or in excess of the Materiality Threshold
Material violations of statutory regulations NIL NIL
Matters involving economic offences where proceedings NIL NIL
have been initiated
Other pending matters which, if they result in an adverse NIL NIL
outcome would materially and adversely affect the
operations or the financial position of Subsidiaries
Taxation cases involving our Subsidiaries
Direct Tax Proceedings 08 0.52
Indirect Tax Proceedings NIL NIL**

**Qur subsidiary, MHE Rentals India Private Limited, had an outstanding GST demand of Z15.52 lakhs, comprising a tax liability of 36.99
lakhs and interest and penalties amounting to 38.53 lakhs. Pursuant to the GST Amnesty Scheme, the interest and penalties of 38.53 lakhs
were waived, and the Company discharged the tax liability of 36.99 lakhs.

#(1) Inrelation to Financial Year 201718 and the tax period July 2017 to March 2018, the Department of Goods & Services Tax, Government
of Maharashtra, issued a notice in Form GST ASMT-10 on September 3, 2021, highlighting discrepancies in the Company’s returns.
Subsequently, a Demand Order dated June 15, 2022, was issued under Sections 73, 50, and 122 of the MGST Act, 2017, raising a demand of
265.93 lakhs based on alleged irregularities including delayed ITC claims, interest liabilities, contraventions of Sections 155 and 73(1), and
excess RCM ITC. The Company filed an appeal against the said Demand Order in Form GST APL-01 on September 13, 2022, contesting the
observations of the GST Department.

#(2) Inrelation to Financial Year 201819 and the tax period April 2018 to March 2019, the Department of Goods & Services Tax, Government
of Maharashtra, issued a notice in Form GST ASMT-10 on August 10, 2023, highlighting discrepancies in the Company’s returns.
Subsequently, a Demand Order dated February 02, 2024, was issued under Sections 73, 50, and 122 of the MGST Act, 2017, raising a demand
0f %55.89 lakhs based on alleged discrepancies including excess outward tax, ITC from non-filer suppliers, and mismatched ITC claims. The
Company filed an appeal against the said Demand Order in Form GST APL-01 on May 1, 2024, contesting the observations of the GST
Department.

*The Company had an outstanding GST demand of %0.31 lakhs, which has been duly paid. However, the said demand continues to be
reflected on the GST portal.

For detailed information, see "Qutstanding Litigation and Defaults" on page 100 of the Draft Letter of Offer.
Risk Factors

For details of the risks applicable to us, including to our business, the industry in which we operate, and our Equity
Shares, please refer to the chapter titled “Risk Factors” beginning on page 21, of this Draft Letter of Offer.

Contingent Liabilities

For details of the contingent liabilities, as reported in the Consolidated Audited Financial Statements, please refer
to the section titled “Financial Information” beginning on page 90 of this Draft Letter of Offer.

Summary of Related Party Transactions

For details, please refer to the section titled “Financial Information” beginning on page 90 of this Draft Letter
of Offer.

Issue of Equity Shares made in last one year for consideration other than cash

Our Company has not made any issuance of Equity Shares in the last one year for consideration other than cash.
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SECTION II RISK FACTORS

An investment in equity shares involves a high degree of risk. You should carefully consider all the information
disclosed in this Draft Letter of Offer, including the risks and uncertainties described below and the "Financial
Information™ on page 90 of this Draft Letter of Offer, before making an investment in the Equity Shares. The risks
described below are not the only risks relevant to us or Equity Shares or the industries in which we currently
operate. Additional risks and uncertainties, not presently known to us or that we currently deem immaterial may
also impair our business, cash flows, prospects, results of operations and financial condition. In order to obtain
a complete understanding about us, investors should read this section in conjunction with "Industry Overview",
"Our Business" and "Management’s Discussion and Analysis of Financial Condition and Results of
Operations" beginning on pages 66, 76, and 94, respectively, as well as the other financial information included
in this Draft Letter of Offer. If any of the risks described below, or other risks that are not currently known or are
currently deemed immaterial actually occur, our business, cash flows, prospects, results of operations and
financial condition could be adversely affected, the trading price of the Equity Shares could decline, and investors
may lose all or part of the value of their investment. The financial and other related implications of the risk factors,
wherever quantifiable, have been disclosed in the risk factors mentioned below.

However, there are certain risk factors where the financial impact is not quantifiable and, therefore, cannot be
disclosed in such risk factors. You should consult your tax, financial and legal advisors about the particular
consequences to you of an investment in this Issue. The following factors have been considered for determining
the materiality:

1. Some events may not be material individually but may be found material collectively;
2. Some events may have material impact qualitatively instead of quantitatively; and
3. Some events may not be material at present but may have material impact in future.

This Draft Letter of Offer also contains forward-looking statements that involve risks and uncertainties. Our
actual results could differ materially from those anticipated in these forward-looking statements as a result of
certain factors, including the considerations described below and elsewhere in this Draft Letter of Offer. Any
potential investor in, and purchaser of, the Equity Shares should pay particular attention to the fact that our
Company is an Indian company and is subject to a legal and regulatory environment which, in some respects,
may be different from that which prevails in other countries. For further information, please refer to "Forward
Looking Statements" beginning on page 16 of this Draft Letter of Offer.

Unless otherwise indicated or the context requires otherwise, the financial information included herein is based
on our Financial Statements and Unaudited Interim Financial Information included in this Draft Letter of Offer.
For further information, please refer to "Financial Information" beginning on page 90 of this Draft Letter of
Offer. In this section, unless the context requires otherwise, any reference to "we", "us" or "our" refers to Josts

Engineering Company Limited.
INTERNAL RISK FACTORS

1. We derive a substantial portion of our revenue from operations from a limited number of customers.
Our top 10 (ten) customers contributed F 5,003 lakhs, ¥ 4,045 lakhs, and F 3,524 lakhs respectively to
our revenue from operations for nine months period ended December 31, 2024, Fiscal 2024, and 2023
comprising of 31.68%, 23.22% and 22.07% of the total revenue from operations, respectively. Our
business is dependent on our continuing relationships with our customers and any deterioration in
our relations with any of them could materially and adversely affect our business, results of
operations, cash flows and financial condition.

Fluctuations in performance of industries in which certain of our customers operate including adverse
general economic conditions or decline in business/sales of such customers, unfavourable financial
position of such customers or our relationships with these customers may result in a loss of customers,
decrease in the volume of work we undertake for a number of reasons, or the price at which we offer our
services or if such customers decide to choose our competitors over us, could materially and adversely
affect our business, results of operations, cash flows and financial condition. For details of our business,
see "Our Business" on page 76 of this Draft Letter of Offer
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We cannot assure you that we will be able to maintain historic levels of business from our top 10
customers, or that we will be able to reduce customer concentration in the future. The volume and timing
of sales to our top 10 customers may vary due to variation in demand from such customers. Any decrease
in the demand for our products from our top 10 customers, or a termination of our arrangements with
them, could adversely impact our business, results of operations, financial condition and cash flows.

Larger contracts from few customers may represent a larger part of our portfolio, increasing the potential
volatility of our results and exposure to individual contract risks. We may be vulnerable to accepting
onerous contractual terms with regard to change in scope of work or inclusion of additional work within
the scope of an existing contract. While such instances have not occurred in the past, however such
concentration of our business on a few projects or clients may have an adverse effect on our results of
operations and result in a significant reduction in the award of contracts which could also adversely affect
our business if we do not achieve our expected margins or suffer losses on one or more of these large
contracts, from such clients. We cannot assure you that we can maintain the historical levels of project
orders from these clients or that we will be able to find new clients in case we lose any of them. Further,
major events affecting our clients, such as adverse market conditions, regulatory changes, adverse cash
flows, change in government or applicable governmental policies, could adversely impact our business.
If any of our major clients become financially strained, we may face delays in receiving payments from
our project clients, which may adversely impact our cash flows and financial condition. For instance, we
are experiencing delayed payments from some of our clients, which adversely impacted our cash flows.

In the event we are unable to complete our projects within the duration prescribed under our contracts,
or the quality of our work deteriorates, then our relationship may get strained, and we may not get further
orders from our current clients which could adversely affect our business. In addition, our clients may
also be entitled to terminate the agreement in the event of delay in completion of the work if the delay is
not on account of any of the agreed exceptions. In the event any one or more such clients should terminate
their contracts for any reason or cease doing business with us in the future or be affected by external or
internal risks that impact their ability to make contracted payments to us, our business and prospects may
be adversely affected.

Our Company has negative cash flows from its operating activity, investing activity and financing
activity. Sustained negative cash flow could adversely impact our business, financial condition and
results of operations.

Our Company had reported certain negative cash flows in previous years as per the Standalone and
Consolidated Financial Statements, as stated below:

Cash Flow of our Company (on a standalone basis)

(% in Lakhs)
Cash Flow From Fiscal 2024* Fiscal 2023#
Profit / (Loss) Before Tax 1,343 972
Operating Activities (539) 714
Investing Activities (1,392) (597)
Financing Activities 1,866 (69)
#Audited
Cash Flow of our Company (on a consolidated basis)
(< in Lakhs)
Cash Flow From Fiscal 2024# Fiscal 2023*
Profit / (Loss) Before Tax 1,370 1,009
Operating Activities 194 1,064
Investing Activities (2,307) (325)
Financing Activities 2,067 (715)

#Audited
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Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet
capital expenditure, pay dividends, repay loans and make new investments without raising finance from
external resources. Since our Company is in a growth phase, our working capital requirement has
increased and this has resulted in negative cash flow from operations in Fiscal Year 2024. If our Company
is not able to generate sufficient operating cash flows, it may adversely affect our business and financial
operations. For further details, please see “Financial Information” on page no 90.

Our Company intends to allocate a substantial portion of the net proceeds from the Rights Issue
towards meeting their working capital requirements, which is subject to operational risks and
monitoring challenges.

Our Company intends to allocate in aggregate X 4,358 Lakhs towards the working capital requirements,
which is a substantial portion of the net proceeds from the Rights Issue.

On the basis of existing and estimated and projected working requirements, the Rights Issue Committee
of the Board, pursuant to their resolution dated April 28, 2025, has approved the fund requirement
towards working capital for the Fiscal 2025 and 2026. The estimated working capital requirements for
Fiscal 2025 and 2026 as stated below:

Sr. Particulars Financial Year 2025 Financial Year 2026
No. [Estimated] [Projected]
l. Current Assets
1. Inventories 718 1,184
2. Financial Assets
a. Current Investments 18 19
b. Trade Receivables 7,297 11,461
C. Cash and cash equivalents 476 1,069
e. Loans 225 350
f. Other current financial assets 250 350
3. Other current assets 976 3,983
Total Current Assets (A) 9,960 18,416

Current Liabilities

1
1. Financial liabilities
a. Short Term Borrowings 289 593
b. Lease liabilities 45 50
C. Trade payables 4,201 5,567
d. Other current financial liabilities 149 160
2. Other current liabilities 1,155 1,242
3. Current provisions 196 210
4. Income tax liabilities (net) 97 77

Total Current Liabilities (B) 6,131 7,899
11. Total Working Capital Requirements

Total Current Assets (A) - Total

Current Liabilities (B) 3,829 10,517
V. Funding pattern
1. Working Capital Funding from

Banks 250 550
2. Internal accruals/ other sources 3,579 5,608
3. Net Proceeds from the proposed - 4,358

Placement
V. Days
1. Raw material (inventories) 29 -
2. Unbilled Work-in-progress (other

current financial assets) 3 -
3. Finished Goods 15 14
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Sr. Particulars Financial Year 2025 Financial Year 2026
No. [Estimated] [Projected]
4, Trade Receivables 114 107
5. Trade Payables 92 74

Working capital, which comprises funds allocated for daily business operations such as inventory, trade
receivables, other current assets, trade payables and other short-term financial obligations, continuously
circulates through the business cycle. The deployment of working capital is inherently subject to various
factors, including fluctuations in operational costs, changes in market conditions, and business growth.
Unlike fixed assets, which remain relatively stable over time, working capital is subject to frequent
changes based on operational demands, market conditions, and cash flow movements. Given the nature
of working capital utilization, continuous monitoring, tracking and managing its usage can be difficult.
Any inefficiencies or mismanagement in the deployment of these funds may impact our liquidity
position, cash flows, and overall financial health.

Further, since working capital requirements may vary based on business cycles and external factors, there
can be no assurance that the allocated funds will be sufficient to meet our future working capital needs.
Any shortfall in working capital may require us to arrange for additional financing, which could impact
our financial position and profitability.

The fund requirements, proposed deployment of funds and the intended use of the Net Proceeds is based
on our current business plan, internal management estimates, current circumstances of our business,
prevailing market conditions and other commercial considerations. We may have to revise our funding
requirement on account of factors, such as financial and market conditions, competition, price
fluctuations, and other external factors, which may not be within the control of our management. This
may also entail rescheduling of the proposed deployment of the Net Proceeds at the discretion of our
management, subject to compliance with applicable laws.

We have entered, and will continue to enter into related party transactions which may involve conflicts
of interest. These or any future related party transactions may potentially involve conflict of interest
and there can be no assurance that we could not have achieved better terms, had such arrangements
been entered into with unrelated parties. Further, our Whole Time Director Jai Prakash Agarwal and
our Managing Director Vishal Jain has interests in us other than reimbursement of expenses incurred
and normal remuneration or benefits.

Our Company has entered into certain transactions with our related parties including our wholly owned

subsidiaries, Promoters and close relatives of directors over which they are able to exercise significant
influence. Further, our Whole Time Director Jai Prakash Agarwal and our Managing Director Vishal
Jain has interests in us other than reimbursement of expenses incurred and normal remuneration or
benefits. Our Promoters, Promoter Group and Directors are interested in our Company to the extent (i)
in their capacity as Promoters and/or Directors, as applicable; (ii) of their shareholding in our Company;
(iii) the dividend payable, if any, and any other distributions in respect of the Equity Shares held by them
in our Company, from time to time; (iv) normal remuneration or benefits and reimbursement of expenses;
and (v) transactions undertaken by our Company with entities wherein, our Promoters, our Promoter
Group holds shares, directly or indirectly exercise control/significant influence, and are classified are
Related Parties as per the criteria laid down in IND-AS 24.

MHE Rentals India Private Limited (MHE), is engaged in equipment rental business. Our Company is
involved in selling various equipment to MHE, wherein sale of goods/services to MHE for F.Y. 2024 was
% 163 Lakhs, for F.Y. 2023 was X 98 Lakhs and for F.Y. 2022 was % 211 Lakhs. Our Company receives
continuous orders from MHE Rentals resulting in the increase in value of transactions.

There is no potential conflict of interest between the Issuer and its related parties, including its corporate
promoters as all such transactions have been conducted on an arm’s length basis, and are in compliance
with applicable laws, including the Companies Act, 2013. We cannot assure that we could not have
achieved more favorable terms had such transactions been entered into with unrelated parties.
Furthermore, it is likely that we will enter into related party transactions in the future.
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Although all material related party transactions that we may enter into, will be subject to Audit
Committee and Board or shareholder approval, as necessary under the Companies Act, 2013 and the
SEBI Listing Regulations, there can be no assurance that such transactions, individually or in aggregate,
will not have an adverse effect on our financial condition and results of operation. For further details,
please refer to “Financial Information” on page no 90 in this Draft Letter of Offer.

Our Order Book may not be representative of our future results and our actual income may be
significantly less than the estimates reflected in our Order Book, which could adversely affect our
business, financial condition, results of operations and prospects.

As on December 31, 2024, and March 31, 2024, our Order Book position was % 21,285 Lakhs and %
19,575 Lakhs, respectively. Project delays, modifications in the scope or cancellations may occur, due
to delay in payments by our clients or our own defaults, incidents of force majeure, adverse cash flows,
regulatory delays and other factors beyond our control. In view of the same, projects can remain in Order
Book for extended periods of time because of the nature of the project and the timing of the particular
services required by the project. Delays in the completion of a project can lead to our project clients
delaying in making our payments. Our inability to complete or monetize such work in a timely manner,
or at all, may adversely affect our business and results of operations.

Although during the last two financial years, there were no instances of termination of contract, we
cannot assure you that our project clients, will not either terminate our contracts or default and fail to pay
amounts owed, which may adversely affect our Order Book and in turn can impact our business and
financial condition. Hence, our Order Book may not be indicative of our future results due to various
factors including delays, reduction in scope, cancellation, execution difficulty, payment postponement
or payment default in regard to our Order Book projects or any other incomplete projects, or disputes
with clients in respect of any of the foregoing, which could adversely affect our cash flow position,
revenues and earnings.

We shutdown our manufacturing unit located in Thane.

Our Company has discontinued manufacturing operations at its factory located at C-7, Wagle Industrial
Estate, Road No. 12, Thane — 400604, with effect from January 31, 2025, due to ageing of the factory,
and old machinery resulted into, higher cost of production, subsequently becomes uneconomical to
continue manufacturing at Thane factory.

While the cessation of in-house manufacturing may impact our cost structure and production control in
the short term, the Company has retained its trading operations for material handling equipment and
spare parts.

The Company is actively engaging with reliable third-party manufacturers, wholly owned subsidiary and
suppliers to ensure consistent product quality, timely delivery, and cost competitiveness. By focusing on
trading operations and outsourcing manufacturing, the Company aims to reduce capital intensity,
enhance profitability, and remain responsive to evolving market demands without being burdened by the
fixed costs of maintaining an ageing production facility.

Few of our Promoters do not have the experience of operating in the material handling equipment
sector. Some of our promoters do not have adequate experience and have not actively participated in
business activities of our Company.

Few of our Promoters do not have prior experience in the sector in which our Company operates. They
have not acquired any technical expertise which is required in our field. Our Company relies on the
technical expertise of its employees. There can be no assurance that we will be successful in our business
plans due to the lack of such direct experience of our Promoters.

Moreover, some of our Promoters, Krishna Agarwal (wife of promoter Jai Prakash Agarwal), Rajendra
Kumar Agarwal (brother of promoter Jai Prakash Agarwal) and Anita Agarwal (wife of promoter
Rajendra Kumar Agarwal) do not have experience and have not actively participated in the business
activities undertaken by us.
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We have not made any alternate arrangements for meeting our capital requirements for the Objects
of the Issue. Further, we have not identified any alternate source of financing the ‘Objects of the
Issue’. Any shortfall in raising / meeting the same could adversely affect our growth plans, operations
and financial performance.

As of date, we have not made any alternate arrangements for meeting our capital requirements for the
Obijects of the Issue. We meet our capital requirements through our bank finance, owned funds and
internal accruals. Any shortfall in our owned funds, internal accruals and our inability to raise debt in
future would result in us being unable to meet our capital requirements, which in turn will negatively
affect our financial condition and the results of operations. Further, we have not identified any alternate
source of funding and hence any failure or delay on our part to raise money from this issue or any
shortfall in the issue proceeds may delay the implementation schedule and could adversely affect our
growth plans. For further details, please refer to the chapter titled “Objects of the Issue” beginning on
page 55 of this Draft Letter of Offer.

In the event our Company does not receive the minimum subscription of 90% of the total Issue Size or
the subscription level falls below 90% of the total Issue Size after the Issue Closing Date, on account of
withdrawal of Applications or technical rejections or any other reason, our Company shall refund the
entire subscription amount received within such period as may be prescribed under applicable law. On
occurrence of such an event, we shall be unable to meet our capital requirements. We do not have any
alternate sources of finance available, therefore in such an event we shall be forced to approach lenders
for seeking additional finance for meeting our Objects of the Issue. The occurrence of any such event
could have an adverse impact on our financial conditions and results of operations

Our inability to meet our obligations, including financial and other covenants under our credit
facilities could adversely affect our business and financial results.

As of March 31, 2024, our aggregate outstanding indebtedness was X 877 Lakhs comprising of short-
term borrowings, current maturities of long-term debts and vehicle loans. The total finance cost incurred
by our Company to service such outstanding indebtedness for the Fiscal Years 2024 and 2023 was X 117
lakhs and X 82 Lakhs respectively. Our credit facilities contain certain restrictive covenants that may
require prior written approval of lenders and limit our ability to undertake certain types of transactions,
any of which could adversely affect our business and financial results. Upon the occurrence of certain
events or otherwise, certain lenders to our Company inter alia have the right to:

. the bank’s commitment to advance any undrawn balance of the loan shall cease and all the
amounts due will become repayable forthwith on demand in writing being made by the bank at
any time;

. impose penal/default interest;

. accelerate the facility and declare all amounts payable by our Company in respect of the facility
to be due and payable immediately or otherwise payable on demand;

. enforce the security; Additionally, some of our borrowings may be secured against all or a
portion of our assets, and lenders may be able to sell such assets to enforce their claims for
repayment.

Our failure to meet our obligations under credit facilities could have an adverse effect on our business
and financial results. If we are unable to repay or refinance our outstanding indebtedness, or if we are
unable to obtain additional financing on terms acceptable to us, our business, financial condition and
results of operations may be adversely affected. However, till the date of filing of the Draft letter of
Offer, there has been no default on any of our obligations.

10. The Promoters of our Company were involved in regulatory proceeding initiated by Securities
and Exchange Board of India which has been settled.

Securities and Exchange Board of India (“SEBI”) had alleged that the promoters of our company Mr.

Jai Prakash Agarwal, Ms. Anita Agarwal and Mr. Krishna Agarwal were indulged in creation of Artificial
Volume through reversal of trade transactions in illiquid stock options at BSE Limited in terms of Rule

26



11.

12.

4 (1) of SEBI (Procedure for Holding Inquiry and Imposing Penalties by Adjudicating Officer) Rules,
1995 to our Company, in relation to trading in illiquid stock options, which was allegedly in violation of
the provisions of the SEBI Act, 1992 and SEBI (Prohibition of Fraudulent and Unfair Trade Practices
relating to Securities Market) Regulations, 2003.

The alleged Promoters of our company applied to SEBI for settlement of the proceedings by filing
settlement applications in terms of the SEBI Settlement Scheme, 2022 and had thereafter paid the
settlement amount of X 1 lakh each to SEBI. We cannot assure you that regulatory proceedings will not
be initiated against our Company, or any regulatory actions will not be taken against us in the future for
any violation of applicable laws. Any such regulatory proceedings, or any adverse action as a result of
such regulatory proceedings, may affect our reputation or business.

Certain properties of our Company are not owned by us but taken on leave and license basis for which
leave and license agreements are untraceable. Our inability to locate such leave and license
agreements may lead to civil dispute and/or us having to vacate premises of our registered office on a
short notice. Further, some of our properties are not located on land owned by us and we have only
leasehold rights. Our inability to renew the lease agreements and/or leave and license agreements or
any adverse impact on the title or ownership rights of our landlords / owners in relation to these
premises may impede our operations.

Our properties are on premises that have been taken on leave and license/lease from third parties. Our
Registered Office has also been taken on rental basis from LIC India. However, the lease agreement/lease
and license agreement, entered between LIC India and our Company in untraceable.

While we have conducted physical searches of the agreements at our Company’s offices and the online
database available, we have not been able to trace the aforementioned corporate records.

In the event of any dispute arising out of non-availability of Lease / leave and license agreement, we may
not be able to effectively enforce our rights arising out of such agreements which may have a material and
adverse impact on the business of our Company.

Some of our other properties are also on lease and license/lease from third parties. Upon expiration of
the leave and license/ lease agreements for each of our premises, we will be required to negotiate the
terms and conditions. Our leave and license/ lease agreements are renewable on mutually acceptable
terms and upon payment of such rent escalations as stated in the agreements. Any delay or non-payment
of rent may result in vacation of the property.

We cannot assure that we will be able to renew our lease/ leave and license agreements on commercially
acceptable terms or at all. If we do not comply with the terms of the leave and license/ lease agreements,
it may lead to termination which would have an adverse effect on our business, and results of operations.
Further, any adverse impact on the title or ownership rights of the landlords, may force us to vacate such
premises and we would be required to make alternative arrangements. In the event that we are required
to vacate our current premises, we could be required to make alternate arrangements for our infrastructure
and there can be no assurance that the new arrangements will be on commercially acceptable terms.

Further, relocation of any part of our operations may cause disruptions to our business and may require
significant expenditure. If we are required to relocate our business operations, we may suffer a disruption
in our operations or have to pay increased charges, which could have an adverse effect on our business,
results of operations, financial condition and cash flows.

There are certain outstanding legal proceedings involving the Company and Subsidiaries which may
adversely affect our business, financial condition and results of operations.

As of the date of this Draft Letter of Offer, our Company and Subsidiaries are involved in some legal
proceedings, including certain civil cases filed against us, criminal cases filed by us, and other
outstanding legal matters. These proceedings are pending at various levels of adjudication before
different courts and tribunals. The amounts claimed in these proceedings have been disclosed to the
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extent ascertainable and may include amounts claimed jointly and/or severally from us and/or other

parties, as the case may be.

We cannot assure you that these legal proceedings will be decided in favour of our Company and
Subsidiaries or that no further liability will arise from these proceedings. We may incur significant
expenses in such legal proceedings and may need to make provisions in our financial statements, which
could increase our expenses and liabilities. Any adverse decision may adversely affect our business,

results of operations, and financial condition.

Type of Proceeding

Cases by our Company
Issues involving moral turpitude or criminal
liability
Civil proceedings where the amount involved
is equivalent to or in excess of the Materiality
Threshold
Cases Against our Company
Issues involving moral turpitude or criminal
liability
Civil proceedings where the amount involved
is equivalent to or in excess of the Materiality
Threshold
Material violations of statutory regulations
Matters involving economic offences where
proceedings have been initiated
Other pending matters which, if they result in
an adverse outcome would materially and
adversely affect the operations or the
financial position of our Company
Taxation cases involving our Company
Direct Tax Proceedings
Indirect Tax Proceedings™
Cases by our Subsidiaries
Issues involving moral turpitude or criminal
liability
Civil proceedings where the amount involved
is equivalent to or in excess of the Materiality
Threshold
Cases Against our Subsidiaries
Issues involving moral turpitude or criminal
liability
Civil proceedings where the amount involved
is equivalent to or in excess of the Materiality
Threshold
Material violations of statutory regulations
Matters involving economic offences where
proceedings have been initiated
Other pending matters which, if they result in
an adverse outcome would materially and
adversely affect the operations or the financial
position of Subsidiaries
Taxation cases involving our Subsidiaries
Direct Tax Proceedings
Indirect Tax Proceedings

\To the extent quantifiable
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NIL
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NIL
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NIL

NIL
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0.52
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**Qur subsidiary, MHE Rentals India Private Limited, had an outstanding GST demand of 15.52 lakhs, comprising a tax liability
0f %6.99 lakhs and interest and penalties amounting to Z8.53 lakhs. Pursuant to the GST Amnesty Scheme, the interest and penalties
0f %8.53 lakhs were waived, and the Company discharged the tax liability of 36.99 lakhs.

#(1) In relation to Financial Year 201718 and the tax period July 2017 to March 2018, the Department of Goods & Services Tax,
Government of Maharashtra, issued a notice in Form GST ASMT-10 on September 3, 2021, highlighting discrepancies in the
Company’s returns. Subsequently, a Demand Order dated June 15, 2022, was issued under Sections 73, 50, and 122 of the MGST
Act, 2017, raising a demand of 365.93 lakhs based on alleged irregularities including delayed ITC claims, interest liabilities,
contraventions of Sections 155 and 73(1), and excess RCM ITC. The Company filed an appeal against the said Demand Order in
Form GST APL-01 on September 13, 2022, contesting the observations of the GST Department.

#(2) In relation to Financial Year 2018-19 and the tax period April 2018 to March 2019, the Department of Goods & Services Tax,
Government of Maharashtra, issued a notice in Form GST ASMT-10 on August 10, 2023, highlighting discrepancies in the
Company’s returns. Subsequently, a Demand Order dated February 02, 2024, was issued under Sections 73, 50, and 122 of the
MGST Act, 2017, raising a demand of I55.89 lakhs based on alleged discrepancies including excess outward tax, ITC from non-
filer suppliers, and mismatched ITC claims. The Company filed an appeal against the said Demand Order in Form GST APL-01
on May 1, 2024, contesting the observations of the GST Department.

*The Company had an outstanding GST demand of %0.31 lakhs, which has been duly paid. However, the said demand continues to
be reflected on the GST portal.

For detailed information, see "Outstanding Litigation and Defaults" on page 100 of the Draft Letter of
Offer.

Our Company has certain contingent liabilities and commitments, which, if they materialize, may
adversely affect our results of operations, financial condition and cash flows.

The table below set forth our Contingent Liabilities as for Fiscal 2024, and Fiscal 2023:

(% in Lakhs)
Particulars Fiscal 2024 Fiscal 2023
Contingent Liabilities
A) Claims against the Company, not acknowledged as Debts
Goods and Services Tax Demand 122 66
B) Bank Guarantees 1,407 772
C) Letter of credit issued to vendor 364 73
D) On account of corporate guarantee to bankers on behalf of 703 577

subsidiary for facilities availed by them

If a significant portion of our contingent liabilities except for the guarantees issued by the Company’s
Bankers on behalf of our Company materialises, it could affect our business, financial condition, results
of operations and cash flows.

There can be no assurance that we will not incur similar or increased levels of contingent liabilities in
the current Financial Year or in the future. For further details in relation to our contingent liabilities,
please refer to the section entitled "Financial Statements" and “Management’s Discussion and Analysis
of Financial Position and Results of Operations” on page 90 and 94, respectively, of this Draft Letter
of Offer.

Delays associated with the collection of trade receivables may adversely affect our business and results
of our operations

There may be delays associated with the collection of trade receivables which may result as a strain on
our resources and as on December 31, 2024, ¥ 5,910 Lakhs of our total trade receivable were outstanding.
The ageing of the outstanding debts for the preceding two years and nine months ended December 31,
2024 (without allowance for doubtful trade receivables) has been provided below:

Particulars Nine-months ended Fiscal 2024 Fiscal 2023
Not Due 2,516 2,266 1,808
Less than 6 Months 1,903 3,048 1,965
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Particulars Nine-months ended Fiscal 2024 Fiscal 2023

6 months to 1 years 1,314 298 499
1-2 year 247 306 257
2-3 years 99 54 70
More than 3 years 65 75 85
Total 6,144 6,047 4,684

We cannot assure you that we will be able to collect our receivables in time or at all which may have an
adverse effect on our cash flows, business, results of operations and financial condition. Delays in client
payments may require us to make a working capital investment. If a client defaults in making its payments
for which we have devoted significant resources it could have a material adverse effect on our results of
operations and financial condition. Securing adequate banking facilities towards borrowings is crucial
for our long-term growth. However, our ability to obtain necessary funds timely and on favorable terms
is uncertain, influenced by our financial health, market conditions. Inability to meet these financial
obligations could lead to negative cash flows and hamper our working capital needs, adversely impacting
our business and operations and creating additional interest cost.

The management of our Company is dependent upon our Senior Management Personnel, Whole Time
Director and Key Managerial Personnel.

We operate in an industry where the quality of our people is a critical asset. We benefit significantly from
the vision, strategic guidance, experience and skills of several key members of our management team,
which includes our Promoters, supported by the skills, efforts, expertise, continued performance and
motivation of our Key Managerial Personnel, Senior Management and other personnel.

The table below sets forth the Key Managerial Personnel and Senior Management who have resigned
from employment in Fiscal 2024 and Fiscal 2023 from our Company:

Key Managerial Key Managerial Key Managerial
Personnel and Senior Personnel and Personnel and Senior
Management Senior Management Management Attrition
(Number) Attrition (Number) rate (%) #
Nine months ended 9 1 11%
December 31, 2024
Fiscal 2024 9 - -
Fiscal 2023 8 1 13%

“Attrition rate= (Total number of KMP and SMP resigned during the reporting period/ Total number of KMP and SM as on the
last day of the reporting period) * 100

If any of our Whole Time Director, Key Managerial Personnel and Senior Management cease to be
associated with our Company and we fail to recruit suitable replacements in a timely manner, our ability
to manage our growth and our business, results of operations and prospects may be adversely affected.
For further details, see "Our Management" on page 85 of this Draft Letter of Offer.

The overall attrition rate in our Company is 15%, 24% and 23% for the nine months period ended
December 31, 2024, Fiscal 2024 and 2023, respectively.

Deployment of funds raised through this issue not subject to any monitoring agency.

Since, the Net Proceeds from Issue is less than 10,000 lakh, there is no mandatory requirement of
appointing an Independent Monitoring Agency for overseeing the deployment of utilization of funds
raised through this Issue. The deployment of these funds raised through this Issue, is hence, at the
discretion of the management and the Board of Directors of our Company and will not be subject to
monitoring by any independent agency. However, our Audit committee will also review and Monitor the
end use of funds of the Issue. Any inability on our part to effectively utilize the Issue proceeds could
adversely affect our financials.
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Our business is significantly dependent on a few suppliers for procurement of finished goods and an
inability to procure the desired quality and/or quantity of finished goods in a timely manner and at a
reasonable cost, or at all, may have a negative impact on our business, results of operations, financial
condition and cash flows.

We procure goods based on orders received from our customers. As our products are capital goods and
are of high values, we procure goods based on orders or tenders received from our customers. However,
for standard equipment and spares we maintain minimal inventories in our warehouse. Our changes in
inventories of finished goods for the F.Y 2024, F.Y 2023 and for the nine month period ended December
31, 2024 was X 635 lakhs, X 745 lakhs and X 472 lakhs respectively. Our Finished Goods Inventory
turnover ratio for F.Y 2024, F.Y 2023 and for the nine month period ended December 31, 2024 was
3.65%, 4.66%, 2.99% respectively. We rely on third party and our subsidiary to supply the finished
goods. Any shortage in supply, delay in deliveries or not delivering the goods may have a material
adverse effect on our business, results of operations and financial condition

Trade constraints between the countries we export to and India may adversely affect our business and
results of operation.

Most of our customers operate across diverse geographies and we supply our products to customers in
various countries. 0.32% in Fiscal 2024 and 3.06% in Fiscal 2023 of our revenue of operations has been
from export sales. Thus, any change in the political or economic scenario in such countries or their
economic and trade relation with India, change in sales strategy of our customers in such countries,
change in demand for our products in such countries, or imposition of trade embargo on such countries
by India or vice-versa, may have an adverse effect on our business and operations.

We operate in highly competitive markets and our business, results of operations, financial condition
and future prospects will depend on how effectively we compete.

We face competition from various international and domestic companies. Our competitors may have
significantly greater financial or marketing resources and operate larger global networks than we do.
Further, we operate within an industry comprising of Indian and multinational players resulting in a
stiff competition from these players. Pricing is unregulated in our industry and is a key differentiator in
our industry and, accordingly, our competitors may engage in price competition.

If we do not maintain or gain sufficient market presence or are unable to differentiate ourselves from
our competitors, we may not be able to compete effectively with our competitors. Our ability to compete
effectively may be constrained by the following factors:

. Loss of key members of our management team and experienced employees (in particular, those
that have relationships with our key customers) to our competitors;
. Competitors may enter into alliances with international providers and have access to an

extensive distribution network, larger customer base as well as resources and technologies that
may not be available to us;

. Our competitors may be able to procure funding for their operations at more favorable terms
than us;

. Our competitors may deploy more advanced technology; and

. Certain domestic or regional competitors may have a lower cost base than ours

While we have historically been able to conduct our business at competitive margins and on a cost-
effective basis, there can be no assurance that we will be able to do so in the future. Some of our
competitors may have significantly greater financial resources, provide better pricing, or provide shorter
delivery times and may have greater market reach as compared to us. Also, our ability to compete
depends on a number of factors beyond our control, including the ability of our competitors to attract,
train, motivate and retain highly skilled technical employees which may adversely affect our profitability
and market share, in turn, affecting our business, financial condition, results of operations and future
prospects.

31



20.

21.

For further details, please see “Industry Overview” and “Our Business” on page 66 and 76.

We are required to furnish bank guarantees as part of our business. Our inability to arrange such
guarantees or the invocation of such guarantees may adversely affect our cash flows and financial
condition.

As part of our business and as is customary, we are required to provide advance bank guarantees, contract
performance bank guarantees and/or performance bank guarantees in favour of our clients under the
respective orders., We typically issue bank guarantees to our clients with whom the contractual
arrangement or order has been entered into. Advance bank guarantees are required to be furnished for
receiving advance money from our customers, contract performance bank guarantees are to be issued in
the initial period of the contract which needs to be valid till the performance period and performance
bank guarantees is required to be issued to release the retention money and should remain valid up till
completion of performance period which generally ranges between 12 to 24 months. We may not be able
to continue obtaining new financial and performance bank guarantees in sufficient quantities to match
our business requirements. If we are unable to provide sufficient collateral to secure the financial bank
guarantees, performance bank guarantees or letters of credit, our ability to enter into new contracts or
obtain adequate supplies could be limited and could have a material adverse effect on our business, results
of operations and financial condition. Further, the process of obtaining letters of credit, financial and
performance bank guarantees, tends to increase our working capital requirements.

As for Fiscal 2024 and Fiscal 2023 as extracted from our Financial Information, we had issued bank
guarantees amounting to 31,407 Lakhs and X772 Lakhs respectively, towards securing our financial /
performance obligations under our ongoing projects.

We may be unable to fulfil any or all of our obligations under the contracts entered into by us in relation
to our ongoing projects due to unforeseen circumstances which may result in a default under our contracts
resulting in invocation of the bank guarantees issued by us. If any or all the bank guarantees are invoked,
it may result in a material adverse effect on our business and financial condition.

The Industry information included in this Draft Letter of Offer has not been derived from any
commissioned or paid agency.

The industry-related information contained in this Draft Letter of Offer has been compiled from publicly
available sources, including government publications, industry reports, official websites, and other
publicly accessible data platforms, which we believe to be reliable and accurate to the best of our
knowledge. Our Company has not commissioned any third-party or independent agency for the
preparation of an exclusive industry report in connection with this Draft Letter of Offer. The information
presented under the section “Industry Overview” on page 66 is based on data available in the public
domain from “Manufacturing Sector in India - India Brand Equity Foundation” available on
www.ibef.org, and is intended to provide a general understanding of the Equipment handling and
engineering products industry in India.

While reasonable care has been taken in compiling and presenting this information, we cannot guarantee
the accuracy, completeness, or reliability of the data sourced from such public materials. Different
sources may employ varying methodologies and assumptions, and such assumptions are subject to
change over time due to various economic, regulatory, and industry-specific developments. The industry
data may also have been reclassified or modified by us for the purposes of presentation and may not be
comparable across different sources.

Prospective investors are advised not to place undue reliance on this information and are encouraged to
undertake their own independent analysis and consult their own advisors before making any investment
decisions regarding the Issue. The inclusion of industry information in this Draft Letter of Offer should
not be construed as a recommendation to invest in or divest from our Company.
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Our Company has filed a mediation proceeding towards unpaid invoices. If relief is not granted to us
or the amount claimed by us is reduced, it may temporarily affect our cash flows.

Our Company has initiated mediation proceedings against Renew Solar Energy (Jharkhand One) Private
Limited (“Renew Solar Energy”). Our Company had offered certain services to Renew Solar Energy
and raised an invoice for ¥29.07 lakhs. While disputing the invoice, Renew Solar Energy invoked the
performance bank guarantee of 330.16 lakhs, which was issued by our Company in favour of Renew
Solar Energy.

In the mediation proceedings, our Company has made a claim on Renew Solar Energy for an aggregate
amount of ¥78.70 lakhs, which includes 329.07 lakhs towards the unpaid invoices, ¥30.16 lakhs towards
the performance bank guarantee and X19.47 lakhs towards interest at 18% per annum.

The mediation proceedings are pending before the Delhi State Legal Services Authority at Patiala House
Courts and the mediator has not passed any award in these proceedings. The next date of the mediation
proceeding is May 03, 2025.

If the award of the mediator denies our claim or reduces the amount claimed by us in these proceedings,
it may temporarily affect our cash flows. In addition, if we decide to file an appeal against the award, it
may divert the attention of our management for a certain period of time.

Any failure to protect our intellectual property rights could adversely affect our competitive position,
business, financial condition and results of operation.

Presently, our Company is using the logo For further details, please see “Our Business —
Intellectual Property Rights” on page 83. The use of our trademarks or logos by third parties could
adversely affect our reputation, which could in turn adversely affect our business and results of
operations. We may not be able to prevent infringement of our trademarks and a passing off action may
not provide sufficient protection until such time that this registration is granted. If our trademarks or other
intellectual property are improperly used, the value and reputation of our brands could be harmed. The
measures we take to protect our intellectual property may not be adequate to prevent unauthorized use of
our intellectual property by third parties. Notwithstanding the precautions we take to protect our
intellectual property rights, it is possible that third parties may copy or otherwise infringe upon our rights,
which may have an adverse effect on our business, results of operations and financial condition.

Any inability on our part to maintain quality standards or keep pace with the technological
developments could adversely impact our business, results of operations and financial conditions.

Our business is dependent on the trust our customers have in the quality of our products. The products
we supply must meet our customers’ quality standards. Although we have put in place quality control
procedures, we cannot assure that our products will always be able to satisfy our customers’ quality
standards.

Any negative publicity regarding our Company, or products, including those arising from a drop in
quality of our products from our vendors, or any other unforeseen events could adversely affect our
reputation, our operations and our results from operations. Any rapid change in our customers’
expectation on account of changes in technology or introduction of new products or for any other reason
and failure on our part to meet their expectation could adversely affect our business, result of operations
and financial condition. Our failure to anticipate or to respond adequately to changing technical, market
demands and/or client requirements could adversely affect our business and financial results.

Our Company has provided corporate guarantees in relation to facilities availed by the Wholly Owned
Subsidiaries.

As on December 31, 2024, our Company has provided corporate guarantees on behalf of the Wholly

Owned Subsidiaries, as mentioned below that are repayable on demand to the relevant lender. Any such
unexpected demand or accelerated repayment may have a material adverse effect on the business, cash
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flows and financial condition. Any action invoking the corporate guarantee for repayment, may adversely
affect our cash flows.

(< in Lakhs)
Name of the Entity Amount
Wholly Owned Subsidiary
MHE Rentals India Private Limited 786
JECL Engineering Limited 1,400

There are certain instances of delays in payment of statutory dues. Any delay in payment of statutory
dues or non-payment of statutory dues in dispute may attract financial penalties from the respective
government authorities, which may have an adverse impact on our financial condition and cash flows.

Our Company and Subsidiaries is required to pay certain statutory dues including in relation to TDS,
labour welfare fund charges, provident fund, employee state insurance and professional taxes. The table
below sets out details of the delays in statutory dues payable by our Company and subsidiaries for the
years indicated:

(< in Lakhs)
Nature of Payment Entity Quarter ended  Financial Year  Financial Year
December 31, 2024 2023
2024
Company - - -
Provident Fund Subsidiary 12.38 - 0.19
Total 12.38 - 0.19
Employee state Company . . -
insurance Subsidiary 3.19 0.46 -
Total 3.19 0.46 -
Company - - -
Professional taxes Subsidiary 0.16 - 0.32
Total 0.16 - 0.32
Company - 0.06 0.14
tﬁ:%fswe'fare fund Subsidiary 0.12 0.07 NIL
Total 0.12 0.13 0.14
Company - 29.01 -
TDS Subsidiary 0.52 - 0.06
Total 0.52 29.01 0.06

There has been some delay in filing provident fund, professional tax, labour welfare fund charges, goods
and service tax and TDS returns. The Company is taking steps to adhere to the timelines and to ensure
that such delays do not take place in the future. There can be no assurance that such delays may not arise
in future. This may lead to financial penalties from respective government authorities which may have
an impact on our financial condition and cash flows.

As the securities of our Company are listed on BSE Limited, our Company is subject to certain
obligations and reporting requirements under the SEBI Listing Regulations. Any non-compliances/
delay in complying with such obligations and reporting requirements may render us liable to
prosecution and/or penalties.

The Equity Shares of our Company are listed on BSE Limited, therefore we are subject to the obligations
and reporting requirements prescribed under the SEBI Listing Regulations. There have been instances in
the past wherein, our Company has failed to comply with the requirements of the SEBI Listing
Regulations in a timely manner, the details of such non-compliances during the Financial Year 2024 and
2023 have been provided below:
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S. Non-Compliance alleged Fine / Penalty levied Date of Payment of
No. (in%) Fine
1. Non-compliance under Regulation 17,700.00 July 26, 2022
23(9) of the SEBI Listing Regulations

Our funding requirements and the proposed deployment of Net Proceeds have not been appraised by
a financial institution or a bank or any other independent agency and are based on management
estimates.

Our funding requirements set out in the section titled “Objects of the Issue” on page no 55 are based on
management estimates and have not been appraised by any bank or financial institution or any other
independent agency. Our funding requirements are based on our current business plan and may vary
based on various factors including macro-economic and other changes. In view of the dynamic nature of
the industry in which we operate, we may have to revise our business plan from time to time and,
consequently, the funding requirement and the utilisation of proceeds from the Issue may also change.
This may also include rescheduling the proposed utilisation of Net Proceeds at the discretion of our
management estimates and we have also not entered into definitive agreements to utilize certain portions
of the Net Proceeds of the Issue. We may make necessary changes to utilisation of Net Proceeds in
compliance with the provisions of the Companies Act. In the event of any variation in actual utilisation
of the Net Proceeds, any increased fund deployment for a particular activity may be met from funds
earmarked from any other activity and/or from our internal accruals, subject to compliance with
applicable laws. Further, any such revision in the estimates may require us to revise our projected
expenditure which may have a bearing on our profitability.

Any variation in the utilisation of our Net Proceeds would be subject to certain compliance
requirements, including prior Shareholders’ approval.

We propose to utilise the Net Proceeds towards our working capital and general corporate purposes. For
further details of the proposed objects of the Issue, please see section titled “Objects of the Issue” on
page 55. We cannot determine with any certainty if we would require the Net Proceeds to meet any other
expenditure or fund any exigencies arising out of the competitive environment, business conditions,
economic conditions or other factors beyond our control. However, we have not entered into any
definitive agreements and do not have any definite and specific commitments towards the
aforementioned purposes for which our Company intends to use the Net Proceeds. Further, the Net
Proceeds are intended to be utilised by the Company only. The planned use of the Net Proceeds is based
on current conditions and is subject to changes in external circumstances, costs, other financial conditions
or business strategies. Any variation in the planned use of the Net Proceeds would require Shareholders’
approval by passing a special resolution and our Promoters will be required to provide an exit opportunity
to the Shareholders who do not agree to such proposal to vary the objects, in accordance with SEBI ICDR
Regulations and may involve considerable time or cost overrun and in such an eventuality it may
adversely affect our operations or business.

Sustained decline in our export turnover may adversely affect our business operations, financial
condition, and results of operations.

Our export turnover experienced a significant decline during Fiscal 2024, as compared to Fiscal 2023. For
instance, our export turnover stood at % 56 lakhs as on Fiscal 2024, as against X 488 lakhs in Fiscal 2023.

Exports have contributed to our revenue, and any continued or further decline in our export sales could
adversely impact on our overall revenue and profitability. In addition, a sustained decline may also affect
our relationships with overseas customers, our ability to penetrate new international markets, and could
lead to underutilization of production capacities. If we are unable to arrest the decline in exports or
diversify our customer base across geographies, our business operations, financial condition, and results
of operations may be adversely affected.
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If we are unable to raise additional capital, our business, operations, prospects or financial results
may be materially and adversely affected.

We will continue to incur significant expenditure in maintaining and growing our existing business. We
cannot assure you that we will have sufficient capital resources for our current operations or any future
expansion plans that we may have. While we expect our cash flow from operations to be adequate to
fund our existing commitments, our ability to incur any future borrowings is dependent upon the success
of our operations. Our ability to arrange financing and the costs of capital of such financing are dependent
on numerous factors, including general economic and capital market conditions, credit availability from
banks, investor confidence, the continued success of our operations and other laws that are conducive to
our raising capital in this manner. Any unfavorable change to terms of borrowings may materially and
adversely affect our cash flows, operations, prospects or financial results. If we decide to meet our capital
requirements through debt financing, we may be subject to certain restrictive covenants. If we are unable
to raise adequate capital in a timely manner and on acceptable terms, or at all, our business, operations,
prospects or financial results could be materially and adversely affected.

Any change in existing government policies providing support to the engineering sector, or new
policies withdrawing support presently available could adversely affect our business and the results of
operations.

Any change in existing government policies providing support to engineering sector, or new policies
withdrawing support presently available, in the jurisdictions in which we have operations could adversely
affect the supply and demand balance and the competitive environment.

Our ability to pay dividends in the future will depend upon our future results of operations, financial
condition, cash flows and working capital and capital expenditure requirements.

Our Company has declared dividends amounting to X 70 Lakhs and % 56 Lakhs for Fiscal 2024 and Fiscal
2023, respectively. The declaration, payment and amount of any future dividends is subject to the
discretion of the Board and Shareholders, and will depend upon various factors, inter alia, our earnings,
financial position, capital expenditures and availability of profits, restrictive covenants in our financing
arrangements and other prevailing regulatory conditions from time to time. Any of these factors may
thus restrict our ability to pay dividends in the future. If we are unable to pay dividends in the future
realization of a gain on Shareholders’ investments will depend on the appreciation of the price of the
Equity Shares. There is no guarantee that our Equity Shares will appreciate in value.

We are unable to trace certain historical, legal and secretarial record in relation to incorporation of
our Company.

Certain certificate and special resolutions passed by our shareholders are not traceable. These corporate
record include: (i) the original certificate of incorporation dated May 9, 1907 issued to our Company by
Registrar of Companies, Bombay; and (ii) special resolution dated February 12, 1914 pursuant to the
name change application and issuance of new certificate of incorporation dated February 25, 1918.

While we have conducted searches of our records at our Company’s offices, on the MCA portal maintained
by the Ministry of Corporate Affairs, we have not been able to trace the aforementioned corporate records.

We cannot assure you that, in future, we will not be subjected to any liability on account of such non-
compliances. Although no legal proceedings or regulatory actions have been initiated or are pending
against us in relation to such untraceable secretarial and other corporate records and documents, if we are
subject to any such liability, it may have an adverse effect on our reputation, financial condition, cash
flows and results of operations. Further, there can be no assurance that there will be no such delays or non-
compliances in the future and our Company will not be subject to adverse actions by the authorities.
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Our Promoters and Promoter Group will continue to retain significant control in our Company after
the Issue, which will allow them to influence the outcome of matters submitted to shareholders for
approval. Such a concentration of ownership may also have the effect of delaying, preventing or
deterring a change in control.

After the completion of this Issue, our Promoters and Promoter Group will continue to hold significant
shareholding in our Company. As a result, our Promoters and Promoter Group will continue to exercise
significant control over us, including being able to control the composition of our Board of Directors and
determine decisions requiring simple or special majority voting. Our Promoters and Promoter Group may
take or block actions with respect to our business, which may conflict with our interests or the interests
of our minority shareholders, such as actions which delay, defer or cause a change of our control or a
change in our capital structure, merger, consolidation, takeover or other business combination involving
us, or which discourage or encourage a potential acquirer from making a tender offer or otherwise
attempting to obtain control of us. We cannot assure you that our Promoter and Promoter Group will act
in our interest while exercising their rights in such entities, which may in turn materially and adversely
affect our business and results of operations. We cannot assure you that our Promoters and Promoter
Group will act to resolve any conflicts of interest in our favour. If our Promoters and Promoter Group
sells a substantial number of the Equity Shares in the public market, or if there is a perception that such
sale or distribution could occur, the market price of the Equity Shares could be adversely affected. No
assurance can be given that such Equity Shares that are held by the Promoter will not be sold any time
after the Issue, which could cause the price of the Equity Shares to decline. For further details, please see
“Capital Structure” beginning on page 52.

We may not have sufficient insurance coverage to cover our economic losses as well as certain other
risks including those pertaining to claims by third parties and litigation.

Our business involves many risks and hazards which may adversely affect our profitability, including
breakdown, failure or substandard performance of equipment, third party liability claims, labour
disturbances, employee frauds, infrastructure failure and terrorist activities.

Our insurance may not provide adequate coverage in these circumstances including those involving
claims by third parties and litigation and is subject to certain deductibles, exclusions and limits on
coverage. We cannot assure you that the operation of our business will not be affected by any of the
incidents and hazards listed above. If our arrangements for insurance or indemnification are not adequate
to cover claims, including those exceeding policy aggregate limitations or exceeding the resources of the
indemnifying party, we may be required to make substantial payments and our financial condition and
results of operations may be adversely affected.

We require certain licenses, permits and approvals in the ordinary course of business, and the failure
to obtain or retain them in a timely manner may adversely affect our operations.

We are required to obtain certain approvals, registrations, permissions and licenses under various
regulations, guidelines, circulars and statutes regulated by authorities such as the Government of India,
the State Governments and certain other regulatory and government authorities, for operating our
business, including, LEI code granted by the Legal Entity Identifier India Limited, importer-exporter
code issued by the Office of Additional Director General of Foreign Trade, registration under the
Mabharashtra Shop and Establishments (Regulations of Employment and Conditions of Service) Act,
2017, GST registrations, registration under the Employees’ Provident Funds and Miscellaneous
Provisions Act, 1952, and registration under Employees’ State Insurance Act, 1948. These approvals,
licenses, registrations and permissions may be subject to numerous conditions. If we fail to obtain some
or all of these approvals or licenses, or renewals thereof, in a timely manner or at all, or if we fail to
comply with applicable conditions or it is claimed that we have breached any such conditions, our license
or permission for carrying on a particular activity may be suspended or cancelled and we may not be able
to carry on such activity, which could adversely affect our business, results of operations, cash flows and
financial condition. For further information on the nature of approvals and licenses required for our
business and for information on the status of material approvals, see “Government and Other Approvals”
on page 104. In addition, we may need in the future, to apply for certain additional approvals, including
the renewal of approvals, which may expire from time to time.
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We cannot assure you that such approvals and licenses will be granted or renewed in a timely manner or
at all by the relevant governmental or regulatory authorities. Failure to obtain or renew such approvals
and licenses in a timely manner would make our operations non-compliant with applicable laws and may
result in the imposition of penalties by relevant authorities and may also prevent us from carrying out
our business. Our licenses and approvals are subject to various conditions, including periodic renewal
and maintenance standards. Any actual or alleged failure on our part to comply with the terms and
conditions of such regulatory licenses and registrations could expose us to legal action, compliance costs
or liabilities, or could affect our ability to continue to operate at the locations or in the manner in which
we have been operating thus far.

We could be harmed by employee misconduct that are difficult to detect and any such incidences could
adversely affect our financial conditions, results of operations and reputation.

There has been no instance of employee misconduct in our Company. However, future instances of the
same could expose us to business risks or losses, including regulatory sanctions and serious harm to our
reputation. There can be no assurance that we will be able to detect or deter such misconduct. Moreover,
the precautions we take to prevent and detect such activity may not be effective in all cases. Our
employees and agents may undertake actions that could subject us to claims and proceedings for alleged
negligence, as well as regulatory actions on account of which our business, financial condition, results
of operations and goodwill could be adversely affected.

We are subject to the risk of fraud, theft, embezzlement by our employees, contractors and customers,
employee negligence or similar incidents may adversely affect our results of operations and financial
condition.

Our operations may be subject to incidents of theft or damage to inventory in transit, prior to or during
stocking. While we have not encountered such situations in the past, we acknowledge that there is a
possibility of experiencing some inventory loss on account of employee/contractor/vendor fraud, theft,
embezzlement and general administrative error. Although, we have set up various security measures,
including tagging our products, CCTV in our offices and the existing manufacturing facility at Thane,
deployment of security guards and follow stringent operational processes such as periodic stock taking
there can be no assurance that we will not experience any fraud, theft, employee negligence, security
lapse, loss in transit or similar incidents in the future, which could adversely affect our results of
operations and financial condition.

Our Company does not have any similar and comparable listed peer which is involved in same line of
business.

As on the date of this Draft Letter of Offer, there are no comparable peer which is listed in India and
which are engaged in the same line of business as our Company for comparison of performance and
therefore, investors must rely on their own examination of accounting ratios of our Company for the
purposes of investment in the Issue.

ISSUE SPECIFIC RISK

41,

Our Company will not distribute Draft Letter of Offer, Letter of Offer, the Abridged Letter of Offer
and Application Form to overseas Shareholders who have not provided an address in India for service
of documents.

Our Company will dispatch Draft Letter of Offer, Letter of offer, the Abridged Letter of Offer, Rights
Entitlement Letter and Application Form (the "lIssuing Materials™) to such Shareholders who have
provided an address in India for the service of documents. Our Company may send the Issue Materials
to overseas Shareholders by electronic mode, whose email addresses are registered with the Company.
The Shareholders who do not receive the Issue Materials may apply for the Rights Issue Shares, along
with the requisite application money, by making an application that is available on the website of the
Company, Registrar, and Stock Exchange or on a plain paper with same details as per the application
form available online.
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SEBI has recently, by way of a Master Circular streamlined the process of rights issues. You should
follow the instructions carefully, as stated in such SEBI circulars, and in this Draft Letter of Offer.

The concept of crediting Rights Entitlements into the demat accounts of the Eligible Equity Shareholders
has recently been introduced by the SEBI. Accordingly, the process for such Rights Entitlements has
been recently devised by capital market intermediaries. Eligible Equity Shareholders are encouraged to
exercise caution, carefully follow the requirements as stated in the SEBI Master Circular and ensure
completion of all necessary steps in relation to providing/updating their demat account details in a timely
manner. Further, while in accordance with the SEBI Master Circular, the credit of Rights Entitlements
shall be made into the demat accounts of the Eligible Equity Shareholders as on the Record Date, such
Eligible Equity Shareholders shall participate in the Issue only in accordance with the applicable laws in
their respective jurisdictions. For details, see “Terms of the Issue” beginning on page 113 of this Draft
Letter of Offer.

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Master Circular,
the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialized
form only. Prior to the Issue Opening Date, our Company shall credit the Rights Entitlements to (i) the
demat accounts of the Eligible Equity Shareholders holding the Equity Shares in dematerialized form;
and (ii) a demat escrow account opened by our Company, for the Eligible Equity Shareholders which
would comprise Rights Entitlements relating to (a) Equity Shares held in the account of the IEPF
authority; or (b) the demat accounts of the Eligible Equity Shareholder which are frozen or the Equity
Shares which are lying in the unclaimed suspense account (including those pursuant to Regulation 39 of
the SEBI LODR Regulations) or details of which are unavailable with our Company or with the Registrar
on the Record Date; or (c) Equity Shares held by Eligible Equity Shareholders holding Equity Shares in
physical form as on Record Date where details of demat accounts are not provided by Eligible Equity
Shareholders to our Company or Registrar; or (d) credit of the Rights Entitlements
returned/reversed/failed; or (€) the ownership of the Equity Shares currently under dispute, including any
court proceedings, if any; or (f) non-institutional equity shareholders in the United States.

Shareholders will not receive rights equity shares in physical form.

According to the Regulation 77A of the SEBI (ICDR) Regulations and the SEBI Rights Issue Circular,
the credit of Rights Entitlements and the allotment of Rights Equity Shares will only be made in
dematerialized form. As such, investors will not have the option to receive the allotted Rights Equity
Shares in physical form.

The Rights Entitlement of Eligible Equity Shareholders holding Equity Shares in physical form
("Physical Shareholder") may lapse in case they fail to furnish the details of their demat account to
the Registrar.

In accordance with the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, the
credit of Rights Entitlement and Allotment of Equity Shares shall be made in dematerialised form only.
Accordingly, the Rights Entitlements of the Physical Shareholders shall be credited in an escrow demat
account opened by our Company during the Issue Period. The Physical Shareholders are requested to
furnish the details of their demat account to the Registrar not later than two Working Days prior to the
Issue Closing Date to enable the credit of their Rights Entitlements in their demat accounts at least one
day before the Issue Closing Date. The Rights Entitlements of the Physical Shareholders who do not
furnish the details of their demat account to the Registrar not later than two Working Days prior to the
Issue Closing Date shall lapse. Further, pursuant to a press release dated December 03, 2018, issued by
the SEBI, with effect from April 01, 2019, a transfer of listed Equity Shares cannot be processed unless
the Equity Shares are held in dematerialized form (except in case of transmission or transposition of
Equity Shares).

Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse without
compensation and result in a dilution of shareholding.

Rights Entitlements that are not exercised prior to the end of the Issue Closing Date will expire and
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become null and void, and Eligible Equity Shareholders will not receive any consideration for them. The
proportionate ownership and voting interest in our Company of Eligible Equity Shareholders who fail
(or are not able) to exercise their Rights Entitlements will be diluted. Even if you elect to sell your
unexercised Rights Entitlements, the consideration you receive for them may not be sufficient to fully
compensate you for the dilution of your percentage ownership of the equity share capital of our Company
that may be caused as a result of the Issue. Renouncees may not be able to apply in case of failure in
completion of renunciation through off-market transfer in such a manner that the Rights Entitlements are
credited to the demat account of the Renouncees prior to the Issue Closing Date. Further, in case, the
Rights Entitlements do not get credited in time, in case of On Market Renunciation, such Renouncee will
not be able to apply in this Issue with respect to such Rights Entitlements. For details, please refer to
"Terms of the Issue" beginning on page 113 of this Draft Letter of Offer.

Equity Shares of the Promoters are locked-in pursuant to conversion of warrants to equity shares.
Any future issuance of Equity Shares, or convertible securities or other equity-linked securities by our
Company may dilute your shareholding and any sale of Equity Shares by our Promoters or members
of our Promoter Group may adversely affect the trading price of the Equity Shares.

Pursuant to conversion of warrants to equity shares of our company on December 04, 2024, allotted
shares of three promoters of our company namely Mr. Jai Prakash Agarwal, Mr. Vishal Jain and Ms.
Shikha Jain are locked-in as per Regulation 167 (1) of SEBI (ICDR) Regulations, 2018. Locked in shares
of Mr. Jai Prakash Agarwal are 1,00,000 shares, Mr. Vishal Jain are 50,000 shares and Ms. Shikha Jain
are 50,000 shares.

There can be no assurance that we will not issue further Equity Shares or that our existing Shareholder
(i.e. our Promoters) will not dispose of further Equity Shares after the completion of the Offer (subject
to compliance with the lock-in provisions under the SEBI ICDR Regulations) or pledge or encumber its
Equity Shares. Any future issuances could also dilute the value of shareholder’s investment in the Equity
Shares and adversely affect the trading price of our Equity Shares. Such securities may also be issued at
prices below the Offer Price. We may also issue convertible debt securities to finance our future growth
or fund our business activities. In addition, any perception by investors that such issuances or sales might
occur may also affect the market price of our Equity Shares.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity
shares of an Indian company are generally taxable in India. Accordingly, you may be subject to payment
of long-term capital gains tax in India, in addition to payment of STT, on the sale of any Equity Shares
held for more than 12 months. STT will be levied on and collected by a domestic stock exchange on
which the Equity Shares are sold. Further, any gain realized on the sale of listed equity shares held for a
period of 12 months or less will be subject to short-term capital gains tax in India. Capital gains arising
from the sale of the Equity Shares may be partially or completely exempt from taxation in India in cases
where such exemption is provided under a treaty between India and the country of which the seller is a
resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a
result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on
gains made upon the sale of the Equity Shares.

Applicants to this Issue are not allowed to withdraw their Applications after the Issue Closing Date.

In terms of the SEBI ICDR Regulations, Applicants in this Issue are not allowed to withdraw their
Applications after the Issue Closing Date. The Allotment in this Issue and the credit of such Equity
Shares to the Applicant’s demat account with its depository participant shall be completed within such
period as prescribed under the applicable laws. There is no assurance, however, that material adverse
changes in the international or national monetary, financial, political or economic conditions or other
events in the nature of force majeure, material adverse changes in our business, results of operation, cash
flows or financial condition, or other events affecting the Applicant’s decision to invest in the Equity
Shares, would not arise between the Issue Closing Date and the date of Allotment in this Issue.
Occurrence of any such events after the Issue Closing Date could also impact the market price of our
Equity Shares. The Applicants shall not have the right to withdraw their applications in the event of any
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such occurrence. We cannot assure you that the market price of the Equity Shares will not decline below
the Issue Price. To the extent the market price for the Equity Shares declines below the Issue Price after
the Issue Closing Date, the shareholder will be required to purchase Equity Shares at a price that will be
higher than the actual market price for the Equity Shares at that time. Should that occur, the shareholder
will suffer an immediate unrealized loss as a result. We may complete the Allotment even if such events
may limit the Applicants’ ability to sell our Equity Shares after this Issue or cause the trading price of
our Equity Shares to decline.

You may not receive the Equity Shares that you subscribe to in the Issue until within fifteen days after
the date on which this Issue closes, which will subject you to market risk.

The Equity Shares that you subscribe to in the Issue may not be credited to your demat account with the
depository participants until within 15 days from the Issue Closing Date will result in market risk. You
can start trading such Equity Shares only after receipt of the listing and trading approval in respect
thereof. There can be no assurance that the Equity Shares allocated to you will be credited to your demat
account, or that trading in the Equity Shares will commence within the specified time period, subjecting
you to market risk for such period.

There is no guarantee that our Equity Shares will be listed, or continue to be listed, on the stock
exchange in a timely manner or at all, which may adversely affect the trading price of our Equity
Shares.

In accordance with Indian law and practice, final approval for listing and trading of the Equity Shares
will not be granted by the Stock Exchange until after those Equity Shares have been issued and allotted.
Approval will require all relevant documents authorizing the issuing of Equity Shares to be submitted.
There could be a failure or delay in listing the Equity Shares on Stock Exchange. Any failure or delay in
obtaining the approval would restrict your ability to dispose of your Equity Shares. Further, historical
trading prices, therefore, may not be indicative of the prices at which the Equity Shares will trade in the
future which may adversely impact the ability of our shareholders to sell the Equity Shares or the price
at which shareholders may be able to sell their Equity Shares at that point of time.

Holders of Equity Shares in foreign jurisdictions could be restricted in their ability to exercise their
entitlement to shares of an Indian company and could thereby suffer future dilution of their ownership
position.

Under the Companies Act, a company incorporated in India must first offer its shares to the holders of
its equity shares to subscribe and pay for a proportionate number of shares to maintain their existing
ownership percentages, unless this entitlement has been waived by the holders of equity shares by
adoption of a special resolution. If the law of the foreign jurisdiction that you are in does not permit the
exercise of such entitlement, without us filing an offering document or registration statement with the
applicable authority in such jurisdiction, you will be unable to subscribe to the shares of our Company,
unless we make such a filing. We may elect not to file a registration statement in relation to such shares.
To the extent that you are unable to exercise the entitlement granted in respect of the Equity Shares,
your proportional interests in us would be reduced.

Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may adversely
affect the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchange. Any dividends in
respect of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the
relevant foreign currency for repatriation, if required. Any adverse movement in currency exchange rates
during the time that it takes to undertake such conversion may reduce the net dividend to foreign investors
In addition, any adverse movement in currency exchange rates during a delay in repatriating outside India
the proceeds from a sale of Equity Shares, for example, because of a delay in regulatory approvals that
may be required for the sale of Equity Shares may reduce the proceeds received by equity shareholders
For example, the exchange rate between the Rupee and the U.S. dollar has fluctuated substantially in
recent years and may continue to fluctuate substantially in the future, which may adversely affect the
trading price of our Equity Shares and returns on our Equity Shares, independent of our operating results.
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Rights of shareholders under Indian laws may differ under the laws of other jurisdictions.

Indian laws and legal principles related to corporate procedures, directors’ fiduciary duties and liabilities,
and shareholders’ rights may differ from those that would apply to a company in another jurisdiction.
Shareholders’ rights under Indian law, including in relation to class actions, may not be as extensive as
shareholders’ rights under the laws of other countries or jurisdictions. Investors may face challenges in
asserting their rights as shareholder in an Indian company than as shareholder of an entity in another
jurisdiction.

No market for the Right Entitlements may develop and the price of the Right Entitlements may be
volatile.

No assurance can be given that an active trading market for the Rights Entitlements will develop on the
Stock Exchanges during the Renunciation Period or that there will be sufficient liquidity in Rights
Entitlements trading during this period. The trading price of the Rights Entitlements will not only depend
on supply and demand for the Rights Entitlements, which may be affected by factors unrelated to the
trading in the Equity Shares, but also on the quoted price of the Equity Shares, amongst others. Factors
affecting the volatility of the price of the Equity Shares, as described herein, may magnify the volatility
of the trading price of the Rights Entitlements, and a decline in the price of the Equity Shares will have
an adverse impact on the trading price of the Rights Entitlements. Since the trading of the Rights Equity
Shares will be on a separate segment compared to the Equity Shares on the floor of the Stock Exchanges,
the trading of Rights Equity Shares may not track the trading of Equity Shares. The trading price of the
Rights Entitlements may be subject to greater price fluctuations than that of the Equity Shares.

Risk of Market Disruptions Due to SEBI's Circuit Breaker Mechanism

Our Equity Shares are subject to the index-based market-wide circuit breaker system imposed by SEBI.
This mechanism is triggered by significant volatility in the market, which may result in a temporary
suspension of trading or restrictions on price movements. Due to the existence of the index-based market-
wide circuit breaker, there is no assurance that shareholders will be able to sell our Equity Shares at their
desired price or at all, at any given point in time.

EXTERNAL RISK FACTOR
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Availability of credit or financing is a major factor which can have a direct bearing on the
performance of the Company.

Availability of credit or financing is a major factor which can have a direct bearing on the performance
of the Company. Tightening of credit norms by the financers due to economic conditions can have an
adverse effect on the performance of the Company.

Changes in technology may render our current technologies obsolete or require us to make substantial
capital investments.

The industry in which we operate is subject to significant changes in technology. To maintain the
competitiveness of our business, we need to keep pace with technological developments and changing
standards. If we are unable to adequately respond to the technological changes and the technologies
currently employed by us become obsolete, our business, financial condition and results of operations
may be materially and adversely affected. In addition, the cost of implementing new technologies and
upgrading our plants to keep pace with technological developments may be significant and may adversely
affect our results of operations.

Our business may be affected by certain disruptions.
Industrial disruptions, work stoppages, labour disputes, refurbishments, installation of new plants etc.

can result in production losses, which may adversely affect our profitability. Production may fall below
historic or estimated levels as a result of these causes.
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Failure to keep abreast with the latest trends in technology may adversely affect our cost
competitiveness and may affect our financial condition adversely.

Our Company cannot assure that it would successfully implement new technology effectively or adapt
to emerging industry standards. If our Company is unable to upgrade itself due to technical, financial,
legal and/or other reasons to adapt in timely manner to the changing market conditions, its business,
financial performance could be adversely affected.

If we are unable to implement our growth strategies in a timely manner, our business and results of
operations could be adversely affected.

The success of our business will depend greatly on our ability to effectively implement our business and
growth strategy. Our growth strategy may place significant demands on our management and other
resources. Our growth strategies involve risks and difficulties, many of which are beyond our control
and accordingly there can be no assurance that we will be able to complete our plans on schedule or
without incurring additional expenditures or at all. There can be no assurance that we will be able to
execute our strategy on time and within the estimated budget in the future. If we are unable to implement
our business and growth strategy, this may have an adverse effect on our business, financial condition
and results of operations.

Any mishaps or accidents at facilities could lead to property damage, production loss and accident
claims.

Any mishap or accident in facilities could result in claims against us for damages by employees. We
could suffer loss of production, receive adverse publicity and experience diversion of management
attention and resources in defending such claims. Any such significant event could have an adverse effect
on business, financial condition and results of operations.

The failure to keep technical knowledge confidential could erode competitive advantage.

The Company possesses extensive technical knowledge about products. Technical knowledge is a
significant independent asset, which may not be adequately protected by intellectual property rights such
as patent registration. Some of the technical knowledge is protected only by secrecy. As a result, we
cannot be certain that technical knowledge will remain confidential in the long run. A significant number
of employees have access to confidential design and product information and there can be no assurance
that this information will remain confidential. Moreover, certain employees may leave us and join various
competitors

Adverse geopolitical conditions such as increased tensions between India and its neighbouring
countries, could adversely affect our business, results of operations and financial condition.

Adverse geopolitical conditions such as increased tensions between India and its neighbouring countries,
resulting in any military conflict in the region could adversely affect our business and operations. Such
events may lead to countries including the Government of India imposing restrictions on the import or
export of products or raw materials, among others, and affect our ability to procure raw materials required
for our manufacturing operations. We could also be affected by the introduction of or increase in the levy
of import tariffs in India, or in the countries to which we export our products, or changes in trade
agreements between countries. For instance, the Government of India has imposed additional tariffs in
the nature of countervailing duty and anti-dumping duty on a number of items imported from China. Any
such measure which affects our raw material supply or reciprocal duties imposed on Indian products by
China or other countries may adversely affect our results of operations and financial condition.

Political, economic or other factors that are beyond our control may have adversely affect our business
and results of operations.

The Indian economy is influenced by economic developments in other countries. These factors could
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65.

66.

depress economic activity, which could have an adverse effect on our business, financial condition and
results of operations. Any financial disruption could have an adverse effect on our business and future
financial performance.

We are dependent on domestic, regional and global economic and market conditions. Our performance,
growth and market price of our Equity Shares are and will be dependent to a large extent on the health
of the economy in which we operate. There have been periods of slowdown in the economic growth of
India. Demand for our services may be adversely affected by an economic downturn in domestic, regional
and global economies.

Economic growth is affected by various factors including domestic consumption and savings, balance of
trade movements, namely export demand and movements in key imports, global economic uncertainty
and liquidity crisis, volatility in exchange currency rates, and annual rainfall which affects agricultural
production.

Consequently, any future slowdown in the Indian economy could harm our business, results of operations
and financial condition. Also, a change in the government or a change in the economic and deregulation
policies could adversely affect economic conditions prevalent in the areas in which we operate in general
and our business in particular and high rates of inflation in India could increase our costs without
proportionately increasing our revenues, and as such decrease our operating margins.

A slowdown in economic growth in India could cause our business to suffer.

We are incorporated in India, and all of our assets and employees are located in India. As a result, we are
highly dependent on prevailing economic conditions in India and our results of operations are
significantly affected by factors influencing the Indian economy. A slowdown in the Indian economy
could adversely affect our business, including our ability to grow our assets, the quality of our assets,
and our ability to implement our strategy.

Factors that may adversely affect the Indian economy, and hence our results of operations, may include:
. any increase in Indian interest rates or inflation;

any scarcity of credit or other financing in India;

prevailing income conditions among Indian consumers and Indian corporations;

changes in India’s tax, trade, fiscal or monetary policies;

political instability, terrorism or military conflict in India or in countries in the region or
globally, including in India’s various neighboring countries;

prevailing regional or global economic conditions; and

. other significant regulatory or economic developments in or affecting India

Any slowdown in the Indian economy or in the growth of the sectors we participate in or future volatility
in global commodity prices could adversely affect our borrowers and contractual counterparties. This in
turn could adversely affect our business and financial performance and the price of our Equity Shares.

The occurrence of natural or man-made disasters could adversely affect our results of operations,
cash flows and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence
could adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes,
fires, explosions, pandemic disease and man-made disasters, including acts of terrorism and military
actions, could adversely affect our results of operations, cash flows or financial condition. In addition,
any deterioration in international relations, especially between India and its neighboring countries, may
result in investor concern regarding regional stability which could adversely affect the price of the Equity
Shares. In addition, India has witnessed local civil disturbances in recent years, and it is possible that
future civil unrest as well as other adverse social, economic or political events in India could have an
adverse effect on our business.
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67.

Such incidents could also create a greater perception that investment in Indian companies involves a
higher degree of risk and could have an adverse effect on our business and the market price of the Equity
Shares.

We are subject to regulatory, economic, social and political uncertainties and other factors beyond
our control.

We are incorporated in India, and we conduct our corporate affairs and our business in India.
Consequently, our business, operations, financial performance will be affected by interest rates,
government policies, taxation, social and ethnic instability and other political and economic
developments affecting India.

Factors that may adversely affect the Indian economy, and hence our results of operations may include:

. any exchange rate fluctuations, the imposition of currency controls and restrictions on the right
to convert or repatriate currency or export assets;

. any scarcity of credit or other financing in India, resulting in an adverse effect on economic
conditions in India and scarcity of financing for our expansions;

. prevailing income conditions among Indian customers and Indian corporations;

) epidemic or any other public health in India or in countries in the region or globally, including
in India’s various neighboring countries;

. hostile or war like situations with the neighboring countries;

o macroeconomic factors and central bank regulation, including in relation to interest rates
movements which may in turn adversely impact our access to capital and increase our borrowing
costs;

. decline in India’s foreign exchange reserves which may affect liquidity in the Indian economy;

downgrading of India’s sovereign debt rating by rating agencies; and
difficulty in developing any necessary partnerships with local businesses on commercially
acceptable terms and/or a timely basis.

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian

economy or certain regions in India, could adversely affect our business, results of operations and
financial condition and the price of the Equity Shares.
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SECTION III - INTRODUCTION
THE ISSUE

This Issue has been authorised through a resolution passed by our Board at its meeting held on January 28, 2025,
pursuant to Section 62(1)(a) of the Companies Act, 2013. The following is a summary of this Issue and should be
read in conjunction with and is qualified entirely by the information detailed in the chapter titled “Terms of the
Issue” on page 113 of this Draft Letter of Offer.

Particulars Details of Equity Shares
Rights Equity Shares proposed to be issued Upto [e] Equity Shares
Rights Entitlement Upto [e] Equity Share(s) for every [®] fully paid-up Equity
Share(s) held on the Record Date
Fractional Entitlement For Equity Shares being offered on a rights basis under the

Issue, if the shareholding of any of the Eligible Equity
Shareholders is less than [e] Equity Shares or is not in
multiples of [e], the fractional entitlement of such Eligible
Equity Shareholders shall be ignored for computation of the
Rights Entitlement. However, Eligible Equity Shareholders
whose fractional entitlements are being ignored earlier will
be given preference in the Allotment of one additional Equity
Share each, if such Eligible Equity Shareholders have applied
for additional Equity Shares over and above their Rights
Entitlement, if any.

Record Date [e]

Face value per Equity Shares 2 1/-

Issue Price per Rights Equity Shares 3 [o]/-

Issue Size Upto [e] Equity Shares of face value of % 1 each for cash at

a price of X [@] (Including a premium of Z [e]) per Rights
Equity Share aggregating to an amount of up to ¥ 4,995
Lakhs*

*Assuming full subscription with respect to Rights Equity
Shares.
Voting Rights and Dividend The Equity Shares issued pursuant to this Issue shall rank pari
pasu in all respects with the Equity Shares of our Company.
Equity Shares issued and subscribed and are [®] Equity Shares For details, please refer to “Capital
outstanding prior to the Issue Structure” beginning on page 52 of this Draft Letter of Offer
Equity Shares subscribed, paid-up and [e] Equity Shares
outstanding after the Issue (assuming full
subscription for and Allotment of the Rights

Entitlement)

Money payable at the time of Application 3 [e]

Use of Issue Proceeds For details please refer to the chapter titled “Objects of the
Issue” on page 55 of this Draft Letter of Offer.

Terms of the Issue For details please refer to the chapter titled “Terms of the
Issue” on page 113 of this Draft Letter of Offer.

Terms of Payment The full amount is payable on application

Scrip Details ISIN for Equity Shares: INE636D01041
BSE: 505750

ISIN for Rights Entitlements: [e]
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GENERAL INFORMATION

Our Company was incorporated on May 09, 1907, pursuant to certificate of incorporation issued by Registrar of
Joint Stock Companies (“RoC”’) Bombay, as a public limited company under the name of “Jost’s Fans Supply and
Engineering Company Limited”. The name of our Company was changed to “Jost’s Engineering Company
Limited” through a special resolution passed on February 12, 1914 and a fresh certificate of incorporation
consequent upon change of name was issued by the RoC, Bombay, on February 25, 1918.

Registered Office:

Josts Engineering Company Limited
Great Social Building

60, Sir Phirozeshah Mehta Road,

Fort, Mumbai 400001

Telephone: +91 022-22694956

Corporate Office:

Josts Engineering Company Limited
C-7, Road No. 12,

Wagle Industrial Estate, Thane West,
Mumbai, 400604

Telephone: +91 022-62674000

Contact Details of our Company
E-mail: jostsho@josts.in
Website: www.josts.com
Registration Number: 000252
CIN: L28100MH1907PLC000252

Details of change in Registered Office

At the time of incorporation, the Registered Office of our Company was situated at Standard Buildings, Hornby
Road, Fort, Bombay (now Mumbai). The details of the changes undertaken in the Registered Office of our
Company have been provided below:

S. No. Date of change Particulars of change

01 June 22, 1908 The registered office of our Company was shifted from Standard Buildings,
Hornby Road, Fort, Bombay, to Siddick Buildings, Hornby Road, Fort,
Bombay.

02 October 26, 1911 Siddick Buildings, Hornby Road, Fort, Bombay, to Morar Bhai Buildings,
Apollo Street, Fort, Bombay

03 August 04, 1924 Morar Bhai Buildings, Apollo Street, Fort, Bombay, to Harrarwala Buildings,
Willet Road, Ballard Estate, Bombay

04 October 27, 1941 Harrarwala Buildings, Willet Road, Ballard Estate, Bombay to Great Social

Building, 60, Sir Phirozeshah Mehta Road, Bombay.
Registrar of Companies

Our Company is registered with the Registrar of Companies, Mumbai, which is situated at the following
address:

The Registrar of Companies, Maharashtra, Mumbai
100, Everest, Marine Drive

Mumbai-400 002

Maharashtra, India
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Our Board of Directors

Set forth below are the details of our Board of Directors as on the date of this Draft Letter of Offer:

Name Age Designation Address DIN
Jai Prakash Agarwal 66 Promoter, 2601, A-wing, 26" Floor, Raheja 00242232
Chairman & Atlantis, Near Shreeram Mill, G.K.
Whole Time Marg, Lower Parel, Mumbai -
Director 400013, Maharashtra, India
Vishal Jain 51 Promoter & A-802, Mantri Pride, 1% Block, Near 00709250
Managing Director Madhavan Park, Jayanagar,
and Chief Bangalore South, Bengaluru-
Executive Officer 560011, Karnataka, India
Shikha Jain 50 Promoter & Non- A-802, Mantri Pride, 1% Block, Near 06778623
Executive ~ Non- Madhavan Park, Jayanagar,
Independent Bangalore  South,  Bengaluru-
Director 560011, Karnataka, India
Sanjiv Swarup 66 Non-Executive 103, Srushti Apartment, Old 00132716
Independent Prabhadevi Road, Opposite Century
Director Bazar, Prabhadevi, Mumbai -
400025, Maharashtra, India
Pramod Kumar 54 Non-Executive 112-B, Shakti Nagar, Dadabari, 00185711
Maheshwari Independent Kota — 324009, Rajasthan, India
Director
Rekha Shreeratan 53 Non-Executive 402 A, Kent Residency, Eksar Road, 08620347
Bagry Independent Opposite Mayur Tower, Borivali
Director West, Mumbai -400092,

Maharashtra, India
For further details, please refer to the chapter titled “OQur Management” on page 85 of the Draft Letter of Offer.
Company Secretary and Compliance Officer

Babita Kumari, Company Secretary and Compliance officer of our Company. Her contact details are set forth
hereunder.

Josts Engineering Company Limited
C-7 Wagle Industrial Estate,

Road No 12, Thane 400604.
Telephone: 022-62674000

E-mail Id: cs@josts.in

Details of Key Intermediaries pertaining to this Issue of our Company:
Legal Advisor to the Issue

Rajani Associates, Advocates and Solicitors
204-207, Krishna Chambers

59, New Marine Lines

Mumbai 400 020

Telephone: +91 22 4096 1000

Contact Person: Sangeeta Lakhi

Website: www.rajaniassociates.net

E-mail: sangeeta(@rajaniassociates.net
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Statutory and Peer Review Auditor of our Company
Shah Gupta & Co.

Chartered Accountants

Telephone: +91 9821672790

Email: prabhakar.vedula@shahgupta.com

Contact Person: Vedula Prabhakar Sharma
Membership No: 123088

Firm Registration No: 109574W

Peer Review No.: 019101

Registrar to the Issue

Bigshare Services Private Limited

Office No. S6-2, 6th Floor, Pinnacle Business Park

Mahakali Caves Road,

next to Ahura Centre

Andheri East,

Mumbai- 400093

Mabharashtra, India

Telephone: +91 22 62638200
Email:_rightsissue@bigshareonline.com

Website: https://www.bigshareonline.com

Investor Grievance Email id: investor(@bigshareonline.com
Contact Person: Suraj Gupta

SEBI Registration No.: INR0O00001385

URL of SEBI Website:
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=10

Banker to the Issue/ Refund Bank

[]

[°]

Telephone: []
E-mail: []
Contact Person: [¢]
Website: [¢]

Designated Intermediaries
Self-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided at the website
of the SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to
time. For details on Designated Branches of SCSBs collecting the Application Forms, refer to the website of the
SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. On Allotment, the amount will
be unblocked and the account will be debited only to the extent required to pay for the Rights Equity Shares
Allotted.

Underwriting

The Issue is not underwritten, and our Company has not entered into any underwriting arrangement.

Investor grievances

Investors are advised to contact the Registrar to the Issue or our Company Secretary and Compliance Officer for
any pre- Issue or post-Issue related problems such as non-receipt of demat credit, Abridged Letter of Offer/

Application Form and Rights Entitlement Letter/ Letter of Allotment, or Refund Orders, etc. All grievances
relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to the SCSBs, giving full
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details such as name, address of the applicant, ASBA Account number and the Designated Branch of the SCSBs,
number of Equity Shares applied for, amount blocked, where the Application Form and Rights Entitlement Letter
or the plain paper application, in case of Eligible Equity Shareholder, was submitted by the ASBA Investors
through ASBA process. For details on the ASBA process, please see “Terms of the Issue” on page 113 of this
Draft Letter of Offer.

Expert Opinion
Except as stated below, our Company has not obtained any expert opinion:

Our Company has received written consent dated April 28, 2025 from the Statutory Auditor to include their name
as required under Section 26(5) of the Companies Act, 2013 read with SEBI (ICDR) Regulations, 2018 in this
Draft Letter of Offer as an “expert” as defined under Section 2(38) of the Companies Act, 2013 to the extent and
in its capacity as an independent Statutory Auditor and in respect of its (i) report dated May 15, 2024 and May
18,2023 on our Audited Financial Statements for the financial year ended March 31, 2024 and March 31, 2023,
respectively; (ii) limited review report dated January 28, 2025 and January 31, 2024 on our Limited Review
Financial Results for the nine month period ended December 31, 2024 and December 31, 2023,
respectively; and (iii) statement of tax benefits dated April 28, 2025 in this Draft Letter of Offer and such
consent has not been withdrawn as on the date of this Draft Letter of Offer. The term ‘expert’ and consent
thereof, does not represent an expert or consent within the meaning under the U.S. Securities Act.

Credit Rating

As this is an Issue of Equity Shares, credit rating is not required for the Issue.
Debenture Trustees

As the Issue is of Equity Shares, the appointment of Debenture trustees is not required.
Monitoring Agency

Since the Issue size does not exceed Z 100 crores, there is no requirement to appoint a monitoring agency in
relation to the Issue under SEBI (ICDR) Regulations, 2018.

Appraising Entity

None of the purposes for which the Net Proceeds are proposed to be utilized have been financially appraised by
any banks or financial institution or any other independent agency.

Filing

SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Fourth
Amendment) Regulations, 2020 w.e.f. September 28, 2020, has amended Regulation 3 (b) of the SEBI (ICDR)
Regulations as per which the threshold of the rights issue size under Regulation 3 of the SEBI (ICDR) Regulations
has been increased from X10,00,00,000/- (Rupees Ten Crores Only) to ¥50,00,00,000/ (Rupees Fifty Crores
Only). Since the size of this Issue falls under the said threshold, the Draft Letter of Offer had been filed with the
BSE Limited and will not be filed with SEBI. However, the Letter of Offer will be submitted with SEBI for
information and dissemination and will be filed with the BSE Limited.

Issue Schedule

The subscription will open upon the commencement of the banking hours and will close upon the close of banking
hours on the dates mentioned below:

Event Indicative Date
Last date for credit of Rights Entitlements [e]
Issue Opening Date [e]
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Event Indicative Date

Last Date for On Market Renunciation of Rights Entitlements [®]
#

Issue Closing Date* [e]
Finalisation of Basis of Allotment (on or about) [e]
Date of Allotment (on or about) [e]
Date of credit (on or about) [e]
Date of Listing (on or about) [e]

# Eligible Equity Shareholders are requested to ensure that renunciation through off-market ransfer is completed in such a manner that the
Rights Entitlements are credited to the demat aCCount of the Renouncees on or prior to the 1sSue Closing Date.

* Our Board or a duly authorized committee thereof Will have the right to extend the |ssue Period as it may determine from time to time but
not exceeding 30 days from the Issue Opening Date (inClusive of the |ssue Opening Date). Further, no withdrawal of Application shall be
permitted by any Applicant after the 1ssue Closing Date.

The above schedule is indicative and does not constitute any obligation on our Company.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date have
not provided the details of their demat accounts to our Company or to the Registrar, they are required to provide
their demat account details to our Company or the Registrar not later than two (2) Working Days prior to the Issue
Closing Date, i.€., [®] to enable the credit of the Rights Entitlements by way of transfer from the demat suspense
escrow account to their respective demat accounts at least one day before the Issue Closing Date, i.e., [o].

Investors are advised to ensure that the Applications are submitted on or before the Issue Closing Date. Neither
our Company nor the Registrar to the Issue will be liable for any loss on account of non-submission of
Applications on or before the Issue Closing Date. Further, it is also encouraged that the applications are submitted
well in advance before Issue Closing Date. For details on submitting Common Application Forms, see “Terms
of the Issue” beginning on page 113 of this Draft letter of Offer.

Please note that if no valid Application is made by the Eligible Equity Shareholders of Rights Entitlements
on or before Issue Closing Date, such Rights Entitlements shall get lapsed and shall be extinguished
after the Issue Closing Date. No Equity Shares for such lapsed Rights Entitlements will be credited,
even if such Rights Entitlements were purchased from market and purchaser will lose the amount paid
to acquire the Rights Entitlements. Persons who are credited the Rights Entitlements are required to
make an Application to apply for Equity Shares offered under Rights Issue for subscribing to the Equity
Shares offered under Issue.

The details of the Rights Entitlements with respect to each Eligible Equity Shareholders can be accessed by such
respective Eligible Equity Shareholders on the website of the Registrar at https://www.bigshareonline.com after
keying in their respective details along with either security control measures implemented there at. For further
details, see “Terms of the Issue — Credit of Rights Entitlements in demat accounts of Eligible Equity
Shareholders” beginning on page 116 of this Draft Letter of Offer.

Minimum Subscription

The Promoter and Promoter Group may or may not subscribe their rights entitlement arising out of the proposed
Rights and may renounce whole or a part of their Rights Entitlement in the favor of third parties, which our
Promoters and Promoter Group may identify in due course or may renounce /sell part of their Rights Entitlement
in the open market. Further, the object of the issue involves funding of working capital requirements. Therefore,
the minimum subscription criteria (of at least 90% of the Issue) as provided in regulation 86(1) of the SEBI
ICDR Regulations is applicable to this Issue. Pursuant to regulation 86(2) of the SEBI (ICDR) Regulations,
2018 in case of non-receipt of minimum subscription, all application monies received shall be refunded to the
applicants forthwith, but not later than four days from the closure of the Rights Issue.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Draft Letter of Offer and after giving effect to the
Issue is set forth below:

Sr. No

Amount (in % lakhs, except share data)
Particulars Aggregate value at Aggregate value
face Value at Issue Price

Authorized Share Capital
10,00,00,000 Equity Shares of face value of X 1/- 1,000.00 [e]
each

Issued, Subscribed and Paid-Up Share Capital
before the Issue
99,78,730 Equity Shares of face value of X 1/- each 99.79 [e]

Present Issue in terms of this Draft Letter of

offer(1)
Fresh Issue of up to [e] Equity Shares of face value of [e] [e]
T 1/- each at a price of X [@] per equity share

Issued, Subscribed and Paid-Up Share Capital
after the Issue®
[¢] Equity Shares of face value of X 1/- each [e] [e]

Securities Premium Account
Before the Issue (As on March 31, 2024) 2,199 [®]
After the Issue [e] [e]

@) The present Issue has been authorized vide a resolution passed at the meeting of the Board of Directors dated January 28,2025. The
terms Of the Issue including the Record Date and Rights Entitlement Ratio, have been approved by resolution passed by our Rights Issue
Committee at its meeting held on [e].
(2) Assuming full subscription for, and allotment of, the Equity Shares. Subject to finalization of Basis of Allotment, allotment and
deduction of Issue related expenses.

NOTES TO CAPITAL STRUCTURE

1.

Details of shares locked-in, pledged, encumbrance by Promoter and Promoter Group

The details of the share locked-in, pledged and encumbered by the Promoters and Promoters Group may
be accessed on the website of the BSE at
https://www.bseindia.com/corporates/shpPromoterNGroup.aspx?scripcd=505750&qtrid=124.01&QtrNa
me=4-Dec-24

Intention and extent of participation by our Promoter and Promoter Group in the Issue:

The Promoter and Promoter Group may or may not subscribe their rights entitlement arising out of
the proposed Rights and may renounce whole or a part of their Rights Entitlement in the favor of third
parties, which our Promoters and Promoter Group may identify in due course or may renounce /sell
part of their Rights Entitlement in the open market. Further, the object of the Issue involves funding
of working capital requirements. Therefore, the minimum subscription criteria (of at least 90% of
the Issue) as provided in regulation 86(1) of the SEBI ICDR Regulations is applicable to this Issue.
Pursuant to regulation 86(2) of the SEBI ICDR Regulations in case of non-receipt of minimum
subscription, all application monies received shall be refunded to the applicants forthwith, but not
later than four days from the closure of the Rights Issue.

Further, the Promoter may also apply for additional Equity Shares along with their Rights
Entitlement and/or renunciation. Such subscriptions of Equity Shares over and above their Rights
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Entitlement, if allotted, may result in an increase in his shareholding above their current
shareholding. Any acquisition of additional Equity Shares shall not result in change of control of
the management of the Company in accordance with provisions of the SEBI (SAST) Regulations
and is exempted subject to fulfillment of the conditions of Regulation 10 of the SEBI (SAST)
Regulations. The Promoters acknowledge and undertake that their investment would be restricted
to ensure that the public shareholding in the Company after this Issue does not fall below the
permissible minimum level as specified in the listing conditions or Regulation 38 of SEBI (LODR)
Regulations.

The ex-rights price of the Equity Shares offered pursuant to this Issue and in compliance with the valuation
formula set out in Regulation 10(4)(b)(ii) of the Takeover Regulations is X [@]/- per Equity Share.

All the Equity Shares of our Company are fully paid-up and there are no partly paid-up Equity Shares on
the date of this Draft Letter of Offer. Further, the Rights Equity Shares when issued shall be fully paid-up.

No person connected with the Issue shall offer any incentive, whether direct or indirect, in any manner,
whether in cash or kind or services or otherwise to any Investor for making an application in the rights
issue, except for fees or commission for services rendered in relation to the Issue.

Shareholding pattern of our Company as per the last quarterly filing with the Stock Exchange
in compliance with the SEBI Listing Regulations

The shareholding pattern of our Company as on December 31, 2024, can be accessed on the website
of the BSE Limited at:

https://www.bseindia.com/stock-share-price/josts-engineering-company-
1td/josts/505750/qtrid/124.01/shareholding-pattern/Dec-2024/

Statement showing holding of Equity Shares of the Promoters and Promoter Group including
details of lock-in, pledge of and encumbrance thereon, as on December 31, 2024, can be accessed
on the website of the BSE Limited at:
https://www.bseindia.com/corporates/shpPromoterNGroup.aspx?scripcd=505750&qtrid=124.01&QtrN
ame=4-Dec-24

Statement showing holding of Equity Shares of persons belonging to the category “Public”
including shareholders holding more than 1% of the total number of Equity Shares as on December
31, 2024, can be accessed on the website of BSE Limited at:
https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=505750&qtrid=124.01&CompName=J
0sts%20Engineering%20Company%20Ltd&QtrName=4-Dec-24& Type=TM

Details of shareholders of our Company holding 1% or more of the paid-up capital of the issuer
as last disclosed to the stock exchange

The details of shareholders of our Company holding more than 1% of the issued, subscribed and paid -
up Equity Share capital of our Company, as on December 31, 2024, can be accessed on the
website of the BSE Limited at:
https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=505750&atrid=124.01&CompName=J
0sts%20Engineering%20Company%20Ltd&QtrName=4-Dec-24&Type=TM

Details of specified securities acquired by the promoter and promoter group in the last one year
immediately preceding the date of filing of the Draft Letter of Offer:

The following are the details of specified securities acquired by the promoter and promoter group in the
last one year immediately preceding the date of filing of the Draft Letter of Offer:

Allotment of 2,00,000 equity shares of face value of % 1/- as fully paid-up shares at a price of ¥ 253.25/-

per equity share upon the conversion of 1,00,000 warrants of face value of X 2/- issued by our Company
for % 506.50/-. Following below persons are the allottees of equity shares post conversion of the warrants:
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https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=505750&qtrid=124.01&CompName=Josts%20Engineering%20Company%20Ltd&QtrName=4-Dec-24&Type=TM
https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=505750&qtrid=124.01&CompName=Josts%20Engineering%20Company%20Ltd&QtrName=4-Dec-24&Type=TM
https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=505750&qtrid=124.01&CompName=Josts%20Engineering%20Company%20Ltd&QtrName=4-Dec-24&Type=TM

Sr. No. Name of the Date of the Stock Number of  Price per Nature of

Promoter Transaction Exchange Equity Equity Transaction
Shares of  Share (in
face value %)
of T 1/-
1. Jai Prakash December 04, BSE 1,00,000 253.25 Conversion of
Agarwal 2024 Warrants  into
Equity
2. Vishal Jain December 04, BSE 50,000 253.25 Conversion of
2024 Warrants  into
Equity
3. Shikha Jain December 04, BSE 50,000 253.25 Conversion of
2024 Warrants  into
Equity

Further details of the transactions undertaken by our Promoters in the preceding one year can be accessed
on the website of BSE at :
https://www.bseindia.com/corporates/shpPromoterNGroup.aspx?scripcd=505750&qtrid=124.01&Qtr
Name=4-Dec-24

Except, as stated above, the members of our Promoter Group have not acquired any Equity Shares in the
last one year immediately preceding the date of filing of the Draft Letter of Offer.
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OBJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds from the Issue towards funding of the following objects:
1. Funding the working capital requirements of our Company; and

2. General Corporate Purposes

(collectively, referred to as the “Objects”)

The objects set out in the Memorandum of Association enable us to undertake our existing activities and the
activities for which funds are being raised by us through the Issue and the activities for which the funds are being
raised through the issue.

Net Proceeds

The details of the Net Proceeds of the Issue are summarized in the table below:

(R in Lakhs)
Particulars Estimated Amount
Gross Proceeds of the Issue* Up to 4,995
(Less) Estimated Issue related expenses** []
Net Proceeds []
*Assuming full subscription in the Issue and subject to finalization of the basis of allotment.
**For details, see “Issue Related Expenses” on page 60 of this Draft Letter of Offer.
Requirement of Funds and Utilization of Net Proceeds:
(< in Lakhs)
Sr. No. Particulars Estimated Amount
1. Funding the working capital requirements of our Company 4,358
2. General Corporate Purposes™ [o]
Total Net Proceeds™ [o]

#10 be finalized on determination of the Issue Price and updated in the letter of offer prior to filing with the Stock Exchange.

*The amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds of the Issue.

**Assuming full subscription in this Issue and subject to finalization of the Basis of Allotment and to be adjusted per the Rights Entitlement
ratio.

We propose to deploy the entire Net Proceeds towards the Objects by the end of Fiscal 2026.
Means of Finance

The funding requirements mentioned above are based on, inter alia, our Company’s internal management
estimates and have not been appraised by any bank, financial institution or any other external agency. They are
based on current circumstances of our business and our Company may have to revise these estimates from time
to time on account of various factors beyond our control, such as market conditions, competitive environment,
costs of commodities, interest or exchange rate fluctuations. Our Company proposes to meet the entire funding
requirements for the proposed objects of the Issue from the Net Proceeds and identifiable internal accruals.
Therefore, our Company is not required to make firm arrangements of finance through verifiable means towards
at least 75% of the stated means of finance, excluding the amount to be raised from the Issue.

Proposed schedule of implementation and deployment of Net Proceeds

We propose to deploy the Net Proceeds for the aforesaid purpose in accordance with the estimated schedule of
deployment of funds set forth in the table below:

(< in Lakhs)
Particulars Estimated Amount Proposed Schedule for
deployment of the Net Proceeds
Fiscal 2026
Funding the working capital 4,358 4,358
requirements of our Company
General Corporate Purposes™ [*] [*]

55



Particulars Estimated Amount Proposed Schedule for
deployment of the Net Proceeds
Fiscal 2026

Net Proceeds** [*] []

*The amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds of the Issue.
**Assuming full subscription in this Issue and subject to finalization of the Basis of Allotment and to be adjusted per the Rights Entitlement

ratio.

i) be finalized on determination of the Issue Price and updated in the letter of offer prior to filing with the Stock Exchange.

Details of the Objects of the Issue

1.

Funding the working capital requirements of our Company

Our business operation is working capital intensive and our Company avails a majority of our working
capital in the ordinary course of business from internal accruals along with borrowings from the banks.
We operate in a competitive and dynamic market conditions and may have to revise our estimates from
time to time on account of external circumstances, business or strategy, foreseeable opportunity.
Consequently, our fund requirements may also under go change.

Our Company requires working capital for executing its outstanding order book, future orders that may
be received from the tenders participated and for other strategic and business purposes. As on December
31, 2024, our outstanding Order is amounting to X 21,285 lakhs.

Basis of estimation of working capital requirement
The details of Company’s composition of net current assets or working capital as of December 31, 2024,

December 31, 2023, March 31, 2024, and March 31, 2023, derived from the Financial Information and
source of funding are provided in the table below are as under:

(< in Lakhs)
Sr. Particulars Ason March  Ason March  Ason March As on
No. 31, 2023 31, 2024 31, 2025 December 31,
2024

l. Current Assets

1. Inventories 1,260 1,152 718 843

2. Financial Assets

a. Current 16 429 17
Investments 18

b. Trade Receivables 4,495 5,839 7,297 5,910

C. Cash and cash 189 399 459
equivalents 19

d. Bank balances other 16 429 17
than cash and cash
equivalents 457

e. Loans 110 506 225 1,122

f. Other current 28 192 276
financial assets 250

3. Other current assets 424 628 976 809
Total Current 6,522 9,145 9,438
Assets (A) 9,960

1. Current Liabilities

1. Financial liabilities

a. Short term 101 865 298
Borrowings 289

b. Lease liabilities 28 31 45 50

C. Trade payables 3,313 3,144 4,201 2,675

d. Other current 106 135 99
financial liabilities 149
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Sr.
No.

4.
5.

Particulars As on March
31, 2023

Other current 801
liabilities
Current provisions 166
Income tax 68
liabilities (Net)
Total Current 4,583
Liabilities (B)
Total Working Capital Requirements
Total Current 1,939
Assets  (A) less
Total Current
Liabilities (B)
Funding Pattern
Working capital 101
funding from banks
Internal  accruals/ 1,838
other sources
Days
Raw material 25
(inventories)
Unbilled Work-in- 3
progress
Finished Goods 24
(Inventories)
Trade Receivables 89
Trade Payables 93

As on March
31, 2024

1,050

178
44

5,447

3,698

859

2,839

36
4
22

108
105

As on March
31, 2025

1,155
196
97
6,131

3,829

250

3,579

29
3
15

114
92

As on
December 31,
2024

764

132
181

4,198

5,240

260

4,979

38
6
31

136
101

On the basis of existing, estimated and projected working requirements, the Rights Issue Committee of
the Board, pursuant to their resolution dated April 28, 2025, has approved the fund requirement towards
working capital for the Fiscal 2026. The estimated working capital requirements for Fiscal 2026 as stated
below:

Details of Projected Working Capital Requirements

(< in Lakhs)
Sr. No. Particulars Financial Year 2026
[Projected]

V. Current Assets
1. Inventories 1,184
2. Financial Assets
a. Current Investments 19
b. Trade Receivables 11,461
c. Cash and cash equivalents & Other Bank

Balances 1,069
d. Loans 350
e. Other current financial assets 350
3. Other current assets 3,983

Total Current Assets (A) 18,416
VI. Current Liabilities
2. Financial liabilities
a. Short Term Borrowings 593
b. Lease liabilities 50
C. Trade payables 5,567
d. Other current financial liabilities 160
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Sr. No. Particulars Financial Year 2026
[Projected]
2. Other current liabilities 1,242
3. Current provisions 210
4. Income tax liabilities (net) 77
Total Current Liabilities (B) 7,899
VIL. Total Working Capital Requirements
Total Current Assets (A) - Total Current
Liabilities (B) 10,517
VIIL. Funding pattern
4. Working Capital Funding from Banks 550
5. Internal accruals/ other sources 5,608
6. Net Proceeds from the proposed 4,358
Placement
V. Days
6. Raw material (inventories) -
7. Unbilled Work-in-progress (other current
financial assets) -
8. Finished Goods 14
9. Trade Receivables 107
10. Trade Payables 74
Holding levels

The details of the holding levels (with days rounded to the nearest whole number) for the nine months
ended December 31, 2024 and December 31, 2023 and financial years ended March 31, 2024 and March
31, 2023 and the estimated holding levels (with days rounded to the nearest whole number) as projected
for the financial years ended March 31, 2025 and March 31, 2026 are as under:

Sr.  Particulars Number of days
No. For For For nine For Financial For Financial Year
Financial Financial months ended Year 2025 2026 (Projected)
Year Year December 31, (Estimated)
2024 2023 2024 (Actual)
(Actual) (Actual)
1 Inventories
(a) Raw Material 36 25 38 29 -
(b) Unbilled Work-
In-Progress 4 3 3 -
(c) Finished Goods 22 24 31 15 14
) Trade
Receivables 108 89 136 114 107
3 Trade Payables 105 93 101 92 74
Note: The holding levels are calculated as given below
Particulars Formula
Raw Material Average of raw material inventories for the current and previous period /

cost of material consumed * 365

Average of unbilled work-in-progress inventories for the current and
previous period / cost of material consumed * 365

Average of finished goods inventories for the current and previous period
/ cost of material consumed * 365

Average of trade receivables for the current and previous period/ revenue
from operations * 365

Average of trade payables for the current and previous period / cost of
goods sold * 365

Unbilled Work-In-
Progress
Finished Goods

Trade Receivables

Trade Payables
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Justification for Holding Period Level

The table below sets forth the key justifications for holding levels:

Particulars Details
Raw Material The Company had maintained inventory days as 25 days in Fiscal 2023, 36
(Inventories) days in Fiscal 2024 and 38 days for nine months period ended December

31, 2024. The Company estimates holding levels of 29 days for Fiscal
2025 and Nil for Fiscal 2026. This significant decrease in raw material
inventory in March 2025 and March 2026 is a direct result of the
manufacturing operations being closed since January 31, 2025.

Unbilled Work-In- The holding levels of the Company’s Work-in-Progress have ranged from

Progress (Inventories) 3 to 6 days during the Fiscal 2023, Fiscal 2024, and nine-months period
ended December 31, 2024. The Company estimates holding levels of 3
days for Fiscal 2025 and Nil for Fiscal 2026. This reduction in Work-in-
progress is due to closing of manufacturing operations.

Finished Goods The Company had maintained inventory days of 24 days in Fiscal 2023, 22

(Inventories) days in Fiscal 2024 and 31 days for nine months period ended December
31, 2024. It is assumed to reduce inventory days to 15 for the Fiscal 2025
and 14 days in Fiscal 2026. As Manufacturing facility has been closed since
31st January 2025, the finished goods stock of manufacturing products will
be reduced significantly in Fiscal 2025 and Fiscal 2026.

Trade Receivables The Company's trade receivable days have trended upwards, from 89 days
in Fiscal 2023 to 108 days in Fiscal 2024 and 136 days for the nine months
ended December 31, 2024. This longer collection cycle for supply invoices
is inherent to their nature, where initial payments are partial, and the
remaining amounts are linked to the achievement of key milestones such
as testing, installation, and commissioning of equipment. Conversely,
receivables from service invoices are settled upon service completion, as
specified in the contract terms. Considering the orders in hand and
changing composition with new orders anticipated in Fiscal 2026, the
average trade receivable holding period is projected to be 114 days in Fiscal
2025, subsequently improving to 107 days in Fiscal 2026.

Trade Payables The Company had maintained trade payable days of 93 days in Fiscal 2023,
105 days in Fiscal 2024 and 101 days for the nine months ended December
31,2024. It is projected to reduce to 92 days for Fiscal 2025 and to 74 days
for Fiscal 2026 mainly due to increase in advance to suppliers and a sharp
increase in order book.

General Corporate Purposes

Our Company intends to deploy the balance net proceeds, aggregating to X [*] lakhs towards general
corporate purposes as approved by our management from time to time, subject to such utilisation not
exceeding 25% of the Gross Proceeds in compliance with Regulation 62(2) of the SEBI ICDR
Regulations.

The general corporate purposes for which our Company proposes to utilise Gross Proceeds may include,
but are not limited to funding growth opportunities, strategic initiatives, joint-ventures, partnerships,
marketing and business development expenses, expansion of facilities and meeting exigencies and
expenses incurred by our Company in the ordinary course of business. In addition to the above, our
Company may utilise the Net Proceeds towards other expenditure (in the ordinary course of business)
considered expedient and as approved periodically by the Board or a duly constituted committee thereof,
subject to compliance with necessary provisions of the Companies Act.

The quantum of utilisation of funds towards each of the above purposes will be determined by our Board,
based on the amount actually available under this head and the business requirements of our Company,
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from time to time, subject to compliance with applicable law. However, our Company shall utilise the
Net Proceeds in compliance with necessary provisions of the Companies Act and SEBI ICDR
Regulations.

Issue Related Expenses
The Issue related expenses include, among others, fees to various advisors, printing and distribution expenses,

advertisement expenses, registrar & depository fees and Regulatory fees. The estimated Issue related expenses
are as follows:

(% in Lakhs)
Particulars Estimated Expenses As a % of total As a % of Gross
(R in lakhs) Expenses Issue size*
Fees of the Bankers to the Issue, [] [] [°]

Registrar to the Issue, Advisors to the

Issue, Legal Advisor, Auditor’s fees,

including out-of-pocket expenses etc.

Expenses relating to advertising, [*] [*] [*]
printing, distribution, marketing and

stationery expenses

Regulatory fees, filing fees, listing fees [] [] []
and other miscellaneous expenses
Total estimated Issue expenses* [*] [ []

*Note: Subject to the finalization of Basis of Allotment and actual Allotment. In case of any difference between the estimated Issue related
expenses and actual expenses incurred, the shortfall or excess shall be adjusted with the amount allocated towards general corporate purposes.
All Issue related expenses will be paid out of the Gross Proceeds from the Issue.

Interim Use of Funds

Our Company, in accordance with the policies established by our Board from time to time, will have the flexibility
to deploy the Net Proceeds, however, utilization of Net Proceeds will be in accordance with applicable laws.
Pending utilization for the purposes described above, our Company intends to temporarily deposit the funds in the
scheduled commercial banks included in the second schedule of Reserve Bank of India Act, 1934 as may be
approved by our Board of Directors.

In accordance with Section 27 of the Companies Act, 2013, our Company confirms that, pending utilization of
the proceeds of the Issue as described above, it shall not use the funds from the Net Issue Proceeds for any
investment in equity and/ or real estate products and/ or equity linked and/ or real estate linked products.

Appraisal by Appraising Agency

None of the objects have been appraised by any bank or financial institution or any other independent third party
organizations.

Bridge Financing Facilities

As on the date of this Draft Letter of Offer, we have not entered into any bridge financing arrangements which is
subject to being repaid from the Issue Proceeds.

Strategic or Financial Partners

There are no strategic or financial partners to the Objects of the Issue.

Monitoring of Utilization of Funds

Since the Issue is for an amount less than X 10,000 lakhs, in terms of Regulation 82 of the SEBI ICDR Regulations,
our Company is not required to appoint a monitoring agency for the purposes of the Issue. As required under the

SEBI Listing Regulations, the Audit Committee shall monitor the utilization of the proceeds of the Issue. We will
disclose the details of the utilization of the Net Proceeds of the Issue, including interim use, under a separate head
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in our financial statements specifying the purpose for which such proceeds have been utilized or otherwise
disclosed as per the disclosure requirements.

Pursuant to Regulation 32(3) of the SEBI Listing Regulations, our company shall disclose to the Audit Committee
the uses / application of funds on a quarterly basis. Further, on an annual basis, we shall prepare a statement of
funds utilized for purposes other than those stated in this Draft letter of offer and place it before the Audit
Committee. The said disclosure shall be made till such time that the Gross Proceeds raised through the Issue have
been fully spent. The statement shall be certified by our Statutory Auditor.

Further, in terms of Regulation 32 of the SEBI Listing Regulations, we will furnish to the Stock Exchange on a
quarterly basis, a statement indicating material deviations, if any, in the use of proceeds from the objects stated in
this Draft letter of offer.

Key Industry Regulations for the Objects of the Issue

No additional provisions of any acts, rules and other laws are or will be applicable to the Company for the proposed
Objects of the Issue.

Other Confirmations
No part of the Net Proceeds will be paid by our Company as consideration to our Promoter, Promoter group,

directors, associates or key management personnel or group companies, except as stated above and in the normal
course of business and in compliance with applicable laws.
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STATEMENTS OF SPECIAL TAX BENEFITS
Date: April 28, 2025

The Board of Directors

Josts Engineering Company Limited
Great Social Building 60

Sir PM Road, Fort

Mumbai 400001

Dear Sir/Ma’am,

Re: Proposed rights issue of equity shares of face value of Rs. 1 each (“Equity Shares”) of Josts Engineering
Company Limited (“Company” and such rights issue, the “Issue”).

This certificate is issued in accordance with the terms of our engagement letter dated April 05, 2025 with the
Company in the context of the Issue in accordance with Chapter III of the Securities and Exchange Board of India
(Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended (the “SEBI ICDR Regulations™)
and applicable provisions of the Companies Act, 2013, as amended (the “Companies Act”).

We report that the enclosed statement in the Annexure A and B, states the possible special tax benefits under
direct tax laws i.e. Income-tax Act,1961 and Income tax Rules, 1962 including amendments made by the Finance
Act, 2025 (hereinafter referred to as “Income Tax Laws”) , and indirect tax laws i.e. the Central Goods and
Services Tax Act, 2017, Integrated Goods and Services Tax Act, 2017, respective State Goods and Services Tax
Act, 2017, Customs Act, 1962, Customs Tariff Act, 1975 (hereinafter referred to as “Indirect Tax Laws”) as
amended, including the the relevant rules and regulations, circulars and notifications issued there under, Foreign
Trade Policy force in India, available to the Company and its shareholders. Several of these benefits are dependent
on the Company, its shareholders as the case may be, fulfilling the conditions prescribed under the relevant
provisions of the statute. Hence, the ability of the Company, its shareholders to derive the special tax benefits is
dependent upon their fulfilling such conditions, which based on business imperatives the Company and its
shareholders faces in the future, the Company and its shareholders may or may not choose to fulfill.

We confirm that while providing this certificate, we have complied with the Code of Ethics issued by the Institute
of Chartered Accountants of India (“ICAI”). We also have complied with the relevant applicable requirements of
the Standard on Quality Control (SQC) 1, ‘Quality Control for Firms that Perform Audits and Reviews of
Historical Financial Information, and Other Assurance and Related Services Engagements,” issued by the ICAI

The benefits discussed in the enclosed Statement cover only special tax benefits available to the Company and to
the shareholders of the Company and are not exhaustive and do not cover any general tax benefits available to
the Company or its shareholders. The tax benefits listed herein are only the possible special tax benefits which
may be available under the current direct tax laws presently in force in India. Further, any benefits available under
any other laws within or outside India have not been examined and covered by this Statement.

The benefits discussed in the enclosed Statement in the Annexure A and B are not exhaustive. The preparation of
the contents stated in the Annexures is the responsibility of the Company’s management. This statement is only
intended to provide general information to the investors and is neither designed nor intended to be a substitute for
professional tax advice. In view of the individual nature of the tax consequences and the changing tax laws, each
investor is advised to consult his or her own tax consultant with respect to the specific tax implications arising
out of their participation in the Issue. Neither are we suggesting nor advising the investor to invest in the Issue
based on this statement.

We do not express any opinion or provide any assurance as to whether:

(1) the Company or its shareholders will continue to obtain these benefits in future; or
(ii) the conditions prescribed for availing the benefits, where applicable, have been/would be met with.

The contents of the enclosed statement are based on information, explanations and representations obtained from
the Company and on the basis of our understanding of the business activities and operations of the Company.
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We also consent to the references to us as “Experts” as defined under Section 2(38) of the Companies Act, 2013,
read with Section 26(5) of the Companies Act, 2013 to the extent of the certification provided hereunder and
included in the Draft Letter of Offer (“DLOF”’) and Letter of Offer (“LOF”’) (“Offer Documents”) of the Company
or in any other documents in connection with the Issue.

We hereby give consent to include this statement of special tax benefits in the Offer Documents and in any other
material used in connection with the Issue.

This certificate is issued for the sole purpose of the Issue, and can be used, in full or part, for inclusion in the
Offer Documents and any other material used in connection with the Issue, and for the submission of this
certificate as may be necessary, to any regulatory/statutory authority, recognized stock exchange, any other
authority as may be required.

This certificate may be relied on by the Company, their affiliates, and the legal counsel in relation to the Issue.

We undertake to immediately update you, in writing, of any changes in the abovementioned information until the
date the Equity Shares issued pursuant to the Issue commence trading on the recognized stock exchange. In the
absence of any such communication, you may assume that there is no change in respect of the matters covered in
this certificate until the date the Equity Shares commence trading on the recognized stock exchange.

All capitalized terms used herein and not specifically defined shall have the same meaning as ascribed to them in
the Offer Documents.

Yours faithfully,

For Shah Gupta & Co
Chartered Accountants
Firm Registration Number: 109574W

Vedula Prabhakar Sharma

Partner

ICAI Membership Number: 123088
UDIN: 25123088BMIPHU3795

Date: April 28, 2025
Place: Mumbai

Encl: As above

CC:

Rajani Associates
204-207, Krishna Chambers

59, New Marine Lines
Mumbai 400020
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ANNEXURE A

STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO JOSTS ENGINEERING
COMPANY LIMITED (THE “COMPANY”) AND ITS SHAREHOLDERS UNDER THE INCOME TAX
ACT, 1961 (HEREINAFTER REFERRED TO AS “INCOME TAX LAWS”)

1.

Notes:

Special tax benefits available to the Company under the Income Tax Laws
Lower Corporate Tax rate under Section 115BAA

A new Section 115BAA has been inserted by the Taxation Laws (Amendment) Act, 2019 (“the
Amendment Act, 2019”) granting an option to domestic companies to compute corporate tax at a
Reduced rate of 25.17% (22% plus surcharge of 10% and cess of 4%) from the Financial Year 2019-20,
provided such companies do not avail specified exemptions/incentives (e.g. deduction under Section
10AA, 32(1)(iia), 33ABA, 35(2AB), 80-IA etc.).

Section 115BAA also provides that domestic companies availing such option will not be required to pay
Minimum Alternate Tax ("MAT") under Section 115JB. The CBDT has further clarified that since the
MAT provisions under Section 115JB itself would not apply where a domestic company exercises option
of lower tax rate under Section 115BAA, MAT credit would not be available.

Special tax benefits available to the shareholders under the Income Tax Laws

There are no special tax benefits available to the shareholders for investing in the shares of the Company.
However, such sharcholders shall be liable to concessional tax rates on certain incomes under the extant
provisions of the Act (arising from sale of equity shares of the Company).

Section 112A of the Act provides for concessional rate of tax at the rate of 12.5% on long term capital
gain arising on transfer of equity shares with effect from July 23, 2024 subject to conditions. Any long-
term capital gain, exceeding ¥1,25,000 arising from the transfer of a long-term capital asset (i.e., capital
asset held for the period of 12 months or more) being an Equity Share of a company or a unit of an
equity-oriented fund wherein Securities Transaction Tax (‘STT’) is paid on both acquisition and transfer,
income tax is charged at a rate of 12.5% without giving effect to indexation. Further, the benefit of lower
rate is extended in case STT is not paid on acquisition / allotment of equity shares through Initial Public
Offering.

Section 111A of the Act provides for concessional rate of tax @ 20% in respect of short-term capital
gains (provided the short-term capital gains exceed the basic threshold limit of exemption, where
applicable) arising from the transfer of a short-term capital asset (i.e. capital asset held for the period of
less than 12 months) being an Equity Share of a company or a unit of an equity-oriented fund wherein
STT is paid on both acquisition and transfer.

The above Statement sets out the provisions of law in a summary manner only and is not a complete analysis or listing of all
potential tax consequences of the purchase, ownership and disposal of shares.

The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law benefits or benefit
under any other law.

The above statement of possible special tax benefits is as per the current direct tax laws relevant for the assessment year 2025-26.
This statement is intended only to provide general information to the investors and is neither designed nor intended to be a substitute
for professional tax advice. In view of the individual nature of tax consequences, each investor is advised to consult his/her own
tax advisor with respect to specific tax consequences of his/her investment in the shares of the Company.

In respect of non-residents, the tax rates and consequent taxation will be further subject to any benefits available under the relevant
DTAA, if any, between India and the country in which the non-resident has fiscal domicile.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are based on the
existing provisions of law and its interpretation, which are subject to changes from time to time. We do not assume responsibility
to update the views consequent to such changes.
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ANNEXURE B

STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO JOSTS ENGINEERING
COMPANY LIMITED (THE “COMPANY”) AND ITS SHAREHOLDERS UNDER THE CENTRAL
GOODS AND SERVICES TAX ACT, 2017, INTEGRATED GOODS AND SERVICES TAX ACT, 2017,
RESPECTIVE STATE GOODS AND SERVICES TAX ACT, 2017 (‘GST ACT), CUSTOMS ACT, 1962
(‘CUSTOM ACT’), CUSTOMS TARIFF ACT, 1975 (‘TARRIF ACT’) (HEREINAFTER REFERRED TO
AS “INDIRECT TAX LAWS”)

1.

Notes:

Special tax benefits available to the Company under the Indirect Tax Laws
There are no special indirect tax benefits available to the Company.
Special tax benefits available to the shareholders under the Indirect Tax Laws

There are no special indirect tax benefits applicable in the hands of shareholders for investing in the
shares of the Company.

The above statement is based upon the provisions of the specified Indirect tax laws, and judicial interpretation thereof prevailing
in the country, as on the date of this Annexure.

The above statement covers only above-mentioned indirect tax laws benefits and does not cover any direct tax law benefits or
benefit under any other law.

This statement is intended only to provide general information to the investors and is neither designed nor intended to be a substitute
for professional tax advice.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are based on the
existing provisions of law and its interpretation, which are subject to changes from time to time. We do not assume responsibility
to update the views consequent to such changes.
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SECTION IV - ABOUT THE COMPANY
INDUSTRY OVERVIEW

The information in this section includes extracts from publicly available information, data and statistics and has
been derived from various government publications and industry sources. Neither we nor any other person
connected with the Issue have verified this information. The data may have been re- classified by us for the
purposes of presentation. Industry sources and publications generally state that the information contained therein
has been obtained from sources generally believed to be reliable, but that their accuracy, completeness and
underlying assumptions are not guaranteed, and their reliability cannot be assured and, accordingly, investment
decisions should not be based on such information.

GLOBAL VIEW
Global Economic Overview

The year 2024 has been marked by significant global events. Unprecedented electoral activity took place across
many countries, with more than half of the world’s population participating in major elections. At the same time,
conflicts such as the Russia-Ukraine war and the Israel-Hamas conflict exacerbated regional instability, impacting
energy and food security, driving prices higher, and contributing to inflation. Cyber-attacks also became more
frequent and severe, with the growing digitisation of critical infrastructure amplifying their human and financial
toll. Geopolitical tensions have reshaped global trade dynamics, while trade policies and policy uncertainty have
added to the volatility in global financial markets.

In the face of higher interest rates, advanced economies (AEs) experienced steady growth in the first half of 2024,
supported by moderating inflation and resilient employment and consumption levels. However, the growth
outlook differs between the United States (US) and the Euro Area. The US economy is expected to maintain
strong growth at 2.8% in 2024, though it may slow slightly in 2025 due to a reduction in consumption and exports.

India’s current account deficit (CAD) moderated slightly to 1.2% of GDP in Q2 of FY25 against 1.3% of the
GDP recorded in Q2 of FY24. The recent rise in the CAD can be attributed to an increase in the merchandise
trade deficit, which rose to US$ 75.3 billion in Q2 of FY25 from US$ 64.5 billion in the corresponding quarter
of the previous year. The rising net services receipts and increase in private transfer receipts cushioned the
expansion in the merchandise trade deficit. Net service receipts increased to US$ 44.5 billion in Q2 of FY25 from
US$ 39.9 billion in the corresponding quarter in FY24.

(Source-Economic Survey 2024-25;www.indiabudget.gov.in )

Global View for Growth

The global economy grew by 3.3% in 2023, with the International Monetary Fund (IMF) forecasting growth of
3.2% in 2024 and 3.3% in 2025. Over the next five years, global growth is expected to average 3.2%, which is
considered moderate by historical standards.

(Source-Economic Survey 2024-25;www.indiabudget.gov.in )

INDIAN ECONOMY AT A GLANCE

Overview of the Indian Economy

The Indian economy's growth story emphasizes a welfare-enhancement approach by the government, focusing
on empowering all citizens and ensuring the efficient delivery of welfare measures. The government's initiative
aims to provide opportunities for everyone, enabling them to achieve their professional and personal goals. With

the focus on education, health, skilling, and innovation, with improved social and economic infrastructure the aim
is to achieve welfare for all.
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While the education and health system has made significant progress through various initiatives aimed at
achieving national goals, there is a critical need to enhance the delivery mechanisms. By rethinking and improving
these systems and integrating innovation and technologies, one can ensure that benefits effectively reach the last
mile and are fully realised by those who need them most.

The importance of focusing on learning outcomes is underscored by reports revealing the gap between class
standards and actual learning levels. To address this gap and enhance learning outcomes, it is crucial to implement
innovative teaching methods and strategies that prioritise peer learning, social and emotional development, digital
literacy, and life skills. These approaches will not only boost academic performance but also foster cognitive and
critical thinking skills among students

The government's focus on rural infrastructure, housing, and livelihoods reflects a comprehensive ‘welfare for
all’ approach. By improving rural connectivity, sanitation, housing, access to drinking water, and social inclusion,
alongside supporting microfinance, SHGs, and localisation of SDGs, these initiatives ensure inclusive
development. Together, they uplift rural communities, bridging gaps in equity and quality of life.

Regulatory institutions in the areas of health and education must constantly balance the needs of the society and
that of the ease of provision of such services by the providers. Where the market can do an effective job,
regulations can either be withdrawn or compliance made voluntary with disclosure. Tight regulations increase the
compliance and supervision burden on state capacity that is already stretched. This gives rise to unfulfilled
expectations on the part of the public. Therefore, for India to receive the demographic dividend in full in the
coming years, regulatory institutions need to evolve to focus on allowing outcomes to happen without being
fixated on inputs. Trust-based regulation backed up by transparency and disclosure on the part of the regulated
deserves a chance. Regulators must develop their assessment parameters and report on their own effectiveness
transparently. There is no better way to demand right behaviour than to set an example.

(Source-Economic Survey 2024-25; www.indiabudget.gov.in)

Review of Developments in 2024 -25

India's trade sector has demonstrated remarkable stability and growth, achieving milestones despite global
economic headwinds. Following a dip in FY20 amid the global downturn and the pandemic, overall exports
rebounded strongly in FY22, reaching a record high in FY23. This momentum continued into FY24, with overall
exports surpassing the previous year’s record, even as imports moderated slightly

India's total exports (merchandise and services) have shown positive momentum in the first nine months of FY25,
reaching US$ 602.6 billion, witnessing a YoY growth of 6%. This increase demonstrates the resilience of exports,
which have been building on a steady upward trend in recent years despite global economic challenges. Total
imports during April-December 2024 reached US$ 682.2 billion, registering a YoY growth of 6.9%. This positive
import growth indicates a steady demand for goods in the Indian market, supporting domestic consumption and
production needs. A more significant increase in overall imports compared to exports led to a rise in the overall
trade deficit from US$ 69.7 billion during April-December 2023 to US$ 79.5 billion in the corresponding period
of FY25.

During April-December 2024, non-petroleum exports were up by 7.1%. Over the same period, non-petroleum
and non-gems and jewellery exports rose by 9.1%. Specific sectors like drugs and pharmaceuticals, electronic
goods, engineering goods, and chemicals saw an increase in exports, growing by 6.4%, 28.6%, 9.9% and 5%
respectively, during April-December 2024 on a YoY basis. Textile exports also saw a YoY increase of 7.6%
during the same period. Rising inflationary pressures on cereals, pulses, and edible oils limited the exports of
agricultural and allied products. Overall, merchandise exports registered a modest growth of 1.6% (YoY basis)
primarily attributed to a decline in the value of petroleum product exports due to a fall in international commaodity
prices.

(Source-Economic Survey 2024-25;www.indiabudget.gov.in )
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Sector wise Performance
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The industrial sector (including four sub-sectors, i.e., mining and quarrying; electricity, gas, water supply and
utilities; manufacturing and construction) was affected significantly by the pandemic, leading to a contraction in
FY21. This led to growth fluctuations in subsequent years. Hence, comparing FY25 with an average of the
previous five years, including the pre-pandemic FY20, is appropriate. Chart V11.2(a) shows that the industrial
growth in FY25 is expected higher than the previous five-year average. The industrial sector grew by 6.2% in
FY25, driven by robust growth in electricity and construction

The industrial growth rate for the second quarter Q2FY 25 has registered a decline to 3.6%, primarily driven by
three significant factors that affected key sectors of the economy. These factors are outlined below:

The major contributors to the decline in industrial growth was the sharp slowdown in manufacturing exports. This
slowdown can be attributed to several external economic challenges. Firstly, economic difficulties in key
destination countries, where demand for exports has weakened, played a critical role. Additionally, intensified
trade competition from global markets, coupled with shifting industrial policies by major trading nations, further
strained the competitiveness of domestic manufacturers. These factors collectively contributed to the slowdown
in export-driven manufacturing, which in turn impacted the overall industrial growth.

The second significant factor influencing industrial performance during Q2FY25 was the unprecedented levels
of rainfall observed during the monsoon season. While the monsoon had positive effects, such as replenishing
reservoirs and supporting agricultural activities, it also produced several challenges for other industrial sectors.
Specifically, activities like mining, construction, and certain manufacturing processes were slowed down due to
adverse weather conditions. The delayed or interrupted operations in these sectors contributed to a slower overall
industrial output during the quarter.

The third factor affecting industrial growth was the variation in the timing of festivals between September and
October of the current and previous years. Festivals typically drive higher consumer spending and boost economic
activity due to increased demand for goods and services, including consumer items like automabiles. In the current
year, however, the timing of these key festivals was slightly different from the previous year, leading to a
statistical downward bias in the Q2FY25 growth figures. The timing shift resulted in a delay in the spike of
festival-related economic activity, which traditionally contributes to Q2FY25 growth. While the sales of select
consumer items, including automobiles, picked up in October, the overall impact on Q2FY?25 was muted due to
this timing discrepancy.
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Chart I.28: Improvement in business expectations
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Source: RBI's Quarterly Industrial Outlook Survey

Note: * indicates expectations for the upcoming quarter; The survey results are summarised through a measure
called Net Response, constructed as the difference between the proportions of respondents giving ‘optimistic’
and ‘pessimistic’ replies.

According to the RBI's Industrial Outlook Survey, manufacturing firms reported improved demand conditions in
Q3 FY25 and expect further improvements in Q4 FY25 and Q1 FY26. The survey also reflected better
expectations for production, order books, employment, capacity utilisation, and the overall business environment
during Q4 FY25 and Q1 FY26

(Source-Economic Survey 2024-25; www.indiabudget.gov.in)

Outlook for Growth

The services sector continues to perform well in FY25. The growth in Q1 and Q2 resulted in 7.1% growth in
H1FY?25. Across sub-categories, all the sub-sectors have performed well. The robust performance of the services
sector is also reflected in high-frequency indicators (HFIs). PMI services have been in an expansionary zone
during H1FY25, supported by growth in new orders, rise in output, improvement in sales and enhanced
employment generation. The hospitality sector performed well, with hotel occupancy rates in H1FY25 similar to
the previous year. Average daily rates and revenue per room increased due to higher corporate and leisure travel.
Air cargo activity grew in double digits, while port traffic remained stable. Information Technology (IT)
companies also performed better than the previous quarter.

Union government capex is up 8.2% in July — November 2024 and is expected to pick up further pace. Early
results of the RBI’s Order Books, Inventory, and Capacity Utilisation Survey (OBICUS) show that the seasonally
adjusted capacity utilisation (CU) in manufacturing firms was 74.7% in Q2 FY25, above the long-term average
of 73.8%. A private sector report’s analysis of a sample of capital goods companies indicates that the order books
of these companies have registered a sharp increase of 23.6% in FY24 as against a compound annual growth rate
(CAGR) of 4.5% in the preceding four years. Moreover, in H1 FY25, there was a growth of 10.3% compared to
the end of FY24. The RBI’s report on private investments showed that investment intentions increased to 32.45
lakh crore for FY25 as compared to %1.6 lakh crore for FY24. Along with fresh investment, some of the existing
intentions would spill over and be implemented in FY 26.

On the external front, exports of goods and non-factor services at constant prices increased by 5.6 per cent in H1
FY25, while imports increased by 0.7%. In Q2 FY25, imports of goods and services at constant prices contracted
by 2.9%, primarily driven by a decline in commaodity prices. As a result, net exports contributed positively to real
GDP growth in this period.

The industrial sector grew by 6% in H1 FY25. Q1 saw a strong growth of 8.3%, but growth moderated in Q2 due
to three key factors. First, manufacturing exports slowed significantly due to weak demand from destination
countries, and aggressive trade and industrial policies in major trading nations. Second, the above average
monsoon had mixed effects - while it replenished reservoirs and supported agriculture, it also disrupted sectors
like mining, construction, and, to some extent, manufacturing. Third, the variation in the timing of festivities
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between September and October in the previous and current years led to a modest growth slowdown in Q2 FY25.

(Source-Economic Survey 2024-25; www.indiabudget.gov.in)

There are three main downside risks to the forecast.

The value of the Indian Rupee (%) is market-determined, with no target or specific level or band. Various domestic
and global factors influence the exchange rate of the X, such as the movement of the Dollar Index, trends in capital
flows, level of interest rates, movement in crude prices, current account deficit, etc. In the first nine months of
FY25 (up to 6 January 2025), the X depreciated a modest 2.9%, performing better than currencies such as the
Canadian Dollar, South Korean Won and the Brazilian Real, which depreciated by 5.4%, 8.2% and 17.4%
respectively, during the same period. One of the primary factors behind the rupee depreciation during 2024 has
been the broad-based strengthening of the US$ amidst geopolitical tensions in the Middle East and uncertainty
surrounding the US election.

Global inflation peaked at 8.7% in 2022, driven by supply chain disruptions and geopolitical tensions, t0 5.7% in
2024. In India, retail inflation moderated from 5.4% in FY24 to 4.9% in FY25 (April-December) despite
challenging food price dynamics. Food items constitute about two-fifths of the consumer price index in India.
Hence, the Consumer Food Price Index (CFPI) is a significant determinant of retail inflation. In recent years, food
inflation has been a major contributor to headline inflation. However, an increase in prices is not widespread
across all food categories. It is primarily driven by a few items.

Geopolitical risks and policy uncertainty, especially around trade policies, have also contributed to increased
volatility in global financial markets.

Geopolitical risks remain high due to ongoing conflicts, which pose substantial risks to the global economy. These
tensions can affect growth, inflation, financial markets, and supply chains. The intensification of conflicts like
those in the Middle East or between Russia and Ukraine could lead to market revaluation of sovereign risks and
disrupt global energy markets. While the oil market is currently well-supplied, damage to energy infrastructure
could create supply constraints and increase uncertainty.

In the Middle East, tensions have also disrupted trade through the Suez Canal, a critical shipping route handling
15% of global maritime trade. As a result, ships are rerouting around the Cape of Good Hope, causing delivery
delays of over 10 days on average. This has led to higher freight rates and impacted global trade activity.

(Source-Economic Survey 2024-25; www.indiabudget.gov.in)

MANUFACTURING SECTOR
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Regional Performance
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(Source: World Manufacturing Production- November 2024; United Nations Industrial Development Organisation - www.unido.org)
Developing and Emerging Industrial Economies

Manufacturing is the engine of economic growth. Economic growth and development are positively correlated
with industrialization. This empirical regularity is supplemented by a large body of literature emphasizing the
role of manufacturing as the key “progressive sector”. Several reasons explain this unique role. Manufacturing
has a higher potential to benefit from static and dynamic economies of scale than other sectors of the economy.
At the same time, the expansion of manufacturing tends to increase the productivity level of the economy, raise
the level of savings necessary to fund investment, foster technological innovation, and create foreign exchange.
Moreover, manufacturing has the strongest potential to stimulate the rest of the economy through productive
linkages and technological spillovers.

Industry and job creation. Besides the direct industrialization-growth nexus, the industrial sector also stabilizes
the economy by providing well-paid and high-quality jobs.Industry’s potential to provide a large and growing
number of stable and well-paid jobs varies considerably across countries and regions, owing to historical heritage
and institutional factors.

(Source: Industrial Development Report 2024 - www.unido.org)

INDIAN MANUFACTURING SECTOR

Introduction

India's manufacturing sector is a key driver of its economic growth, contributing 16-17% to GDP pre-pandemic,
and is expected to grow rapidly. Key industries like automotive, chemicals, and pharmaceuticals are thriving,
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with digital transformation boosting innovation and efficiency. India is on track to become a global manufacturing
hub, with projections to export goods worth US$1 trillion by 2030. Government initiatives like the National
Manufacturing Policy and PLI schemes aim to increase the sector’s share in GDP to 25% by 2025. Foreign
investment is rising, and sectors like mobile phone manufacturing are set to create significant job opportunities.

Market Size

India's manufacturing exports reached a
record US$ 447.46 billion in FY23, with a
6.03% growth, surpassing the previous year's
Ze0y US$ 422 billion. By 2030, India's middle
class is expected to have the second-largest
share in  global consumption. The
manufacturing sector's Gross Value Added
(GVA) was US$ 770.08 billion in Q1FY?24,
75.00 with e-commerce exports projected to grow to
USS$ 400 billion by 2030. Smartphone exports
7400 reached US$ 15.6 billion in FY24, fueled by
the Production-Linked Incentive (PLI)
=00 scheme. India’s GDP grew 8.4% in Q3FY24,
driven by strong manufacturing and
construction growth. India's manufacturing
sector is expected to reach a value of US$ 1
trillion by 2025-26, making a substantial
contribution to global economic growth.

Capacity Utilisation in Manufacturing Sector (in %)
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Source: Reserve Bank of India Order Books, Inventories and Capacity Utilisation Survey
Investments

India's manufacturing sector has expanded into new geographies and segments, driven by growth in priority
sectors and favorable global megatrends

Foreign Direct Investment (FDI) inflows into the sector have reached US$ 165.1 billion, a 69% increase over the
past decade, largely supported by Production-Linked Incentive (PLI) schemes. In the last five years, total FDI
across all sectors amounted to US$ 383.5 billion.

Government Initiatives

The government is actively encouraging diversification and growth in the manufacturing sector through initiatives
like the PLI Scheme and focused budget allocations. By offering incentives to crucial industries such as
automobiles, electronics, pharmaceuticals, and food processing, India seeks to capitalize on emerging market
trends and opportunities.

The Government of India has taken significant steps to enhance the manufacturing sector through various
initiatives and budget allocations aimed at fostering growth and innovation. The 'Make in India’ initiative, which
marked its 10th anniversary, has led to transformative results, including an 85% reduction in mobile imports and
a 200% increase in manufacturing jobs from 2022 to 2024.

The government has launched several initiatives from time to time like MUDRA Yojana, Emergency Credit Line
Guarantee Scheme, Scheme of Fund for Regeneration of Traditional Industries (SFURTI) etc. to provide
necessary and timely support to the MSME sector, which has helped benefit crores of people across the country.

The Government of India has taken several initiatives to promote a healthy environment for the growth of
manufacturing sector in the country. Some of the notable initiatives and developments are:

. In the interim budget 2024, the allocation for the Production Linked Incentive (PLI) Scheme for various
sectors saw a substantial increase, with notable examples including a 360% rise to ¥ 6,903 crore (US$
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830 million) for the Semiconductors and Display Manufacturing Ecosystem and a 623% surge to ¥ 3,500
crore (US$ 421 million) for the Automobile sector.

. In the interim budget 2024, there was commendable fiscal responsibility demonstrated alongside
significant investments in infrastructure, including emphasis on affordable housing, clean energy, and
technological advancement. Additionally, the budget allocated funds for the creation of a ¥ 1-lakh crore
(US$ 12 billion) innovation fund for sunrise domains, providing a substantial boost for the startup
industry. Moreover, there was a notable focus on promoting the shift to electric vehicles (EV) through
the expansion of EV charging networks, thereby offering opportunities for small vendors in
manufacturing and maintenance.

. In the Interim Union Budget 2024-25, the Ministry of Defence has been allocated X 621,541 crore (US$
74.78 billion), marking a significant increase of approximately 4.72% from the previous allocation of X
593,538 crore (US$ 71.41 billion).

. Under the Skill India mission, Pradhan Mantri Kaushal Vikas Yojana (PMKVY) has trained over 1.40
crore candidates since 2015, as per Skill India Digital data until December 13, 2023. Notably, in the
Short-term Training (STT) program, 42% of certified candidates found placement opportunities, with
24.39 lakh candidates successfully placed out of 57.42 lakh certified.

. Semiconductor associations IESA and SEMI signed a Memorandum of Understanding (MoU) in
Bengaluru to establish India as a global manufacturing hub, focusing on talent development, policies,
design, skilling, research, academia, and supply chains, leveraging SEMI's international network and

IESA's expertise.

. The Scheme for Promotion of Manufacturing of Electronic Components and Semiconductors (SPECS)
has been notified with an aim to strengthen the value chain for the manufacturing of electronic products
in India.

Road Ahead

The positive developments in the manufacturing sector, driven by production capacity expansion, government
policy support, heightened M&A activity, and PE/VC-led investment, are creating a robust pipeline for the
country’s sustained economic growth in the years to come.

India is becoming a key hub for foreign investments in manufacturing, with global brands in sectors like mobile
phones, luxury goods, and automobiles establishing operations. The manufacturing sector is expected to reach
US$ 1 trillion by 2025, supported by GST and a growing market of 1.48 billion people. The Government's
SAMARTH Udyog Bharat 4.0 initiative aims to enhance competitiveness, while the development of industrial
corridors and smart cities will foster advanced manufacturing practices and overall industrial growth.

(Source: Manufacturing Sector in India - India Brand Equity Foundation www.ibef.org)
INDIAN ENGINEERING SECTOR
Introduction

India’s Capital Goods manufacturing industry serves as a strong base for its engagement across sectors such as
Engineering, Construction, Infrastructure and Consumer goods, amongst others.

The engineering sector stands as the largest industrial sector in India, comprising 27% of the total factories and
accounting for 63% of foreign collaborations within the country. The demand for engineering services is largely
driven by capacity expansion in industries such as infrastructure, electricity, mining, oil and gas, refining, steel,
automobiles, and consumer durables. India benefits from competitive advantages in manufacturing costs, market
knowledge, technology, and innovation across several engineering sub-sectors. Over recent years, the sector has
experienced substantial growth, fueled by increased investment in infrastructure and industrial production. Given
its close ties to manufacturing and infrastructure, the engineering sector is strategically vital to India’s economy.
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The sector’s development has been significantly supported by various policies and initiatives from the Indian
government. The engineering industry has been de-licensed, and 100% Foreign Direct Investment (FDI) is
permitted. Furthermore, it has emerged as the largest contributor to the nation’s total merchandise exports.

India’s engineering sector also gained a global recognition milestone in June 2014, when the country became a
permanent member of the Washington Accord (WA), joining an exclusive group of 17 countries signatory to this
prestigious international agreement on engineering education and the mobility of engineers.

Market size
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India's engineering and manufacturing sectors are
witnessing strong growth, with significant
developments in electrical machinery, automotive,
agricultural equipment, and machine tools. The
automotive industry alone is valued at over US$
222 billion and is set to become the third largest
globally by 2030. Various industrial segments,
including boilers, generators, and power
transformers, are also expected to see steady
growth over the coming years

In FY25 (until October), engineering goods
exports from India amounted to US$ 67.43 billion.
The production of the Capital Goods Sector rose
significantly, from X 2,29,533 crore (US$ 27.58
billion) in 2014-15 to ¥ 4,29,001 crore (US$ 51.55

billion) in 2023-24.

Source: NIRYAT Portal, (Until October 2024)

Imports of electrical machinery in India increased to US$ 12.30 billion in FY24. The electrical equipment sector,
which contributes 8% to manufacturing and 1.5% to GDP, is expected to grow from US$ 52.98 hillion in 2022 to
US$ 125 billion by 2027, reflecting a robust CAGR of 11.68%.

Investments

India's engineering sector has demonstrated significant growth and continues to play a crucial role in the nation's
economic development. With substantial foreign direct investment (FDI) inflows and a strong export
performance, engineering goods contribute notably to India's global merchandise exports. The sector's exports
have seen steady growth, with projections indicating a target of US$ 200 billion by 2030.

The foreign direct investment (FDI) inflows into India's miscellaneous mechanical and engineering industries
during April 2000 to June 2024 stood at around US$ 4.51 billion, as per data released by the Department of
Industries Policy and Promotion (DIPP).

Government Initiatives

The Indian engineering sector is of strategic importance to the economy owing to its intezintegration with other
industry segments. The sector has been de-licensed and enjoys 100% FDI. With the aim to boost the
manufacturing sector, the government has relaxed the excise duties on factory gate tax, capital goods, consumer
durables and vehicles.

° In Budget 2024-25, Government has committed an outlay of X 11.11 lakh crore (US$ 133.5 billion) this

year towards infrastructure capital expenditure and defence sector was allocated a budget of I 6.21
lakh crore (US$ 74.62 billion).

° MHI is implementing the Scheme for ‘Enhancement of Competitiveness in the Indian Capital Goods
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Sector Phase 2’ in order to facilitate adoption of Industry 4.0 and to promote investments in
manufacturing sector, indigenization of technologies and creation / augmentation of common service
infrastructure / Testing facilities. X 250 crores have been allocated under this Scheme for Financial Year
2023-24.

° The Ministry of Heavy Industries (MHI) launched two Production Linked Incentive (PLI) Schemes,
namely PLI Scheme for Automobile and Auto Component Industry, and PLI Scheme for National
Programme on Advanced Chemistry Cell (ACC) Battery Storage. The PLI Scheme for the automobile
and auto components industry has been launched with a total budgetary outlay of % 25,938 crore
(US$ 3.17 billion) for a period of five years (FY23 to FY27).

° Increase the employability of engineering graduates in the country, AICTE (All India council of
technical education) leadership is taking a lot of efforts and recommends model curriculum for
engineering programs like Al, 10T, Robotics, Block chain, Machine learning, Data Science and Cyber
security.

° In 2021, the government is pursuing strategic sale in 22 PSU firms of which 17 are ongoing transactions
including BPCL, Shipping Corporation of India, Concor and BEML.

Road Ahead

India’s electrical equipment market is projected to grow by US$ 33.74 billion from 2021 to 2025, with an
accelerated growth rate at a compound annual growth rate (CAGR) of 9%. The engineering sector is also
experiencing significant expansion, with investments in engineering R&D expected to reach US$ 63 billion by
2025. Exports of engineering goods are forecasted to reach US$ 200 billion by 2030.

The material handling equipment sector is poised to benefit from strong demand across industries such as steel,
power, minerals, and infrastructure, while the demand for machine tools in the capital goods sector, particularly
in the automotive and textile industries, is anticipated to remain robust. The ‘Make in India’ initiative, along with
the government’s focus on improving the ease of doing business, is expected to create numerous opportunities in
the engineering and capital goods sectors in the coming years.

(Source: Engineering Industry in India - India Brand Equity Foundation www.ibef.org)
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OUR BUSINESS

Some of the information in this section, including information with respect to our plans and strategies, contain
forward-looking statements that involve risks and uncertainties. You should read “Forward-Looking Statements”
on page 16 of this Draft Letter of Offer for a discussion of the risks and uncertainties related to those statements
and also “Risk Factors”, “Financial Statements” and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” on pages 21, 90 and 94, respectively, of this Draft Letter of Offer for a
discussion of certain factors that may affect our business, financial condition or results of operations. Our actual
results may differ materially from those expressed in or implied by these forward-looking statements.

For a discussion of the risks and uncertainties related to those statements please see the section “Risk Factors”
beginning on page 21, for a discussion of certain risks and analysis of factors that may affect our business, financial
condition or results of operations or cash flows.

Our fiscal year ends on March 31 of each year, and references to a particular fiscal are to the twelve months ended
March 31 of that year. Unless otherwise stated, or the context otherwise requires, the financial information used
in this section is derived from our Limited Review Unaudited Financial Results and the Audited Financial
Statements included in this Draft Letter of Offer in “Financial Statements” beginning on page 90.

Unless otherwise indicated or the context otherwise requires, the financial information included in this section for
Fiscal 2024 and 2023 has been derived from our Audited Financial Statements beginning on page F6 of this Draft
Letter of Offer. The financial information included in this section as of and for the nine-month period ended
December 31, 2024, and December 31, 2023, has been derived from our Limited Review Unaudited Financial
Results beginning on page F1 of this Draft Letter of Offer. See, “Financial Information” on page 90 of this Draft
Letter of Offer. The Limited Review Unaudited Financial Results of our Company are not indicative of our
Company’s annual performance and are not comparable with the Audited Financial Statements.

In this section, unless the context otherwise requires, indicates or implies references to our “Company” or the
“Issuer” are to Josts Engineering Company Limited.

Overview

Our Company is involved in the business of supply of a wide range of material handling and engineered products.
These products are designed to support the movement, lifting, storage, and transportation of goods within
industrial, warehouse, and commercial environments. We aim to provide practical and reliable solutions that help
improve efficiency and productivity in various operational settings. To serve our customers better, we have
established an all-India sales and service network. This network enables us to reach customers across the country
and offer assistance in terms of product information, after-sales service, technical assistance, and the supplying
spare parts. Our focus is not just on supply of equipment, but also on offering complete solutions that add value
to the customers’ operations.

The products we offer are marketed under well-recognized brand names such as “JUMBO,” “PYGMY,” and
“JOTRUK.” These brands have built a strong reputation over time and are known for their quality, durability, and
consistent performance. Our product range consists of Industrial Platform Trucks, Tow Trucks, Hand Pallet
Trucks, Electric Pallet Trucks, Electric Pallet Stackers, Reach Trucks, Forklifts, Racking Systems, Scissor Lifts,
Dock Levelers, Pneumatic Sample Transport Systems, Battery Operated Passenger Carriers and various other
customized products.

Through our diverse product offerings and service support, we continue to focus on customer satisfaction, safety,
and operational efficiency. Our aim is to build long-term relationships with customers by offering dependable
products and solutions tailored to their day-to-day working needs. Also, our Company has diversified its business
by entering into equipment rental business and renewable energy sectors. The Company marked its entry into the
rental business through its subsidiary namely MHE Rentals India Private Limited (Presently Wholly Owned
Subsidiary). Through its joint venture, Suryavayu Renewable and Energy Solutions Pvt. Ltd., our Company has
strengthened its renewable energy focus and expanded its portfolio in solar and wind power projects.
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Our consolidated gross revenue from operations for Fiscal 2024 stood at X 18,744 lakhs as against Z 17,239 lakhs
in Fiscal 2023. Our consolidated EBITDA for Fiscal 2024 and 2023 was % 1,849 lakhs and X 1,493 lakhs,
respectively. Our consolidated Profit/Loss for the Fiscal 2024 stood at X 990 lakhs as against profit/Loss of ¥ 731
lakh in Fiscal 2023.

Brief History and Background

Our Company was originally incorporated as “Jost’s Fans Supply and Engineering Company Limited” on May 9,
1907, as a limited Company under the Indian Companies Act, 1882, registered with the Registrar of Joint Stock
Companies, Bombay. The name of the Company was changed by passing a special resolution and with the
authority of Bombay Government to Jost’s Engineering Company Limited on February 12, 1914, and a fresh
certificate of incorporation consequent upon change of name was granted by the Registrar of Companies, Bombay
on February 25, 1918. The Corporate Identity Number of our Company is L28100MH1907PLC000252.

Originally our Company was established to take over the business carried by the sole proprietor, Mr. Carl Jost,
under the name of “C. Jost & Company”, of an electrical and mechanical engineer and contractor and manufacturer
of and dealer in electrical and mechanical apparatus, appliances, ventilators or rotatory fans. Presently the
Company carries on business of trading of material handling equipment and of industrial finishing and engineered
products. Our Corporate Office is located at C-7, Road No. 12, Wagle Industrial Estate, Thane West, Mumbai,
400604. We have 9 (Nine) branches/ Sales offices which are situated at Bengaluru, Baroda, Chennai, Guwahati,
Kolkata, Mumbai, New Delhi, Pune, and Hyderabad.

Some of the key milestones of our Company since then are as follows:

Calendar Year Key Milestones

1907 Established by Carl Jost’s, as Jost's Fan Supply and Engineering Company Limited, for
manufacturing kerosene operated fans

1913 Representation of Evershed & Vignoles Ltd. (now known as Megger Ltd) & Standard
Telephone & Cable Ltd.

1950 Started representation of Briiel & Kjear and ITT industries

1963 Our Company emerged as an important manufacturer and supplier of Material Handling
Equipment & technology-based engineering solutions.

1980 License agreement with Jungheinrich, AG, Germany for manufacture of Stackers and
Battery-Operated Pallet Trucks

1984 Introduction of JORACK Racking System

1998 First Indian MHE Company to get ISO 9001 certification

2003 Our Company paint application products and systems, along with combustion systems,
integrated into the Industrial Finishing Division, to provide complete solutions to customers

2006 Introduction of Scissor Lift and Dock Leveler

2007 Our Company organised into three core business areas viz. Material Handling Division,
Industrial Finishing Division and Engineered Products Division

2009 Ventured into the Nano Technology and Analytical Instrumentation business. Introduction
of Indigenous Electric Forklift 'JFB' Series

2014 Introduction of Indigenous Reach Trucks

2015 Representation of Skyjack Canada for distribution of Aerial and Boom Lift

2016 Introduction of Diesel Forklift Range Introduction of MHE Rental

2017 Representation of Doosan, Korea for Material Handling Range

2018 Introduction of our Company Made Diesel Forklift

2019 Introduced Aerial Work Platform Range & Order Picker

2022 Introduction of Rack Clad Warehouse
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Our Competitive Strengths

We believe that the following are our primary competitive strengths:

D

2)

3)

4

Experience garnered over more than 50 years

Our company has been serving its customers for more than 50 years. Through this experience, we have
built a solid foundation for delivering high-quality products and services that align with customer
expectations and industry standards.

While our Company has recently discontinued their manufacturing side of business, we rely on our
wholly owned subsidiary, JECL Engineering Limited, who has a manufacturing facility, amongst our
many other suppliers for engineering goods. JECL Engineering Limited operates a dedicated
manufacturing facility located in Murbad, Maharashtra. This facility is equipped with the necessary
infrastructure, including an advanced plant, machinery, and equipment, to produce high-quality products.

Technical Personnel team

Our Company is supported by a highly experienced and skilled technical team, comprising professionals
who have in-depth knowledge and hands-on understanding of the material handling and engineered
products industry. While we are currently not engaged in manufacturing, the strength of our technical
personnel plays a crucial role in technical support, which entails the servicing of the machinery that we
have supplied to our customers and product recommendations.

Our technical experts are well-versed in product application, system integration, and solution
customization—ensuring that the equipment we market aligns with the operational requirements of our
customers. Their expertise is essential in areas such as product selection, solution design, technical
consultancy, and after-sales support, all of which contribute significantly to customer satisfaction and
long-term partnerships.

Experienced Marketing Team

Our Company’s marketing department personnel are fairly experienced in the field of marketing. Our
Company trains its employees for improving the communication skills and to provide a better-quality
output. Our Company’s marketing team develops and maintains cordial relations with our customers by
continuous follow up.

Geared to serve all major markets in India

The Registered office of our Company is located at Mumbai and sales offices are spread across multiple
locations i.e. Bengaluru, Vadodara, Chennai, Guwahati, Kolkata, New Delhi, Pune and Hyderabad which
caters to our market and that enables us to easily reach out to customers in any part of the country in the
shortest possible time. We provide solutions to the power, oil and gas, Defence, acrospace & space,
automobile and many other critical sectors, in association with leading global manufacturers.

Our Key Strategies:

Focus on increase in volume of sales

We intend to focus on increasing the volume of sales in the markets we operate. As a distribution Company, we
want to focus on larger volume of sales by extending our market segments and by addition of new products in our
current portfolio to achieve our targeted sales.

Augment our working capital base in order to better utilize our installed capacities

Our business of material handling equipment and engineering products is working capital intensive. We need to
maintain sufficient inventory for the production process and also maintain a balance between debtors & creditors
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cycle. Since we are not fully utilizing our installed capacities, our growth depends on our ability to increase our
utilization over the next few years . This expansion needs access to a larger amount of liquid funds and sufficient
working capital. For further details of the proposed working capital requirements of our Company, kindly refer to
the chapter titled “Objects of the Issue” on page 55 of this Draft Letter of Offer. We believe that being well funded
in the working capital domain will help us in the following strategic initiatives:

. Accelerate development of new products to suit the different needs of customers.
. Respond to market dynamics and provide custom based designs with focus on customer satisfaction.
. Focus on producing / marketing high value priced products.

Customer Satisfaction

Our Company is customer satisfaction-oriented and always tries to maintain a good relationship with the
customers. Our Company’s marketing team approaches existing customer for their feedback and based on that
feedback, any changes in the products, if required, are carried out. Our Company provides quality products and
effective follow-ups with customers which ensures that customers are satisfied with the products. Our Company
in return is rewarded by customers with continuous orders.

Customers

We have strong and long-established relationships with a number of our customers. The table below sets forth
details of revenues generated from our top 5 customers and our top 10 customers for the periods indicated:

Particulars As of and for the nine-month period As of and for the period
ended December 31 ended March 31
2024 2023 2024 2023
% of revenue from % of revenue % of revenue % of revenue
operations from operations from operations from operations
Top 5 Customers 25.18 15.21 17.54 15.29
Top 10 Customers 31.68 20.99 23.22 22.07

We believe our customer relationships are led primarily on account of our ability to meet stringent specifications
and customizations along with our strong technical competencies. We are committed to developing and
maintaining long-term relationships with our customers through frequent interactions and follow-ups. The
Company’s production and quality team periodically visit the customers’ premises to update on the technological
changes on the various products manufactured by the Company

Our Business Verticals:

We categorise our business into three different verticals based on our product portfolio, namely: (i) Warehousing
and material movement equipment, (ii) Vertical material movement and (iii) AWP range

(a) Warehousing and material movement equipment

Our Company operates in the warehousing and material movement equipment sector, delivering a
comprehensive range of products thoughtfully engineered to meet the diverse and evolving needs of
modern industries. Our offerings include essential material handling equipment such as hand pallet trucks
for efficient horizontal transport, along with manual and semi-electric stackers that provide cost-effective
lifting solutions for small to mid-sized operations. To boost productivity, we also offer battery-operated
pallet trucks and fully electric stackers designed for smooth, effortless handling across a variety of
applications. The portfolio further extends to electric forklifts—ideal for indoor use due to their quiet
and emission-free operation—and durable diesel forklifts built for rugged, outdoor performance. We also
supply battery-operated platform trucks for internal transportation, as well as premium machines
including reach trucks for high-rack storage, articulated forklifts for enhanced manoeuvrability in tight
spaces, and very narrow aisle (VNA) trucks that optimize storage in space-constrained environments.

The value segment of our products is manufactured by our wholly owned subsidiary, JECL Engineering
Limited, ensuring affordable yet reliable solutions. On the premium end, we represent the globally
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(b)

(©

recognized brand Zowell in India, offering advanced material handling equipment to meet complex
operational demands. This strategic combination enables us to maintain a broad and versatile product
portfolio that effectively serves a wide range of customer requirements. This highly competitive
landscape motivates us to continuously innovate and deliver dependable, high-quality solutions that help
our customers stay efficient, agile, and ahead of the curve.

Vertical material movement

Our company specializes in vertical material movement solutions, offering a range of equipment such as
scissor lifts, goods lifts, and vertical reciprocating conveyors (VRC). These products are designed to
facilitate the efficient vertical movement of goods in various environments, including warehouses,
factories, and commercial spaces. Scissor lifts help in elevating materials to different heights, while
goods lifts provide vertical transportation between floors, ensuring smooth and safe handling of heavy
loads. Vertical reciprocating conveyors (VRC) are specifically designed to move goods vertically,
offering a safe and efficient alternative to traditional lifts in industrial settings.

In the domestic market, we compete with a number of local and regional manufacturers who offer similar
vertical material movement solutions. These competitors present cost-effective alternatives in the market,
but our focus remains on delivering high-quality and reliable products. This competitive environment
encourages us to consistently innovate and maintain our commitment to meeting the specific needs of
our customers.

AWP Range

Our company offers a comprehensive range of aerial work platforms (AWP), which include single mast
and double mast lifts. These lifts are designed for tasks that require lifting personnel or materials to
various heights, ensuring safety and efficiency in confined spaces. We also offer self-propelled and push-
around scissor lifts, which are versatile and widely used for indoor and outdoor tasks, providing a reliable
and stable means of accessing elevated work areas. Our product range further includes articulated and
telescopic boom lifts, which are equipped to handle more complex and demanding applications,
providing extended reach and flexibility for accessing hard-to-reach areas.

Outsourced Manufacturing

Our Company doesn’t currently have a manufacturing facility. Our wholly owned subsidiary, JECL Engineering
Limited, has a manufacturing facility for material handling equipment. We rely on JECL Engineering Limited for
around 23% of the total supply of material handling equipment received by us. JECL Engineering Limited, located
in Murbad, Maharashtra, is equipped with state-of-the-art infrastructure, cutting-edge machinery, and a skilled
workforce, enabling the production of high-quality material handling and industrial equipment. This specialized
manufacturing facility ensures consistent product quality, quick turnaround times, and the ability to meet customer
specifications with both precision and efficiency

Our Business Portfolio

L

II.

Material Handling Division (MHD)

Our Company offers a wide range of equipment and systems, such as Pygmy, Pallet Trucks, the Jumbo
range of Platform Trucks, Stacker, Reach Truck, Electric Forklift, Order picker, racking systems etc. The
markets in which we are very active for material handling division (MHD) include automotive, logistic,
FMCQG, railways, defence and pharma. The equipment is manufactured with facilities like computer-
aided design, engineering, manufacturing, erection and after sales service. We offer customized “all-
round solutions” for material storage, transportation, loading/unloading and stacking/retrieving
operations and warehousing.

Material Handling Services:

Our Company ensures the highest possible uptime of the equipment supplied by us, through a nationwide
network of 8 service centres. Our Company’s highly skilled and knowledgeable service staff undergoes
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a)

b)

©)

d)

continuous training and development. Customers rely on our assistance for anything from battery
maintenance to full overhauling services, allowing them to focus on their primary business.

Engineering Products Division and Services (EPD)

Engineered Products Division is committed to supply innovative technology based products and
solutions to improve customer’s efficiency and processes.

Engineered Products Division (EPD), in association with leading manufacturers of the world, provides
precision based advanced engineering solutions for some of the very demanding industrial applications.
These solutions blend of innovation, along with our expertise and reach in the Indian market.

We partner with multiple specialized segment leaders & domain expert companies from USA, Europe,
UK and Japan offering solutions for Space, Aerospace, Defense, Automotive, Power, Engineering and
Education industries.

Engineering Products division comprise of 6 lines of business which have dedicated Business
Development Managers. Business Development Manager’s, introduce new products to customers via
trade shows, expos, customer specific seminars, presentations targeting particular product &
applications. Our product support executives also reach out to customers through digital media
marketing.

Sound and Vibration:

Sound (or noise) has an important social aspect and noise measurement is carried out to monitor the
impact of noise pollution on society, at the work place or in normal habitats.

Measurement and analysis of sound and vibration is needed in the designing and testing of more efficient
and quieter products. Our offerings are specifically used in diverse sectors like automotive, defence,
aerospace, space, telecom, white goods, power, process engineering, general engineering, architectural
acoustics and machine tools.

Environmental Simulation

In order to provide better solutions in industrial material and component testing, biological, chemical and
food research, human and veterinary medicine testing, our company has tied up with the leaders in the
design, development and manufacture of Lab equipment’s.

Product quality testing is critical part of the manufacturing process. Josts’ offers advanced equipment for
various production systems. Use of best-in-class technology and support of a team of competent
engineers, ensures that each of our solutions delivers precise, accurate and optimum performance.
Component Procurement Services:

We offer various interconnectivity solutions for Aerospace, Defence, Space, Engineering and Electronics
Manufacturing Services market segments. We offer connectors from USA and France meeting NASA
and ESA qualifications.

We offer Military grade connectors specially required for Space, Aerospace and Defence applications.
Electrical Test and Measurement

The electrical test and measurement range of products from our Electrical Division ensures performance
and reliability in power generation, transmission and distribution equipment’s. Our Company has

experience in providing advanced technology products and systems dedicated to various applications in
Electrical Industry
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We have added a new principal from Canada for Emergency restoration system. We have already
received an order of X 29.50 Crores from interested parties.

e) Nanotechnology and Analytical Solutions:

The Research & Development community in institutes and industries can now look forward to a fresh
approach to their needs in lab based diagnostic and analytical equipment. We have a qualified
experienced team to guide customers for their requirements of diagnostics and analytical instruments.
Today our product portfolio comprises of various types of Lasers and Laser based diagnostic systems for
flow, stress and strain.

f) Heat and Combustion

Optimizing combustion processes has gained a lot of importance due to advantages like cost saving and
efficiency enhancement. Responsible and intelligent use of energy with minimal emissions is the desired
feature of an industrial combustion system. Our Company offers a wide range of Temperature Profiling
Systems which helps to improve the heating process under Heat and Combustion product line.

We offer several solutions that enhance human safety against gas-related hazards, this includes a wide
range of Portable and Fixed Gas detection systems, Gas monitors & Flame detectors.

Engineered Products — Technical Services:

With a network of 8 service centres across the country Our Company offers Technical Services to various market
segments and application needs.

Our Company offers specialized Technical Services covering following parameters :
Sound & Vibration

Flow Survey

Fluid Dynamics

Thermal Comfort

Stress & Strain Measurement

Electrical Parameter Testing & Measurement

NABL Accredited Lab for Calibration Services

Our Laboratory has been accredited by the National Accreditation Board for Testing & Calibration Laboratories
(NABL), under the Department of Science and Technology, Government of India.

At our NABL-accredited LAB, we specialize in providing precise calibration services for a comprehensive range
of Electro-technical parameters. These include current, voltage, resistance, capacitance, AC-DC high voltage, Tan
Delta, offline energy meter calibration and single phase-three phase AC Power. Rest assured, our laboratory
adheres to the highest industry standards, aligning with the ISO/IEC 17025:2017 General Requirements for the
Competence of Testing & Calibration Laboratories.

We have NABL accreditation calibration facility at Jost’s Corporate Office & Kolkata Location.

Sales and Marketing

Our company’s sales and marketing strategy is driven by thorough market research, which helps us understand
customer requirements, monitor competitor activities, and stay updated with industry trends. This research allows
us to strategically position our products to cater to both domestic and international demand. The marketing team
also focuses on building and maintaining our company’s brand reputation by emphasizing reliability, technology-

driven solutions, and our ongoing efforts toward sustainability.

We segment our customer base across key industries such as automotive, pharmaceuticals, construction, and
logistics. This segmentation enables us to design targeted marketing campaigns that address the specific needs of
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each sector, while highlighting our capability to provide customized material handling solutions. Our sales team
follows a multi-channel approach, combining direct sales, online marketing, and a network of distributors and
dealers across various markets to ensure wide coverage and consistent customer engagement.

Human Resource

Our Human Resources team plays a vital role in supporting business growth by attracting and retaining skilled
professionals across key areas such as engineering support, sales, service, and operations. Continuous learning is
encouraged through regular training programs and skill enhancement workshops. These efforts ensure our teams
stay updated and aligned with evolving customer needs. The breakdown of our employees in different
functionalities has been provided below:

Function Number of Employees

Top Management 5
Accounts & Finance 7
Corporate & Coordination 20
HR & Admin 6
Information Technology 2
Marketing, Sales & Customer Service 222
Operation & maintenance 22
Purchase & Store 5
Secretarial & Legal 3
Others 2
Grand Total 294

Intellectual Property Rights

Trademarks
Our Company has a registered Trademark, and the details are as under:

Trademark Logo Class Proprietor Registration
Name Number
Josts 06 Josts 4968989
Engineering
Company
Limited

Josts 07 Josts 4968990
Engineering
Company
Limited

Josts 12 Josts 4968991
Engineering
Company
Limited
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Trademark

Josts

Josts

JUMBO

JUMBO

JUMBOELECTRIC

PROCHECK

PYGMY

Logo

JUMBO
JUMBOLECTRIC

Corporate Social Responsibility

Our company is committed to giving back to society and creating a positive impact beyond business. Josts
Foundation, a Section 8 (Companies Act, 2013) Company, has been incorporated on August 9, 2024, solely for
the purpose of carrying out Corporate Social Responsibility (CSR) activities. The foundation actively engages in
community development programs, education, healthcare, and environmental sustainability projects. Through
these efforts, we aim to contribute meaningfully to the well-being of the communities we operate in, while aligning
our values with responsible and inclusive growth. In the Fiscal 2024, Our Company spent 314.60 Lakhs towards
CSR activities through various implementing agencies. Our board has constituted a CSR committee which

Class

20

12

12

09

12

Proprietor
Name
Josts
Engineering
Company
Limited

Josts
Engineering
Company
Limited

Josts
Engineering
Company
Limited
Josts
Engineering
Company
Limited
Josts
Engineering
Company
Limited
Josts
Engineering
Company
Limited
Josts
Engineering
Company
Limited

Registration
Number
4968992

4968993

1148

217376

224281

5004140

212374

presently comprises of three members namely, Jai Prakash Agarwal, Vishal Jain, and Sanjiv Swarup.
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OUR MANAGEMENT
Board of Directors

The composition of the Board is governed and is in conformity with the provisions of the Companies Act,
2013, the rules prescribed thereunder, the SEBI LODR Regulations and the Articles of Association. In
accordance with the Articles of Association and the Companies Act, 2013, our Company shall have a minimum  of
three directors and a maximum of fifteen directors. However, more than fifteen directors can be appointed if
approved by passing a special resolution in a general meeting.

Pursuant to the provisions of the Companies Act, 2013, at least two-thirds of the total number of directors,
excluding the Independent Directors, are liable to retire by rotation, with one-third of such number retiring at
each Annual General Meeting. A retiring director is eligible for re-election. Further, pursuant to the Companies
Act, 2013, the Independent Directors may be appointed for a maximum of two consecutive terms of up to five
consecutive years each and thereafter have a cooling off period of three years prior to being eligible for re-
appointment. Any re- appointment of Independent Directors shall be on the basis of, inter alia, the performance
evaluation report and approval by the shareholders of our Company, by way of a special resolution.

As on the date of this Draft Letter of Offer, our Company has 6 (six) Directors, comprising of 2 (two)
Executive Directors, 4 (four) Non-Executive Directors inclusive of 3 (three) Independent Directors and 1
(one) woman Independent Director. The Chairman is an Executive Director.

The following table provides details regarding our Board as of the date of filing this Draft Letter of Offer:

Name, Address, Designation, Occupation, Age Other Directorships
Term, Period of Directorship, Date of (in years)
Expiration of the Current Term of Office, DIN
and Date of Birth

Jai Prakash Agarwal 66 years Domestic Companies

1. Josts Foundation
Address: 2601, A-wing, 26" Floor, Raheja Atlantis, 2. Dotch Sales Private Limited
Near Shreeram Mill, G.K. Marg, Lower Parel, 3. AUJ Investment & Consultants
Mumbai -400013, Maharashtra, India Private Limited

4. Ashdil Sales Promotion Private
Designation: Promoter, Chairman & Whole Time Limited
Director 5. JECL Engineering Limited

6. Overseas Tracom Private Limited

Occupation: Business
Foreign Companies

Term: For a period of 3 years from April 01, 2024,
liable to retire by rotation 1L

Date of Expiration of Current Term of Office:
March 31, 2027

Period of Directorship: Since January 21, 2015
DIN: 00242232

Date of Birth: October 15, 1958

Vishal Jain 51 years Domestic Companies

1. Suryavayu Renewable and Energy
Address: A-802, Mantri Pride, 1%t Block , Near Solutions Private Limited
Madhavan Park, Jayanagar, Bangalore South, 2. Josts Foundation
Bengaluru- 560011, Karnataka India 3. MHE Rentals India Private Limited

4. JECL Engineering Limited
Designation: Promoter, Managing Director &
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Name, Address, Designation, Occupation, Age
Term, Period of Directorship, Date of (in years)
Expiration of the Current Term of Office, DIN
and Date of Birth
Chief Executive Officer
Occupation: Business

Term: For a period of 3 years from October 04,
2023

Date of Expiration of Current Term of Office:
October 03, 2026

Period of Directorship: Since January 21, 2015
DIN: 00709250

Date of Birth: June 14, 1973
Shikha Jain 50 Years

Address: A-802, Mantri Pride, 1% Block , Near
Madhavan Park, Jayanagar, Bangalore South,
Bengaluru- 560011, Karnataka India

Designation: Promoter & Non-Executive
Director

Occupation: Business
Term: Liable to retire by rotation

Date of Expiration of Current Term of Office:
Liable to retire by rotation

Period of Directorship: Since August 12, 2016
DIN: 06778623

Date of Birth: November 17, 1974
Pramod Kumar Maheshwari 54 Years

Address: 112-B, Shakti Nagar, Dadabari, Kota,
Rajasthan - 324009

Designation: Non-Executive Independent Director
Occupation: Business

Term: For a period of 5 years from February 07,
2023

Date of Expiration of Current Term of Office:
February 06, 2028

Period of Directorship: Since February 07, 2023

DIN: 00185711
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Other Directorships

Foreign Companies

1. Josts Engineering Inc.

Domestic Companies
NIL

Foreign Companies
NIL

Domestic Companies

1. Career Point Edutech Limited

2. Career Point Learning Solutions
Limited

3. Eduplanet Knowledge Solutions
Private Limited

4. Coupler Enterprises Private Limited

5. Career Point Infra Limited

6. Srajan Capital Limited

7

8

Sankalp Capital Private Limited
. CP Capital Limited
9. Srajan Ventures Private Limited
10. Indo Grains Private Limited
11. Wellwin Technosoft Limited
12. Career Point Foundation
13. Aadhaar Foundation
14. Yash Foundation
15. Studyboard  Education  Private



Name, Address, Designation, Occupation,
Term, Period of Directorship, Date of
Expiration of the Current Term of Office, DIN
and Date of Birth

Date of Birth: March 12, 1971

Sanjiv Swarup

Address: 103, Srushti Apartment, Old Prabhadevi
Road, Opposite Century Bazar, Prabhadevi,
Mumbai, Maharashtra 400025

Designation: Non-Executive Independent Director

Occupation: Professional Independent Director

Term: For a period of 5 years from February 07,
2023

Date of Expiration of Current Term of Office:
February 06, 2028

Period of Directorship: Since February 07, 2023
DIN: 00132716

Date of Birth: November 19, 1958
Rekha Shreeratan Bagry

Address: 402 A, Kent Residency, Eksar Road,
Borivali (West), Opposite Mayur Tower, Mumbai
Suburban, Borivali West, Maharashtra-400092

Designation:Non-Executive Independent Director

Occupation: Independent Professional, Chartered
Accountant

Term: For a period of 5 years from February 07,
2023

Date of Expiration of Current Term of Office:
February 06, 2028

Period of Directorship: Since February 07, 2023

Age
(in years)

66 Years

53 Years
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16.

17.

18.
19.
20.
21.

Other Directorships

Limited

Career Point Institute of Skill
Development Private Limited
Career Point Accessories Private
Limited

Srajan Agritech Private Limited
Edutiger Private Limited

Soyug Limited

CPUH Institute of Incubation and
Innovation Council

Foreign Companies:

NIL

Domestic Companies

NG~ WNE

MHE Rentals India Private Limited
Abans Jewels Limited

Chatha Foods Limited

Tac Infosec Limited

Abans Enterprises Limited
Responsive Industries Limited
Bharat Wire Ropes Limited
Highness MicroElectronics Limited

Foreign Companies

1.

Abans Gems & Jewels Trading
FzC, Ajman UAE

Domestic Companies

Noga,~wdPE

Organic India Private Limited
Capital Foods Private Limited
Bija Conservation Foundation
Whiteoak Capital Trustee Limited
Renewsys India Private Limited
Ramkrishna Forgings Limited
TRIL Constructions Limited

Foreign Companies

NIL



Name, Address, Designation, Occupation, Age Other Directorships
Term, Period of Directorship, Date of (in years)
Expiration of the Current Term of Office, DIN
and Date of Birth

DIN: 08620347

Date of Birth: March 22, 1972
Confirmations
None of our Directors is or was the director of any listed company during the five years immediately preceding the
date of filing of this Draft Letter of Offer, whose equity shares have been or were suspended from being traded on
any stock exchanges, during the term of their directorship in such a company.
None of our Directors is or was a director of any listed company which has been or was delisted from any stock
exchange, during the term of their directorship in such company, in the last ten years immediately preceding the
date of filing of this Draft Letter of Offer with the Stock Exchange.
Details of Key Managerial Personnel and Senior Management
The details of our Key Managerial Personnel and the members of our Senior Management in terms of the

Companies Act and the SEBI ICDR Regulations (as applicable) as on date of this Draft Letter of Offer are set
forth below:

Sr. No. Particulars Designation
Key Managerial Personnel
1. Rohit Jain Chief Financial Officer
2. Babita Kumari Company Secretary and Compliance Officer
Senior Management (excluding Key Managerial Personnel)
1. Lakshmanraju Sharath Kumar Chief Executive Officer of Engineered Product
Division
2. Manish Walia Chief Executive Officer of Material Handling
Division
3. Atul Balasaheb Wagh Head Manufacturing / Production
4. Vidya Sandesh Sakpal Head of Human Resource and Administration
5. Bhushan Vinayak Vichare Head of Information Technology
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SECTION V — FINANCIAL INFORMATION
FINANCIAL STATEMENTS

Details

Limited Review Unaudited Financial Results of our Company for the nine months
period ended December 31, 2024 along with Limited Review Report dated January
28, 2025

Audited Financial Statements of our Company for the Financial Year ended March
31, 2024 along with the audit report dated May 15, 2024

Audited Financial Statements of our Company for the Financial Year ended March
31, 2023 along with the audit report dated May 18, 2023
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(Josts) Jost's Engineering Company Limited

Since 1907 \/ -7 Wagle Industrial Extate, Road No-12, Tk 04, India
Tochamalergy lavegrated Apg ) (@ +91-022-62674000 sales@jostsin B www.josts.com
Unaudited consalidated financial results for the quarter and nine months ended December 31, 2024
(¥ in Lakh, except EPS)
s Quarter ended Nine months ended Year ended
. .
No. Particulars 31-12-2024 | 30-09-2024 | 31-12-2023 | 31-12-2024 [ 31-12-2023 | 31-03-2024
Unaudited Unaudited Unaudited | Unaudited | Unaudited Audited
1 |Revenue from operations 5,205 6,258 4,640 17,106 12,560 18,744
2 |Cther income 29 1 8 67 31 77
3 |Total income [1+2] 5,234 6,259 4,648 17,173 12,591 18,821
4 |Expenses
(a) Cost of materials consumed 1,283 1,798 1,235 4,053 3,384 4,838
(b) Purchases of stock-in-trade 1,691 1,923 1,607 6,285 4 098 6,319
(c) Changes in inventories of finished and work-in-progress and stock- 98 168 (258) 148 (219) 89
in- trade
(d) Employee benefits expense 775 795 752 2,324 2,167 2,954
(e) Finance costs 105 45 60 189 112 165
(f) Depraciation and amortization expense 77 g9 80 267 230 314
(g) Other expanses 586 703 685 2,070 1,874 2,772
Total expenses 4,615 5,531 4,164 15,342 11,646 17,451
5 |Profit before exceptional items and tax [3-4] 619 728 484 1,831 245 1,370
6 |Exceptional items 64 - - 64 - -
7 |Profit before tax after exceptional items [5-6] 555 728 484 1,767 945 1,370
8 |Tax expenses
(i) Current tax 140 175 132 418 236 348
(ii) Deferred tax $ 0 38 {2) 54 7 (0)
(111) Sheit provision for tax relating to previous years (1) 2 21 1 31 31
Total tax expenses 139 215 151 473 274 380
S |Profit after tax [7-8] 416 513 333 1,294 671 990
10 |Other comprehensive income / (loss)
A) Items that will not be rectassified to profit or less (net of tax)
(1) Remeasurement of emplovee benefits obligations $ 1 0 (B) 1 (11) (11)
Total other comprehensive income / (loss) § 1 1] (8) 1 {11) (11)
Total comprehensive income 417 513 325 1,295 660 979
Net profit attributable to :
(a) Owners of the company 416 513 333 1,294 671 9990
(b) Non-controlling interests - - - - - -
Other comprehensive income attributable to:
(a) Owners of the company 1 a (8) 1 (11) (11)
(b) Non-cantralling inlerests = - - = - -
Total comprehensive income attributable to :
(a) Owners of the company 417 513 325 1,295 660 979
(b) Non-controlling interests - - - - - -
11 |Paid up equity share capital (Face Value of # 1/- each) 100 98 98 100 98 98
12 |Other equity = - - - - 5,701
13 |Earnings per equity share #
(1) Basic (in ¥) 4.17 5.24 3.41 12.97 6 86 10,12
(2) Diluted (in ) 4.17 5.22 3.39 12.57 6.82 10.07

# Earnings per share for the intenim period is not annualised
$ Figuras are beldw rounding off norms adopted by the company
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(Josts)

e

Since 1907

Jost's Engineering Company Limited

G C-7 Wagle Industrial Estate, Road No -12, Thane -400604, India

@ +91-022-62674000

ICIJ www. Josts com

Segment wise revenue, results, assets and liabilities consclidated for the quarter and nine months ended December, 31 2024

ANNEXURE-1
% in Lakh
Quarter ended Nine months ended Year ended
Particulars
31-12-2024 | 30-09-2024 | 31-12-2023 31-12-2024 31-12-2023 31-03-2024
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 Segment Revenue
(a) Material Handling 2,290 3,385 2,595 7,951 7,143 10,388
(b) Engineered Products 2,562 2,525 1,711 8,098 4,435 7,047
(c) MHE Rentals 353 348 334 1,057 982 1,309
Total 5,205 6,258 4,640 17,106 12,560 18,744
Net sales / Income from operations 5,205 6,258 4,640 17,106 12,560 18,744
Segment Results
Profit before tax and
interest from each segment
(a) Material Handling 191 527 299 857 583 898
(b) Engineered Products 598 365 299 1,469 704 987
(c) MHE Rentals 75 33 34 141 128 155
Total 864 925 642 2,467 1,415 2,040
Less; |) Interest 105 45 60 189 112 165
ii) Other unallocable expenditure 169 153 106 514 389 582
iil) Exceptional items 64 ] - 64 - -
Add: Iv) Un-allocable income 29 1 8 67 31 77
Total Profit before tax 555 728 484 1,767 945 1,370
Segment Assets
(a) Material Handling 5,195 5,803 4,760 5,195 4,760 4,993
(b) Engineered Products 5,032 4,145 2,800 5,032 2,800 4,195
(c) MHE Rentals 1,872 1,930 1,849 1,872 1,849 1,871
(d) Un-allocated 2,168 1,323 1,572 2,168 1,572 1,401
Total Assets 14,267 13,201 10,981 14,267 10,981 12,460
Segment Liabilities
(a) Material Handling 2,957 2,349 2,062 2,957 2,062 2,129
(b) Engineered Products 1,856 2,184 1,784 1,856 1,784 2,390
(c) MHE Rentals 1,002 966 998 1,002 998 903
(d) Un-allarated 972 1,121 662 972 662 1,239
Total Liabilities 6,887 6,620 5,506 6,887 5,506 6,661
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(Josts) Jost's Engineering Company Limited
Since 1907 C" C-7 Wagle Industrial Estate, Road No -12, Thane -400604, India
Tives 22 Tov hmology Integrated Approah @ +91-022-62674000 B4 sales@jostsin TH ww w.iust_&.-mn:{

Notes :

The above consolidated financial results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on
January 28, 2025,

The above Consolidated Financial results for the quarter and nine months ended December 31, 2024 are prepared in accordance with the Indian
Accounting Standards (Ind-AS) as prescribed under Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.B17

Exceptional items represent VRS payment made to workers

The segment reporting of the Company has been prepared in accordance with Ind AS - 108 on “QOperating Segment” ( Refer - Annexure 1)

The equity shares of company having face value of ¥ 2/- each fully paid up has been sub-divided into equity shares having face value of
7 1 each fully paid up w.e.f. 14th November 2024,

JECL Engineering Itd, wholly owned subsidiary company, has commenced its trial run of material handling equipment plant at Murbad. The net trial
run expenditure of Rs, 107.32 lakhs and Rs 145.74 lakhs for the quarter and nine month ended 31st December 2024 respectively, forming part of]
capital work in progress.

Previous period/year's figures have been regrouped/reclassified wherever necessary to confirm to current period's/year's figures.,

For Jost's Engineerina Company Limited
£ -
e v

-

Place: Mumbai
Date: January 28, 2025

Jai Prakash Agarwal

DIN - 00242232
Chairman
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Web:

Chartered Accountants
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INDEPENDENT AUDITORS' REVIEW REPORT

The Board of Directors
Jost's Engineering Company Limited,
Mumbai

1, We have reviewed the accompanying statement of consolidated unaudited financial results of Jost's
Engineering Company Limited (“the Holding Company") and its Subsidiaries (“the Holding Company” and
its subsidiaries together referred to as “the Group”), for the quarter and nine months ended December 31,
2024 (“the statement”), being submitted by the Holding Company pursuant to the requirement of Regulation
33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the
‘Regulations’).

2. This statement, which is the responsibility of the Holding Company’s management and approved by the
Holding Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (*Ind AS
34", prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder,
and other accounting principles generally accepted in India and is in compliance with the presentation and
disclosure requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended), including relevant circulars issued by the SEBI from time to time. Our
responsibility is to issue a report on the statement based on our review,

3. We conducted our review of the statement in accordance with the Standard on Review Engagements (SRE)
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the financial statements are free of material
misstatement. A review of interim financial information consists of making inguiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33 (8)
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the extent
applicable.

4, The statement includes the results of the following entities:
i. MHE Rentals India Private Limited, subsidiary company
ii. JECL Engineering Limited, subsidiary company
iii. Josts Engineering Inc, subsidiary company

5. Based on our review conducted and procedures performed as stated in paragraph 3 above and based on the
consideration of the review report of the other auditor referred to in paragraph 6 below, nothing has come
to our attention that causes us to believe that the accompanying statement prepared in accordance with the
recognition and measurement principles laid down in the aforesaid Indian Accounting Standard specified
under section 133 of the Act, as amended, read with relevant rules issued there under and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulation$, 2015, as amended,

i ding the manner in which it is to be disclosed, or that it contains any material misstatement.
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6.

We did not review the financial results of one subsidiary included in the statement, whose financial results
reflect total revenue of # 354.14 lakh and 1058.73 lakh, total net profit/(loss) after tax of ¥ 13.77 lakh and
% (9.63) lakh and total comprehensive income / (loss) of ¥ 13.77 and (9.63) for the quarter and nine months
ended December 31, 2024, respectively, as considered in the consolidated unaudited financial results, These
financial results have been reviewed by other auditors whose report has been furnished to us by the -
management and our conclusion on the statement, in so far as it relates to the amounts and disclosures
included in respect of this subsidiary is based solely on the report of the other auditor and the procedures
performed by us as stated in paragraph 3 above.

The Statement also includes the total revenue of ¥ 186.05 lakh and 220.92 lakh, total net profit after tax of
F 15.11 lakh and ¥ 40.86 lakh and total comprehensive income of 15.11 and 40.86 lakh for the quarter and
nine months ended December 31, 2024, respectively, as considered in the consolidated unaudited financial
results, of one subsidiary outside India, based on their financial results which have not been reviewed by
their auditor. These financial information have been certified by the Company's Management. Our opinion in
so far as it relates to the amounts and disclosures included in respect of the said subsidiary, is based on
these certified financial statements. Our conclusion on the Statement is not modified in respect of the above
matters,

For SHAH GUPTA & CO.
Chartered Accountants
Firm Registration No, — 109574W

Vedula Prabhakar Sharma
Partner

Membership No.: 123088
UDIN: 25123088BMIPHF5404

Place: Mumbai
Date: January 28, 2025
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INDEPENDENT AUDITORS’ REPORT

To the Members of JOST'S ENGINEERING COMPANY LIMITED
Report on the Audit of the Consolidated Ind AS Financial Statements

Opinion

We have audited the accompanying consolidated Ind AS financial statements of JOST'S ENGINEERING
COMPANY LIMITED (hereinafter referred to as “the Holding Company”) and its subsidiaries, (the Holding
Company and its subsidiaries together referred to as “the Group”), which comprise the consolidated balance sheet
as at March 31, 2024, the consolidated statement of profit and loss (including other comprehensive loss),
consolidated statement of changes in equity and the consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a summary of material accounting policies and other
explanatory information (hereinafter referred to as “consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us and based on the
consideration of report of other auditor on separate financial statements of the one subsidiary referred to below in
the Other Matter section below, the aforesaid consolidated financial statements give the information required by
the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended (‘Ind AS’) and other accounting principles generally accepted in India, of the
consolidated state of affairs of the Group as at March 31, 2024, and their consolidated profit, their consolidated
total comprehensive income, their consolidated changes in equity and their consolidated cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on Auditing, as
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described
in the Auditor's Responsibility for the Audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the ethical requirements that are relevant to our audit of the consolidated financial
statements under the provisions of the Act and the rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the consolidated
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. For each matter below, our description of how our audit addressed
the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our report.
We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the consolidated
financial statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the
consolidated financial statements. The results of audit procedures, including the procedures performed to address
the matters below, provide the basis for our audit opinion on the accompanying consolidated financial statements.

Sr.
No.

1. | Rev e Recognition: Principal Audit Procedures:
mo .6 of the consolidated financial statements) | = Read the Group revenue recognition
Am‘ mpany deals in _manufactured goods, accounting policies and assessed compliance

Key Audit Matter Auditor’s Response
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Sr.
No.

Key Audit Matter

Auditor’s Response

traded goods, provide AMC services & representing
principal on a commission basis and material handling
rental business. It sells a number of equipment's and
services to its customers, mainly in domestic market
through its own sales & distribution network. Sales
contracts contain various performance obligations and
other terms, including warranties and after sales
services. The determination of when significant
performance obligations have been met varies, can be
the key consideration for revenue recognition, service
and the warranty cost.

The Group has analysed its various sales contracts and
concluded on the principles for deciding in which period
or periods the Company’s sales transactions should be
recognized as revenue.

The accounting policies and the note to the consolidated
financial statements provide additional information on
how the Group accounts for its revenue.

of the policies with Ind AS 115,

Assessed the design and tested the operating
effectiveness of internal controls relating to
revenue recognition.

Assessed the appropriateness of Group's
identification of performance obligations in its
contracts with customers, its determination of
transaction price, including allocation thereof
to performance obligations and accounting
policies for revenue recognition in accordance
with the accounting principles laid down in Ind
AS 115,

Scrutinized sales ledgers  to
completeness of sales transactions.

verify

Tested the revenue recognized, on a sample
basis, including testing of cut off assertion as
at the year end. Our testing included tracing
the information to agreements, price lists,
invoices, proof of dispatches/deliveries.

Assessed the revenue recognized with
substantive analytical procedures including
review of price and quantity.

Performed analytical procedures for

reasonableness of revenues disclosed by type
and service offerings.

Trade Receivable:
(Refer note 11 of the consolidated financial statements)

Trade receivable balances are significant to the Group as
they amounted to ¥ 6,149 Lakh (gross) representing
68.75 % of the total current assets and 32.67 % of the
total revenue of the Group for the year ended 3i1st
March 2024. During the current financial year, the group
Company has recognized bad debts ¥ 16 Lakh. The
collectability of trade receivables is a key element of the
working capital management, which is managed on an
ongoing basis by management. The determination as to
whether a trade receivable is collectable involves
management judgement. Specific factors management
considers include the age of the balances, category of

customers, existence of disputes, recent historical
payments and any other available information
concerning the creditworthiness of customers.

Management uses the information to assist in their
judgement to determine whether allowance for expected
credit loss, bad debts is required.

Principal Audit Procedures:

Obtained an understanding of the group's
processes and controls relating to the
monitoring of trade receivables and review of
credit risks of customers.

On a sample basis, requesting trade
receivable confirmations and evidence of
receipts from the customers subsequent to
balance sheet date.

Analysis of ageing profile of the trade
receivables to identify credit risks, reviewing
historical Payment patterns and
correspondence with customers on expected
settlement dates.

Also evaluated the assumptions and estimates
used by management to determine the
recoverability, provision for doubtful and trade
receivables,

Evaluated the provisions made for expected
credit loss as per ECL model as specified by
Ind AS 109.

Review of documents and other records for
trade receivables considered as doubtful and
bad.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the annual report but does not include the consolidated financial statements
and our auditor’s report thereon. The annual report is expected to be made available to us after the date of this
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Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management Responsibilities for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these consolidated financial statements that give a true and fair view of the
consolidated financial position, consolidated financial performance including other comprehensive income,
consolidated changes in equity and consolidated cash flows of the Group in accordance with Ind AS and other
accounting principles generally accepted in India. The respective Board of Directors of the companies included in
the Group are responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adeguate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial statements by the Directors of the Holding Company’s, as aforesaid. In preparing the
consolidated financial statements, the respective Board of Directars of the companies included in the Group are
responsible for assessing the ablility of the Group to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Management either intends to
liquidate or to cease operations, or has no realistic alternative but to do so. The respective Board of Directors of
the companies included in the Group is also responsible for overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements:

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Holding Company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the ability of the Group to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
i cause the Group to cease to continue as a going concern.
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» Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements.

We are responsible for the direction, supervision and performance of the audit of the financial statements of such
entities or business activities included in the consolidated financial statements of which we are the independent
auditors. For the other entities or business activities included in the consolidated financial statements, which have
been audited by other auditor, such other auditor remain responsible for the direction, supervision and
performance of the audit carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the Consolidated Financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Consolidated
Financial Statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the Consolidated Financial Statements. We communicate with those charged with
governance of the Holding Company and such other entities included in the Consolidated Financial Statements of
which we are the independent auditors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters.

We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasanably be expected to outweigh the public
interest benefits of such communication.

Other Matter

We did not audit the financial statements/financial information of a subsidiary, whose financial statements reflect
total assets of ¥ 1,925 Lakh as at March 31, 2024, total revenues of ¥ 1,311 Lakh and net cash outflows
amounting to ¥ 2 Lakh for the year ended on that date, as considered in the consolidated financial statements.
These financial statements have been audited by other auditor whose reports have been furnished to us by the
management and our opinion on the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of this subsidiary, and our report in terms of sub-section (3) of Section 143 of the
Act, in so far as it relates to the aforesaid subsidiary, is based solely on the reports of the other auditor.

We did not audit the financial statements and other financial information of one subsidiary located outside India
included in the consolidated financial statements, whose financial statements and other financial information
include total assets of ¥ 36 Lakh as at 31st March, 2024, and total revenues of ¥ 62 Lakh and net cash inflows
amounting to ¥ 18 Lakh for the year ended on that date. These financial statements and other financial information
have not been audited and have been furnished to us by the management. Our opinion, in so far as it relates to
amounts and disclosures included in respect of this subsidiary, and our report in terms of sub-sections (3) of
Section 143 of the Act in so far as it relates to the aforesaid subsidiary is based solely on such unaudited financial
statements and other unaudited financial information. In our opinion and according to the information and
explanations given to us by the Management, these financial statements and other financial information are not
material to the Group.

Our opinion above on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the work done
and the report of the other auditor and the financial statements and other financial information certified by the
Management,
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Report on other legal and regulatory requirements

1

(a)

(b)

(c)

(d)

(e)

("

(9)

(h)

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, based on our audit and on the consideration of
report of the other auditors on separate financial statements and the other financial information of the
subsidiary, incorporated in India, as noted in the ‘Other Matter’ paragraph we give in the “"ANNEXURE A" a
statement on the matters specified in paragraph 3(xxi) of the Order.

As required by Section 143(3) of the Act, based on our audit and on the consideration of the reports of other
auditor on separates financial statements of subsidiary incorporated in India, referred in the Other Matters
paragraph above we report, to the extent applicable, that:

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of the aforesaid consolidated financial statements;

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those books;

The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), consolidated statement of changes in equity and the consolidated statement of
cash flows dealt with by this report are in agreement with the relevant books of account maintained for the
purpose of preparation of the consolidated financial statements;

In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;

On the basis of the written representations received from the directors of the Holding Company as on March
31, 2024 and taken on record by the Board of Directors of the Holding Company and the reports of the
statutory auditor of its subsidiary companies incorporated in India, none of the directors of the Holding
Company and its subsidiary companies incorporated in India is disqualified as on March 31, 2023 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Group covered
under the Act, and the operating effectiveness of such controls, refer to our separate report in *ANNEXURE
B'.

With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended, In our opinion, and to the best of our information and according
to the explanations given to us, and based on the reports of the statutory auditors of such subsidiary
company incorporated in India which were not audited by us the remuneration paid / provided by the
Holding Company and Subsidiary company to its directors during the year is in accordance with the
provisions of section 197 read with Schedule V of the Act.

With respect to the other matters to be included in the auditors’ report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information
and according to the explanations given to us:

i.  The consolidated financial statements disclose the impact of pending litigations on the consolidated
financial position of the Group - Refer Note 36 to the consolidated financial statements;

ii. The Group did not have any material foreseeable losses on long-term contracts including derivative
contracts.; and

iii. There has been no delay in transferring amounts required to be transferred to the Investor Education
and Protection Fund.

iv. A) The respective management of the Holding Company and its subsidiaries which are companies
incorporated in India whose financial statements have been audited under the Act have
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vi.

or any other sources or kind of funds) by the Holding Company or any of subsidiary to or in any
other persons or entities, including foreign entities ("Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediaries shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Holding Company or any such subsidiary (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

B) The respective management of the Holding Company and its subsidiaries which are companies
incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditors of such subsidiary respectively that, to the best of its
knowledge and belief, as disclosed in the Note 50 to the consolidated financial statements, no
funds have been received by the Holding Company or any of such subsidiary from any persons
or entities, including foreign entities (“Funding Parties™), with the understanding, whether
recorded in writing or otherwise, that the Holding Company or any of such subsidiary shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Parties (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

C) Based on the audit procedures that have been considered reasonable and appropriate in the

The final dividend paid by the Holding Company during the year which was declared for the previous
Year is in accordance with section 123 of the Act to the extent it applies to payment of dividend

In respect of another subsidiary, which was audited by other auditor and as reported by them, the
subsidiary have a feature of recording audit trail (edit log) facility but such feature was not enabled
throughout the year for all relevant transactions recorded in the respective software.

In respect of entity incorporated outside India, which was not audited. The management certified
financial statements are included in these Consolidated Financial Statements. Hence no comments have
been included for the purpose of reporting for audit trail for such entity,

For SHAH GUPTA & Co.
Chartered Accountants

Firm Registration No.: 109574w

Vedula Prabhakar Sharma

Partner

Membership No.: 123088

UDIN: 24123088BKAROH5797

Place: Mumbai
Date: May 15, 2024
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ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE
The Annexure referred to in paragraphl under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date

In terms of the information and explanations sought by us and given by the Company and the books of account
and records examined by us in the normal course of audit and to the best of our knowledge and belief, we state
that:

(xxi) There are no qualifications or adverse remarks by the respective auditors in the Companies (Auditors Report)
Order (CARO) reports of the companies included in the consolidated financial statements except for the following:

Sr. Clause number of the
No Name CIN Relationship CARO report which is
) qualified or adverse

1 MHE Rental India Private Limited U71290MH2016PTC311695 Subsidiary vii (a) ]

For SHAH GUPTA & Ca.
Chartered Accountants
Firm Registration No.: 109574W

/MQ{/

Vedula Prabhakar Sharma
Partner

Membership No.: 123088
UDIN: 24123088BKAR0OH5797

Place: Mumbai
Date: May 15, 2024
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ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE .

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report of
even date)

Report on the internal financial controls under clause (i) of sub-section 3 of section 143 of the Companies Act,
2013 (“the Act™)

In conjunction with our audit of the consolidated Ind AS financial statements of the Company as of and for the year
ended March 31, 2024, we have audited the internal financial controls over financial reporting of JOST'S
ENGINEERING COMPANY LIMITED (“the Company” or “the Holding Company”) and its subsidiaries, which are
incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiaries which are companies incorporated in
India, are responsible for establishing and maintaining internal financial controls based on the internal control over
financial reporting criteria established by the respective companies considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued
by the Institute of Chartered Accountants of India ("ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the Holding
Company, its subsidiaries, which are companies incorporated in India, based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting with reference to consolidated financial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting with reference to consolidated financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditor of the
one subsidiary incorporated in India, in terms of their report referred to in the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the internal financial controls system over
financial reporting of the Holding Company, its subsidiaries which are companies incorporated in India.

Meaning of Internal Financial Cantrols aver Financial Reporting

A Company's internal financial control over financial reporting with reference to consolidated financial statements is
a process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting with reference to consolidated financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
dispositign-efthe company's assets that could have a material effect on the consolidated financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting with reference to
consolidated financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting with reference to consolidated financial
statements to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us and based on the
Consideration of other auditors referred to in the Other Matters paragraph below, the Holding Company, its
subsidiaries, which are companies incorporated in India, have, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2024, based on the criteria for internal control over financial reporting
established by the respective companies considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Other Matter

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal
financial controls with reference to consolidated financial statements in so far as it relates to one subsidiary, which
is company incorporated in India, is based solely on the corresponding report of the auditors of such company
incorporated in India. Our opinion is not modified in respect of this matter.

For SHAH GUPTA & Co.
Chartered Accountants
Firm Registration No.: 109574W

Ve(d'ula Prabhakar Sharma
Partner
Membership No.: 123088
UDIN: 24123088BKAR0OH5797

Place: Mumbai
Date: May 15, 2024
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Jost's Engineering Company Limited
Consolidated Balance Sheet as at March 31, 2024

Zin Lakh
Note As at As at
Particilars No. March 31, 2024 March 31, 2023
Assets
(1) Non-current assets
{(a) Property, plant and equipment 4A 2,109 1,937
(b) Capital work-in-progress 4B 847 22
(c) Right of use assets 4C 120 114
(d) Intangible assats 4D 13 17
(e) Financial assets
(i) Non-current investments 5 1 1
(i) Other nen-current financial assets 6 257 265
(N Deferred tax assats (net) 37 144 138
(g} Income tax aseats (net) 7 - 10
(h) Other non-current assets 8 25 260
Total non-current assets 3,516 2,764
(2) Current assets
(a) Inventories 9 1,152 1,260
(b) Financial 2ssats
(i) Current investments 10 428 16
(ii) Trada receivables i1 5,883 4,617
() Unsilled revenue
(i) Cash and cash equivalents 12A 138 185
(iv) Bank balances other than cash and cash equivaients (iii) above 128 289 14
{v) Loans 13 &7 73
(vi) Other current financial assats 14 192 28
(€} Income tax assets 15 23 23
(d) Other current 2ssats 16 767 470
Total current assets 8,944 6,686
Total assets 12,460 9,450
Equity and liabiiities
(1) Equity
() Equity share capital 17 98 93
(B) Other equity 18 5,701 3,739
5,799 3,832
Non-controlling interast a 135
Total equity 5,799 3,967
Liabilities
(2) Non-current liabilities
(&) Financial liabititras
(i} Borrowings 19 338 116
(i) Lease liahilities a8 92
(b} Non-current provisions 20 177 165
Total non-current liabiiities 613 373
(3) Current liabilities ]
(a) Financial liahiiities
(1) Borrowings 21 1,239 436
(ii} Lea=e liabiiities 31 28
(iil) Trade payahias 22
Total outstanding dues of micro enlerprises and small enterprises 373 389
“Total outstanding dues of creditors ather than micro enterprises and small enterprises 2,857 2,911
(iv) Other current financial liabilities 23 220 262
(b} Other current liabilitiss 24 1,091 084
(c) Current provisions 25 187 172
(d) Income tax liahiiities (et} 26 50 &8
Total current liabiiities 6,048 5,110
Total liabilities 6,661 5,483
Total equity and liabilities 12,460 9,&m
Corporate information and Material accounting poiicies, key accounting estimates and Judgements (1-3)
Ses accompanying notes to the consolidated financial statements 7~
As per our report of even date attached
For Shah Gupta & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm Registratfon Number ; 109574 %——‘f
Prabhakar Sharma /._",? \ Jai Prakash Agarwal Visflal Jain
Partner {1 * M‘JMBB‘ Chairman Managing Director & CEQ
Membership No. 123083 t SAPRN: 109574 DIN - 00242232 DIN - 00709250

Place: Mumbai
Date: May 15, 2024
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Babita‘umari
Company Secretary
Membership No. A40774

Raohit Jain
Chief Financial Officer

Place: Thane
Date: May 15, 2024




Jost's Engineering Company Limited
Consolidated Statement of Profit & Loss for the year ended March 31, 2024

(¥ in Lakh, except EPS)

Sr. Year ended
No. Particulars Note No.
March 31, 2024 | March 31, 2023
1 |Revenue from operations 27 18,744 17,239
2 |Other income 28 77 60
3 |Total income [142] 18,821 17,299
4 |Expenses
(a) Cost of materials consumed 29 4,833 6,343
(b) Purchases of stock-in-trade F 30 6,313 4,468
(c) Changes in inventories of finished and work-in-progress and stock-in- trads 31 89 (82)
{d) Employee benefits expanse 32 2,954 2,646
{e) Finarce costs 33 165 159
{f) Depreciation and amortization expense 34 314 325
() Other expenses 35 2,772 2,431
Total expenses 17,451 16,290
5 |Profit before tax [3-4] 1,370 1,009
& |Tax expenses
(i) Current tax 38 349 282
(i) Deferred tax# 38 (0) {10)
(iil) Short provision for tax relating to previous years 38 31 6
Total tax expenses 380 278
7 |Profit for the year [5-6] 990 731
8 |Other comprehensive income / (loss)
A) Ilems that will not be reciassified to prufit or less (net of tax)
(i} Remeasurement of emsloyes benefits oblinations (11) 10
Total other comprehensive income / (loss) (11) 10
Total comprehensive income for the year a79 741
Net profit attributable to :
(a) Owners of the company 850 708
(b} Non=controling interests - 23
Profit for the year 990 731
Other comprehensive income attributable to:
(a) Owners of the company (11) 6
(b) Non-cantrolling interests - 4
Other comprehensive income/loss for the year (11) 10
Total comprehensive income attributable to :
(a) Owners of the company 979 714
(b) Non-cantralling interests - 27
Total comprehensive income/loss for the year 979 741
9 |Earnings per equity share
(1) Basic (in &) 20 16
(2) Diluted (in 7) 20 16
# figures are below rounding off norms adopted by the company
Corporate Infarmation and Material accounting policies, key accounting astimates and (1-3)
Judgements /
See accompanying notes ta the consolidated financial statements /

As per our report of even date attached

For Shah Gupta & Co,
Chartered Accountanls
Firm Reaiclration N

{
§
edufa Prabhakar Sharma * \‘. s
Partner o TS
Membership No. 123088, N\
.
Place: Mumbai e

Date: May 15, 2024

Jai Prakash Agarwal
Chairman
DIN - 00242232

Rohit Jain
Chief Financial o

Place; Thane
Date: May 15, 222

Vi
Magaaind Director & CEO
DIN - 00708250

S
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Babita Kumari
Comipany Secretary
Membershio No. A40774




JosfsEnaheeﬁnqCamnanthnRed

Consolidated Statement of Cash Flow for the year ended March 31, 2024
Zin Lakh
’_ . ]_ Year ended
Particulars
March 31, 2024 March 31, 2023
A |Cash flow from operating activilies
Profit before taxes 1,370 1,009
Adjustments for:
Depreciation and amortisation gxpense 314 25
Finance income on amortisation of deposits (1) (1)
(Profit)/Less on sale of assete st (0) 17
(1) (1)
(38) (8)
165 132
Provision for experted credit Iozs 18 64
Bad debts written off 16 85
Unrealised foreign e«charnge gain 3 (18)
Sundry balances written off/bark (2) -
Provision for warranty claims 69 107
Provision for inventary # 6 0
Inventary written off 7 26
Sales tax written off - 556 38 766
Overating orofit before workina canital chanages 1.926 1,775
Adjustments for (increase) / decrease in:
Trade receivabies (1,303) (1,341)
Inventaries % (209)
Other nen-current financial szset 9 (60)
Other current financial azsets (164) (13)
Other current asset (257) (132)
Other non-current assats 235 (9)
Current loans 6 (3)
Adjustments for increase/ (decrease) in:

Trade payahles (54) 1,443

Other current financial liabiiities (42) 32

Other current liahiiities 227 (61)

Other non current financial lizbilitizg = (18)

Change in rion-current provisions 12 (32)

Change in current provisions (64 (1,339) {70) (473)
Cash generated from operations 588 1,302
Net income tax paid (net of refunds) (394) (238)
Net cash generated from Operating activities (A) 194 1,064

B Cash flow from investing activities
Purchaze of property, plant and equipment and intangible 2ssets (4ce (102)
Proceeds / purchase of capital work in progress (825)
Riait of use of asset (41) (75)
Proceeds from sals of Propsity, plant and equipment 19 15
Bank balances other than classified as cash and cash equivalents (275) 203
Investment in fixed deposits - (128)
Proceeds/purchase of mutyal funds investments (net) (413) 98
Investment in equity shares of subsidiary (345) (345)
Interest received 38 8
Dividend received# 1 1
Net cash generated from investing activities (B) (2,307) (325)
Cc Cash flow from financing activities
Proceads fram/ (repayment) of wor king capital loans 27 (28)
Praceeds from/ (repayment) of short term borrowings 744 (35)
Proceeds from/ (repayment) of leng term borrowings 255 (512)
Proceeds from issuance of equity shares 1,140 -
Proceeds from issuance of warrants . 127 -
Dividend paid (70) (56)
Payment of leasa liabiiities 9 48
Finance costs (165) (132)
Net cash (used) in financing activities (c) 2,067 (715)
Net increase/(decrease) in cash and cash equivalents (A+B+C) (47) 24
Cash and cash equivalents at the beginning of the year 185 161
L Cash and cash equivalents at the end of the year (refer note 12A) 139 i85

# figures are beilow rounding off norms adopted by the company




Cash and cash equivalents include in the statemant of cash flaws comprising the foliowing :

As at As at
Particulars March 31, March 31,
2024 2023
Balances with banks
In current accounts 137 94
In EEFC account & g0
Cash on hand 1 1
Total 138 185
Reconciliations part of cash flows
Cash
. April 01, New March 31
Particular. i
MRS 2023 f(l:;:)s leases 2024
Cash credit 166 786 = 952
Vehicle loan (including current maturities) - 18 - 18
Loan for machineries (including current maturities) 145 497 = 642
Lezze liabiiites (including current maturilias) 120 (32) 41 123
L Total 431 1,269 41 1,741
Cash
. April 01 New March 31
Particular: ! (S
articufars 2022 :'::t)’ leases 2023
Cash credit 194 (28) - 166
Loan for machineries (including current maturities) 774 (23) = 145
Lease liahilities (including current maturities) 72 (32) 80 120
Total 1,040 (689) 80 431
Note to Cash Flow Statement;
1 The cash flow statement has bean prepared under the "Indirect Method" as set out in Ind AS 7 "Statement of Cash Flows",
2 Previous years’ figures have been regrouped wherever NECessary.
As per our recort of even date attached /

For Shah Gupta & Co,
Chartered Accountants

Number : 108574

For and on bebhalf of the Board of Director:

Firm Registratio

egIs

edula Prabhakar Sharma
Partner

Jai Prakash Agarwal
Membershio No. 123088

Chairman
DIN - 00242232

naaing Directar & CEQ
IN - 00708250

Place: Mumbai

Date: Mav 15, 2024

S — "

Rohit Jain Babita Kumari
Chief Financial Officer Campany Secretary
Placa: Thane Membershio No, A40774

Date: Mav 15, 2024



Notes forming part of the consolidated financial statements

1.

Corporate information :

Jost’s Engineering Company Limited (the ‘Company’) is incorporated in India. The holding company’s registered office is
at Great Social Building, 60 Sir Phirozeshah Mehta Road, Mumbai- 400001. The group’s primary business areas are
manufacturing, trading and rental of material handling and engineering products. The holding company's equity shares
are listed on the Bombay Stock Exchange (BSE),

Basis for preparation of financial statements

2.1 Statement of compliance :

The consolidated financial statements (“the financial statements) relate to the company and its subsidiaries (collectively
“the group”). These consolidated financial statements have been Prepared in accordance with the Indian Accounting
Standards (hereinafter referred to as the 'Ind AS") as notified by the Ministry of Corporate Affairs pursuant to Section 133
of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended
from time to time.

2.2 Basis of preparation :

accounting policy hitherto in use. The group has prepared these Financial Statements as per the format prescribed in
Division II of Schedule III of the Companies Act 2013, (Ind AS Compliant Schedule I1I),

Accordingly, the group has prepared these Financial Statements which comprise the Balance Sheet as at 31 March 2024,
the Statement of Profit and Loss, the Statement of Cash Flows and the Statement of Changes in Equity for the year ended
as on that date, and material accounting policies and other explanatory information (together hereinafter referred to as
"Consolidated Financial Statements” or “financial statements”).

These financial statements are approved by the Board of Directors on 15th May 2024.

The financial statements are presented in ("INR’) which is the group’s functional currency and all the values are rounded
off to the nearest lakh except when otherwise indicated.

2.3 Basis of measurement :

The consolidated financial statements have been prepared on a historical cost basis, except for certain financial assets
and liabilities that are measured at fair value at the end of each reporting period.

Historical cost is generally based on the fair value of the considerations given in exchange for goods and services,

2.4 Principles of Consolidation:

i. The Consolidated Financial Statements incorporates the Financial Statements of the Holding Company and its
subsidiary. For this Purpose, an entity which is, directly or indirectly, controlled by the Holding Company is treated as
subsidiary. The Holding Company together with its subsidiaries constitute the Group. Control exists when the Holding
Company, directly or indirectly, having power over the investee, is exposed to variable returns from its involvement
with the investee and has the ability to use its power to affect its returns.

ii. Consolidation of a subsidiary begins when the Holding Company, directly or indirectly, obtains control over the
subsidiary and ceases when the Holding Company, directly or indirectly, loses control of the subsidiary. Income and
expenses of a subsidiary acquired or disposed off during the year are included in the Consolidated Statement of Profit
and Loss from the date the Holding Company, directly or indirectly, gains control until the date when the Holding
Company, directly or indirectly, ceases to control the subsidiary,

iii. The Consolidated Financial Statements of the Group combines the Financial Statements of the Holding Company and
its subsidiary line-by-line by adding together the like items of assets, liabilities, income and expenses. All intra-group
assets, liabilities, income, expenses and unrealised profits/losses on intra-group transactions are eliminated on

consolidation, The accounting policies of subsidiary have been harmonised to ensure the consistency with the policies

loss and each component of other comprehensive income are attributed to the owners of the Holding Company and to
the non-controlling interests and have been shown separately in the financial statements.

iv, Non-controlling interest represents that part of the total comprehensive income and net assets of subsidiary
attributable to interests which are not owned, directly or indirectly, by the Holding Company.

2.5 Current or non-current classification:
The group presents assets and liabilities in the balance sheet based on current/ non-current classification,

An asset is classified as current when it is 7o MG Cq

i. Expected to be realized or intended
ii. Held primarily for the purpose of tr.
iii. Expected to be realized within twel



Notes forming part of the consolidated financial statements

iv. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

All the other assets are classified as non-current.
A liability is current when:

i. Itis expected to be settled in the normal operating cycle;
ii. Itis held primarily for the purpose of trading;
iii. Itis due to be settled within twelve months after the reporting period; or
iv. There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

The operating cycle of an entity is the time between the acquisition of assets for processing and their realisation in cash
or cash equivalents.

The group classifies all other liabilities as non-current. Deferred Tax Assets and Liabilities are classified as non-current
assets and liabilities respectively.

2.6 Key accounting estimates and judgements :

The preparation of consolidated financial statements requires management to make judgements, estimates and
assumptions in the application of accounting policies that affect the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates. Continuous evaluation is done on the estimation and judgements
based on historical experience and other factors, including expectations of future events that are believed to be
reasonable. Revisions to accounting estimates are recognised prospectively.

Information about critical judgements in applying accounting policies, as well as estimates and assumptions that have the
most significant effect to the carrying amounts of assets and liabilities within the next financial year, are included in the
following note

Estimated useful life of PPE & intangible assets - refer note 4A & 4D

Probable outcome of matters included under contingent liabilities - refer note 36
Estimation of defined benefit obligation - refer note 43

Estimation of tax expense and tax payable - refer note 38

Measurement of lease liabilities and right of use asset (ROUA) - refer note 40
Recoverability of trade receivables - refer note 11

Lease - refer note 40

Impairment of financial assets

T rT0O OO0 oD

2.6.1 Impairment of property, plant and equipment :

Determining whether property, plant, and equipment are impaired requires an estimation of the value in use of the
cash-generating unit. The value-in-use calculation requires the management to estimate the future cash flows
expected to arise from the cash-generating unit and a suitable discount rate in order to calculate the present value,
When the actual future cash flows are less than expected, a material impairment loss may arise.

2.6.2 Useful lives of property, plant and equipment :

Property, plant, and equipment represent a significant proportion of the asset base of the group. The charge in
respect of periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the
expected residual value at the end of its life. The useful lives and residual values of the group’s assets are determined
by the management at the time the asset is acquired and reviewed at each financial year-end. Their lives are based
on historical experience with similar assets as well as anticipation of future events, which may impact their life, such
as changes in technical or commercial obsolescence arising from changes or improvements in production or from a
change in market demand of the product or service output of the asset,

2.6.3 Discount rate - defined benefit obligation

The cost of the defined benefit plan and other post-employment benefits and the present value of such obligation
are determined using actuarial valuations. An actuarial valuation involves making various assumptions that may
differ from actual developments in the future. These include the determination of the discount rate, future salary
increases, mortality rates, and attrition rate. Due to the complexities involved in the valuation and its long-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.

2.6.4 Provision for litigations and contingencies

The provision for litigations and contingencies are determined based on the evaluation made by the management of
the present obligation arising from past events the settiement of which is expected to result in an outflow of resources
embodying economic benefits, which involves judgments around estimating the ultimate outcome of such past events
and measurement of the obligatj Due to the judgementsdnvolved in such estimations, the provisions are
sensitive to the actual outco greds.
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2.6.5 Recoverability of trade receivables

Judgements are required in assessing the recoverability of overdue trade receivables and determining whether a
provision against those receivables is required. Factors considered include the credit rating of the counterparty, the
amount and timing of anticipated future payments and any possible actions that can be taken to mitigate the risk of
non-payment.

2.6.6 Lease

The application of Ind AS 116 requires group to make judgements and estimates that affect the measurement of
right-of-use assets and liabilities. In determining the lease term, we consider all facts and circumstances that create
an economic incentive to exercise renewal options (or not exercise termination options). Assessing whether a contract
includes a lease also requires judgement. Estimates are required to determine the appropriate discount rate used to
measure lease liabilities, The group cannot readily determine the interest rate implicit in the lease, therefore, it uses
its incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the group would
have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a
similar value to the right-of use asset in a similar economic environment. The IBR therefore reflects what the group
‘would have to pay’, which requires estimation when no observable rates are available or when they need to be

2.6.8 Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected loss
rates. The group uses judgement in making these assumptions and selecting the inputs to the impairment calculation,
based on group's past history, existing market conditions as well as forward looking estimates at the end of each
reporting period.

3. Material accounting policies :
3.1 Property, plant and equipment :

a) Recognition and measurement :

Property, plant and equipment held for use in production or supply of goods or services or for administrative purposes
are stated at cost less accumulated depreciation less accumulated impairment, if any. The cost of fixed assets
comprises its purchase price net of any trade discounts and rebates, any import duties and other taxes (other than
those subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset
ready for its intended use, and interest on borrowings attributable to acquisition of qualifying fixed assets up to the
date the asset is ready for its intended use,

Capital work-in-progress for production, supply of administrative purposes is carried at cost less accumulated
impairment loss, if any, until construction and installation are complete and the asset is ready for its intended use,

b) Derecognition of Assets:

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset, Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment, determined as the difference between the sales proceeds and the carrying
amount of the asset, is recognized in the Statement of Profit and Loss,

c) Depreciation:

Depreciation is provided (other than on capital work-in-progress) on a written down value (WDV) basis over the
estimated useful lives of assets as prescribed under Schedule II of the Companies Act, 2013. Depreciation on assets
acquired/ purchased, sold/discarded during the year is provided on a pro-rata basis from the date of each addition
till the date of sale/retirement, The economic useful lives of assets are assessed based on a technical evaluation,
taking into account the nature of assets, the estimated usage of assets, the operating conditions of the assets, past
history of replacement, anticipated technological changes, maintenance history, etc. The estimated useful life is
reviewed at the end of each reporting period, with effect of any change in estimate being accounted for on a
prospective basis,
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The estimated useful lives of PPE are as follows :

['Sr. no. Particulars Useful life T
1 Factory building 3- 60 Years
2 Computers & data processing units 3 - 6 Years
3 General furniture & fittings 10 Years
4 Office equipment 5 Years
5 Plant & machinery 15 Years
6 Vehicles 8 - 10 Years

The subsidiary MHE Rentals India Private Limited has provided depreciation on a Strai
over the estimated useful lives of assets as prescribed under Schedule II of the Compa

useful lives of PPE are as follows :

’751'. no. | Particulars Useful life
1 Plant & Machinery 10 - 15 Years
2 Spares 5 Years
3 Tools & Tackles 3 Years

Depreciation on assets acquired/ purchased, sold/discarded during the year is provided on a pro-rata basis from

the date of each addition till the date of sale/retirement.

The economic useful lives of assets are assessed based on a technical evaluation, taking into account the nature of
assets, the estimated usage of assets, the operating conditions of the assets, past histor
technological changes, maintenance history, etc. The estimated useful life is reviewed at the

period, with effect of any change in estimate being accounted for on a prospective basis.

Where the cost of part of the asset is significant to the total cost of the assets and
different from the useful life of the remaining asset, useful life of that significa

Depreciation of such significant part, if any, is based on the useful life of that part.

d) Capital work-in-progress

Assets in the course of construction are capitalised in the assets under Capital work in progress. At the point
when an asset is operating at management’s intended use the cost of
appropriate category of property, plant and equipment and de
commissioning of an asset and any obligatory decommissioning costs are ca
available for use but incapable of operating at normal levels ,

3.2 Intangible assets :

a) Recognition and measurement :

Intangible assets that are acquired are recognised only if it is probable that the expected future economic benefits
that are attributable to the asset will flow to the group and the cost of assets can be measured reliably, The
intangible assets are recorded at cost of acquisition including incidental costs related to acquisition and are carried
at cost less accumulated amortisation and impairment losses, if any.

Subsequent expenditure

Subsequent costs are capitalised only when it increases the future economic benefits embodied in the specific asset
to which it relates. All other expenditure on intangible assets is recognised in the Statement of Profit and Loss, as

incurred.

b) Derecognition of intangible assets :

An intangible asset is derecognized on disposal or when no future economic benefits are expected from use or
disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the asset, and are recognized in the profit or loss when the

asset is derecognized.
c) Amortisation :

Amortization is recognized in the |
lives of intangible assets or on an

ght-Line Method (SLM) basis
nies Act, 2013,the estimated

y of replacement, anticipated
end of each reporting

the useful life of that part is
nt part is determined separately.

construction is transferred to the
preciation commences. Costs associated with the
pitalised where the asset is

V) basis over the estimated useful
sset’s future economic benefits



Notes forming part of the consolidated financial statements

3.3

3.4

3.5

are expected to be consumed by the entity. Intangible assets that are not available for use are amortized from the
date they are available for use.

The estimated useful life are as follows :

Sr. no. | Particulars Useful life

1 Intangible Asset 10 Years

The subsidiary MHE Réntals India Private Limited has provided depreciation on a Straight-Line Method (SLM) basis
over the estimated useful lives which reflects the pattern in which the asset’s economic benefits are consumed

’?r. no. | Particulars Useful |if?|

1 Intangible Asset 3 Years J

Leases :

The group’s lease asset classes consist of leases for buildings. The group assesses whether a contract is or contains
a lease, at inception of a contract, A contract is, or contains, a lease if the contract conveys the right to control the
use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys
the right to control the use of an identified asset, the group assesses whether: (i) the contract involves the use of
an identified asset (ii) the group has substantially all of the economic benefits from use of the asset through the
period of the lease and (jii) the group has the right to direct the use of the asset.

The group recognises a right-of-use asset ("ROU") at the commencement date of the lease and a corresponding
lease liability for all lease arrangements in which it is a lessee, except for leases with a term of twelve months or
less (short term leases) and leases of low value assets. For these short term and leases of low value assets, the
group recognises the lease payments as an operating expense on a straight line basis over the term of the lease.

The ROU asset is measured at an amount equal to the lease liability. They are subsequently measured at cost |ess
accumulated depreciation and impairment losses, if any. Right-of-use assets are depreciated from the
commencement date on a straight-line basis over the shorter of the lease term and useful life of the underlying
asset.

The lease liability is recognized at the date of injtial application. The lease liability is measured at the present value
of the remaining lease payments discounted using lease incremental borrowing rate at the date of initial application

A lease liability is remeasured upon the occurrence of certain events such as a change in the lease term or a change
in an index or rate used to determine lease payments. The remeasurement normally also adjusts the leased assets.
Lease liability and ROU asset have been separately presented in the balance sheet and lease payments have been
classified as financing cash flows.

Impairment of property, plant and equipment and intangible assets :

At the end of each reporting period, the group reviews the carrying amounts of Property, Plant and Equipment and
other intangible assets to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss, if any. When it is not possible to estimate the recoverable amount of individual asset, the

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing, value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessment of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognized immediately in the Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (ora cash-generating unit) is
increased to the revised estimate of |
exceed the carrying amount that would have determined had no impairment loss been recognized for the asset (or
cash-generating unit) in prior years. The reversal of an impairment loss is recognized immediately in the Statement
of Profit or Loss,.

Inventories :

Inventories are valued at the lower of cos galizable value. Costs incurred in bringing each product to its
present location and condition in accou :

Raw materials, stores & spares parts ragexrgao {9 \tost includes cogf v nd other costs incurred in
bringing the inventories to their prese i )
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3.6

3.7

3.8

Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs. Cost is
determined on weighted average basis.

Net realizable value represents the estimated selling price for inventories in the ordinary course of business less all
estimated cost of completion and cost necessary to make the sale.

Due allowances are made for slow moving and obsolete inventories based on estimates made by the group.

Revenue recognition: .
The group derives revenue from sale of material handling and engineered products. Revenue towards satisfaction
of a performance obligation is measured at the amount of transaction price allocated to that performance obligation.

a) Sale of goods:

Sales are recorded net of trade discounts, quantity discounts, rebates, indirect taxes. Revenue from sale of
goods is recognised at the point in time when control of the goods is transferred to the customer which generally
coincides with dispatch of goods from factory/stock points, recovery of the consideration is probable, the
associated costs and possible return of gocds can be estimated reliably, there is no continuing management
involvement with the goods to the degree usually associated with the ownership, and the amount of revenye
can be measured reliably, regardless of when the payment is being made. Sales also include, sales of scrap,
waste, rejection etc,

b) Dividend and Interest income:
Dividend income from investments is recognised when the group’s right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the group and the amount of
income can be measured reliably).

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to
the group and the amount of income can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the normal interest rate as applicable.

¢) Rendering of services
Revenue from rendering of services is recognised over time considering the time elapsed. The transaction price
of these services is recognised as a contract liability upon receipt of advance from the customer, if any, and is
released on a straight line basis over the period of service.

d) Contract assets, contract liabilities and trade receivables
Revenues in excess of invoicing are classified as contract assets (which we refer as unbilled revenue) while

e) Commission income
Commission income on sales of equipment and spares is charged for rendering of services and for the use of
the group's sales and distribution network. Such revenue is recognised in the accounting period in which the
services are rendered in accordance with the agreement with the parties,

Foreign currencies :

Employee benefits :

Short-term employee benefits
A liability is recognized for benefits accruing to employees in respect of wages and salaries in the period the related
service is rendered at the undiscounted amount of the benefit that is expected to be paid in exchange for that
service.

Other long-term employee benefits

.’t/o PM*%IQ

The liability for earned leave is not expec (qu_ 3
in which the employees render the relateH‘._ service:

s after the end of the period
present value of expected
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3.9

future payments to be made in respect of services provided by employees up to the end of the reporting period
using the projected unit credit method with actuarial valuations being carried out at each balance sheet date. The
benefits are discounted using the market yields at the end of the reporting period that have terms approximating
to the terms of the related obligation. Remeasurements as a result of experience adjustments and changes in
actuarial assumptions are recognized in other comprehensive income.

Post-employment benefits

a) Defined contribution plans

Employees benefits in the form of the group’s contribution to provident fund, pension scheme, superannuation
fund and employees state insurance are defined contribution schemes, Payments to defined contribution

the contribution,

Provident fund: The employees of the group are entitled to recejve benefits in respect of provident fund, a
defined contribution plan, in which both employees and the group make monthly contributions at a specified
percentage of the covered employees’ salary . The contributions as specified under the law are made to the
provident fund and pension fund administered by the Regional Provident Fund Commissioner. The group
recognizes such contributions as an €xXpense when incurred,

b) Defined benefit plans

The obligations are presented as current liabiiities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardiess of when
the actual settlement is expected to occur.

Gratuity :

The group has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees.
Vesting occurs upon completion of five years of service. The group makes contributions to gratuity fund held
with a trust formed for this Purpose through Life Insurance Corporation of India. The group provides for its

Taxes on Income:

Income tax eéxpense comprises current and deferred tax. It is recognised in the statement of profit and loss except
to the extent that it relates to items recognised directly in other comprehensive income.

Current tax

Advance taxes and provisions for current income taxes are presented in the balance sheet after offsetting advance
tax paid and income tax provision arising in the same tax jurisdiction and where the relevant tax paying units
intends to settle the asset and liability on net basis.

Deferred tax

ets and liabilities in the
€ profits. Deferred tax

Deferred tax is recognized on temporary diff
financial statements and the corresponding
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liabilities are generally recognized for all taxable temporary differences. Deferred tax assets are generally
recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilized. Such deferred tax assets and
liabilities are not recognized if the temporary difference arices from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.
In addition, deferred tax liabilities are not recognized if the temporary difference arises from the initial recognition
of goodwill.

extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered,

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset is realized, based on taxes (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Current and deferred tax are recognized in the statement of profit and loss, except when they relate to items that
are recognized in other comprehensive income or directly in equity, in which case, the current and deferred tax are
also recognized in other comprehensive income or directly in equity respectively.

3.10 Provisions :

Product warranty
Provision for product warranty is recognized for the best estimates of the average cost involved for

3.11 Contingent liabilities and contingent assets :

Contingent liability is disclosed after careful evaluation of facts, uncertainties and possibility of reimbursement,
unless the possibility of an outflow of resources embodying economic benefits is remote. Contingent liabilities are
not recognised but are disclosed in notes, Contingent assets are not accounted in the financial statements unless
an inflow of economic benefits is probable.

3.12 Financial instruments:
Financial assets and liabilities are recognised when the group becomes a party to the contractual provisions of the
instruments and are initially measured at fair value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and liabilities (other than financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the financial assets or liabilities on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fajr value through
profit or loss are recognised immediately in

Financial assets
Classification and subsequent measure

- _ W
Initial recognition and measuremen%.
¥

R

—_— e
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All financial assets are recognized initially at fair value, plus in the case of financial assets not recorded at fair value
through profit and loss (FVTPL), transaction costs that are attributable to the acquisition of the financial assets,
However, trade receivables that do not contain a significant financing component are measured at transaction price.

These include trade receivables, loans, investments, deposits, balances with banks, and other financial assets with
fixed or determinable payments.

are fair valued adopting the techniques defined in level 1 of fair value hierarchy of Ind-AS 113 “Fair Value
and unquoted investments, where the observable input is not readily available, are fair valued
adopting the techniques defined in level 3 of fair value hierarchy of Ind AS 113 and securing the valuation report
from the certified valuer. However, trade receivables that do not contain a significant financing component are
measured at transaction price.

Classification
The group classifies a financial asset In accordance with the below criteria:

i. The group’s business model for managing the financial asset and
iil.  The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the group classifies its financial assets into the following categories:

i.  Financial assets measured at amortized cost
ii.  Financial assets measured at fair value through other comprehensive income (FVTOCI)
iii.  Financial assets measured at fair value through profit or loss (FVTPL)

A financial asset is measured at the amortized cost if both the following conditions are met :

a. The group’s business model objective for managing the financial asset is to hold financial assets in order to
collect contractual cash flows, and

b.  The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

A financial asset is measured at FVTOCI if both of the follewing conditions are met:

a. The group’s business model objective for managing the financial asset is achieved both by collecting
contractual cash flows and selling the financial assets, and

b. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

However, the group recognizes dividend income from such instruments in the statement of profit and loss and fair
value changes are recognized in other comprehensive income (OCI).

" A financial asset is measured at FVTPL unless it is measured at amortized cost or at FVTOCT as explained above,
This is a residual category applied to all other investments of the group. Such financial assets are subsequently
measured at fair value at each reporting date. Fair value changes are recognized in the statement of profit and
loss,

Impairment
The group applies the expected credit loss model for recognizing impairment loss on financial assets measured at
amortized cost, other contractual right to receive cash or other financial assets not designated at fair value through

profit or loss. The loss allowance for a financial instrument is equal to the lifetime expected credit losses if the
credit risk on that financial instrument has increased significantly since initial recognition. If the credit risk on a

De-recognition

The group derecognizes financial asset when th
it transfers the financial asset and Substantial
If the group neither transfers nor retains s
control the transferred asset, the group rec
the amounts it may have to pay. If the gro

ight to the cash flows from the asset expires, or when
rewards of ownership of the asset to another party.
i of ownership and continues to
an associated liability for
rds of ownership of the
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transferred financial asset, the group continues to recognize the financial asset and also recognizes a collateralized
borrowing for the proceeds received.

On de-recognition of a financial asset, the difference between the asset's carrying amount and the sum of
consideration received and receivable and the cumulative gain or loss that had been recognized in other
comprehensive income, if any, is recognized in the Statement of Profit and Loss if such gain or loss would have
otherwise been recognized in the Statement of Profit and Loss on disposal of the financial asset,

Financial liabilities

Classification
Financial liabilities and equity instruments issued by the group are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Company are recognized at the praceeds received net of direct
issue costs,

Subsequent measurement

Financial liabilities (that are not held for trading or not designated at fair value through profit or loss) are measured
at amortized cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities that are
subsequently measured at amortized cost are determined based on the effective interest method.

Effective interest method is a method of calculating amortized cost of a financial liability and of allocating interest
€Xpense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments (including all fees, transaction costs and other premiums or discounts) through the expected life of
the financial liability, or (where appropriate) a shorter period, to the net carrying amount on initial recognition.

Foreign exchange gains and losses

De-recognition

Financial liabilities are derecognized when, and only when, the obligations are discharged, cancelled or have
expired. An exchange with a lender of a debt instruments with substantially different terms is accounted for as an
extinguishment of the original financial liability and recognition of a new financial liability. Similarly, a substantial

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recegnized amounts and there is an intention to settle on a net basis,
to realize the assets and settle the liabilities simultaneously,

Reclassification of financial assets / liabilities

After initial recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change in the
business model for managing those assets. Changes to the business model are expected to be infrequent. The
group’s senior management determines change in the business model as a result of external or internal changes
which are significant to the group’s operations.

Impairment of non-financial assets

previously been recognized.

Fair value measurement

The group measures financial instruments at fa
date. Fair value is the price that would be r
transaction between market participants at e
presumption that the transaction to sell the #&dt

cordance with accounting policies at each reporting
asset or paid to transfer a liability in an orderly
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3.13

3.14

3.15

3.16

3.17

3.18

3.19

3.20

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability. The principal or
the most advantageous market must be accessible by the group,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized

within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair

value measurement as a whole:

- Level 1:Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2; Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

- Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
Unobservable

For assets and liabilities that are recognized in the balance sheet on arecurring basis, the group determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period,

Cash and cash equivalents :

Cash and cash equivalents comprise cash in hand and short-term deposits with original maturities of three months
or less that are readily convertible into known amounts of cash and which are subject to insignificant risk of changes
in value,

Earnings per share :

The group reports basjc and diluted earnings per share (EPS) in accordance with Indian Accounting Standard 33
"Earnings per Share". Basic EPS is computed by dividing the net profit or loss attributable to ordinary equity
holders by the weighted average number of equity shares outstanding during the period. Diluted EPS s computed
by dividing the net profit or loss attributable to ordinary equity holders by weighted average number of equity
shares outstanding during the year as adjusted for the effects of all dilutive potential equity shares (except where
the results are anti-dilutive),

Segment reporting :

The group's business activity falls within five segments viz, Material Handling, Engineering Products, MHE RENTAL,
JECL Engineering and Josts Engineering INC, Segments are organized based on business which have similar
economic characteristics as well as exhibit similarities in nature of products and services offered, the nature of
production processes, the type and class of customer and distribution methaods.

Investments, tax related assets and other assets and liabilities that can not be allocated to a segment on reasonable
basis have been disclosed as “Unallocable”

Borrowing cost :

Borrowings costs that are attributable to the acquisition or construction of qualifying assets up to the date when
they are ready for their intended use and other borrowing costs are charged to profit and loss account. All other
borrowing costs are eXpensed in the period in which they occur. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the borrowing of funds.

Investments in subsidiaries:
Investments in subsidiaries are carried at cost/deemed cost less accumulated impairment losses, if any. Where an
indication of impairment exists, the carrying amount of investment is assessed and an impairment provision is
recognised, if required immediately to its recoverable amount, On disposal of such investments, difference between
the net disposal Proceeds and carrying amount is recognised in the statement of profit and loss.

Dividend to Equity Shareholders:

Dividend to equity shareholders is recognised as a liability and deducted from shareholders’ Equity, in the period
in which the dividends are approved by the equity shareholders in the general meeting

Rounding of amounts:

All amounts disclosed in the financial statg
requirement of Schedule III, unless othy

P

Events after reporting date: !f
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3.21

Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of the
reporting period, the impact of such events is adjusted within the financial statements. Otherwise, events after the
balance sheet date of material size or nature are only disclosed.

Cash flow statement:
Cash flows are reported using the indirect methad, whereby profit / (loss) before exceptional items and tax is

adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flow grating, investing and financing activities of the group are segregated.
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Josts Engineering Company Limited
Notes forming part of the Consolidated financial statements

4A. Property, plant and equipment % in Lakh
Furniture 4 -
Particulars I;i?lsdehl:uld Pl:r;t & and Vehicles Corr!puterl& (.!fﬂce Tangibles
gs machinery fixtures periphera equipment total
Gross carrying amount
Balance as at March 31, 2022 19 2,932 78 33 120 18 3,200
Additions = S8 B - 28 1 127
Disposals - 51 & = al - 52
Balance as at_March 31 2023 19 2,979 78 33 147 19 3,275
Additions # 397 = 25 20 26 468
Dispesals - 42 = 15 - - 57
Balance as at March 31, 2024 19 3,334 78 43 167 45 3,686
Accumulated depreciation
Balance as at March 31, 2022 9 885 55 12 88 14 1,063
Additions 1 255 6 6 24 2 294
Disposals # - 19 - - 0 - 19
Balance as at March 31 2023 10 1,121 61 18 112 16 1,338
Additions 1 234 4 6 25 4 274
Disposals - 21 - 14 - - 35
Balance as at March 31, 2024 11 1,334 65 10 137 20 1,577
Net carrying amount
Balance as at March 31 2023 9 1,858 17 15 35 3 1,937
Balance as at March 31, 2024 8 2,000 13 33 30 25 2,103_[

# figures are beiow rounding off norms adoe

Notes :

1. The graup does not awn any immevable prope

executed in favour of the lessee

2. Cash credit and I‘J’a,ak.&mrdﬁft are secured by lessehald properties at C-7, Wagle Industrial Estate,
S e o

A

company,

“

pted by the company
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Josts Engineering Company Limited

Notes forming part of the Consolidated financial statements

4B, Capital work-in-progress ¥ in Lakh
Balance as at March 31, 2023 22
Additions 847
Deletion (22)
Capitalised during the year =
Balance as at March 31, 2024 847
Capital work-in-progress ageing schedule (as on March 31, 2024) T in Lakh
Amount in CWIP for a period of
rarticulas Less than 1 year 1-2 years 2-3 years Mm;ee:l::n . Total
Projects in process 847 - - - 847
Projects temporarily suspended - - - - -
Total 847 - - - 847
Capital work-in-progress ageing schedule (as on March 31, 2023) % in Lakh
Amount in CWIP for a period of
Particiiars Less than 1 year 1-2 years 2-3 years Mo;eezl::n 3 Total
Projects in process = - = = =
Projects temporarily suspended# - - 0 21 22
Total - - 0 21 22

# figures are below rounding off norms adopted by the company

Notes:

1. Capital work in progress as at 31st March 2024 primarily represents eXpenses incurred in relation to purchase of land at

Murbad, Thane.

2. There are no capital work-in-
cost as per original plan or actual
original plan, Accordingly, no additional disclosure is required

progress, where the actual cost
timelines for completion of
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Josts Engineering Company Limited
Notes forming part of the Consolidated financial statements

4C. Right of use assets ¥ in Lakh
Particulars pans uf otfjce Total
premises
Balance as at March 31, 2022 120 120
Additions 75 75
Disposals - -
Balance as at March 31, 2023 195 195
Additions 41 41
Disposals 26 26
Balance as at March 31, 2024 210 210
Accumulated depreciation
Balance as at March 31, 2022 52 52
Additions (refer note 40) 28 28
Disposals - -
Balance as at March 31, 2023 80 80
Additions (refer note 40) 36 36
Disposals 26 26
Balance as at March 31, 2024 20 20
Net carrying amount
Balance as at March 31, 2023 114 114
Balance as-at-March 31, 2024 120 120

L
SOV

=i g
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Josts Engineering Company Limited
Notes forming part of the Consolidated financial statements

4D. Intangible assets T in Lakh
Particulars Com;t:::erns:ef;ware Total
Gross carrying amount
Balance as at March 31, 2022 50 50
Additions : 8 8
Disposals - =
Balance as at March 31, 2023 58 58
Additions - -
Disposals 5 5
Balance as at March 31, 2024 53 53
Accumulated depreciation
Balance as at March 31, 2022 37 37
Additions 4 4
Disposals ) - -
Balance as at March 31, 2023 41 41
Additions 4 4
Disposals 5 5
Balance as at March 31, 2024 40 40
Net carrying amount
Balance as at March 31, 2023 17 17
Balance as at March 31, 2024 i3 13

Note: There are no intangible assets under development, whose completion is overdue or has exceeded its
cost compared to its origi n. Accordingly, no additional di is required.

Al
FRN :10874w oo
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Josts Engineering Company Limited
Notes forming part of the Consolidated financial statements

5. Non-current investments

Face Value

As at

Particulars March 31,2024 As at March 31,2023
Per share No. of shares % in Lakh No. of shares Z in Lakh
, A Investments in equity instruments (unquoted fully paid up):
(i) Others - at cost
Zoroastrian Co-Operative Bank Limited 25 4,100 1 4,100
Total 1 1
Aggregate amount of unquoted investments 1 1
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Josts Engineering Company Limited
Notes forming part of the Consolidated financial statements

6. Other non-current financial assets

Tin Lakh
. As a
Ratticufne March ;1,t2024 MarchA;:tzozs

(Unsecured, considered good, unless otherwise stated)
Security deposits 30 22
Bank deposits with maore than 12 months maturity # 179 179
Prepaid lease hold land# # 0 0
Interest accured but rot due on fixed deposits 1 1
Tender deposit 47 63
Total 257 265

# Represents bank depasits under lien in respect of bank guarantees provided to customers and letter of credit issued to vendors of 7 1,233 Lakh (

Previous year : ¥ 845 lakh)
## figures are below rounding off norms adopted by the company

7. Income tax assets (net) T in Lakh
. As at As at
Pasticilivs March 31, 2024 March 31, 2023
Advance income tax ( net of provisions # Ni| ( as at March 31, 23 7 202 Lakh) - 10
Total - i0
8. Other non-current assets T in Lakh
. As at As at
Particulars March 31, 2024 March 31, 2023
Capital advances = 252
Prepaid expenses 25 8
Total 25 260
9. Inventories (At lower of cost and net realisable value) % in Lakh
Particulars As:at As at
a March 31, 2024 March 31, 2023
Raw materials 478 487
Work-in-progress 65 44
Finished goods 349 390
Stock-in-trade 286 355
Stores and spares 7 12
1,185 1,288
Less: Provision for inventory (33) (28)
Total — 1,152 1,260

Note: Inventories have been
in note 21.
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Josts Engineering Company Limited

Notes forming part of the Consolidated financial statements

10. Current investments

¥ in Lakh

As at March 31,2024 As at As at
Particulars March March 31,

Unit value | Numberof | 33 3934 2023

units
Investments in mutual fund - FVTPL (quoted)

Nippon India Low Duration Fund - Direct Plan Daily Idcw Plan 1,009.93 1,075.65 11 10
Nippon India Low Duration Fund - Daily Idcw Plan 1,009.79 480.19 5 5
Edelweiss Liquid Fund Direct Plan Growth 3,118.35 13,233.97 412 1
Total 428 i6
Aggregate market value of quoted investments 428 16
Aggregate book value of quoted investments 413 9
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Josts Engineering Company Limited
Notes forming part of the Consolidated financial stataments

11, Trade receivables % in Lakh
i As at As at
Particulars
it March 31, 2024 March 31, 2023
Securad, considered good 5
Unsecurad, considered good 4,612
Credit impaired 242
6,149 4,859
Less: Allowance for douhtfyl trade receivables {261) (242)
Total 5,888 4,617
11.1 Certain receivables are secured against securily deposits taken from cusiomers.
11.2 For lien/ charge details against trade receivables, refer nole 21
11.3 Trade receivables are dues in respect of services rendered in the normal course of busingss,
11.4 The niormal credit period allowed by the commpany ranges from O te 30 days
11.5 Receivable from related parties ( refer note 42) % in Lakh
5 As at As at
P I
aftizalars March 31, 2024 March 31, 2023
Stovec industries limited £ 0 a

# figures are below rounding off norms adopted by the company

11.6 Movement in expected credit loss allowance T in Lakh
Balance at the beginning of the year 242 165
Impairment loss allowance on trads receivable 19 77
Balance at the end of the year 261 242
Trade receivables ageing schedule (as at March 31, 2024) Z in Lakh
Outstanding for following periods from due date of payment

Cortivnigr Not due Less than 6 months 6 T:‘:ﬂs “l 12 years | 2-3 years Mnrvee:l::n 3 Total
(i) Undisputed trade receivablas — considered good 2,404 3,02 227 i84 27 22 5,888
(i) Undispuled trade receivables - which have significant - a - . _ & .
increaze in credit risk
() Undisputed trade receivabies - credit impaired4 a 9 5 119 27 22 182
(iv) Disputed trade receivabies— considered = 3 = E - = =
!fv) Disputed trade_re;ew'vabfes = which have significant . . 1 2 g N 12
increasa in credit risk
(vi) Dispuled trade receivables — credit impaired - = - - - 67 67
Total 2,404 3,033 233 305 63 111 6,149
Allowance for doubtful trade receivables (261)
Total trade receivahles 2,404 3,033 233 305 63 111 5,888
# figures are below rounding off norms adopted by the company
Trade receivables ageing schedule (as at March 31, 2023) 2 in Lakh

Outstanding for following periods from due date of payment

Perticilae Not due Less than 6 months | © Ti:::s | 1-2 years | 2-3 years ""r:e:::" 3 Total
(i) Undispuled trade receivables - considered good 1,805 2,087 490 173 35 27 4,617
(i) Undisputed trade raceivables — which have significant - : - " . . .
increase in credit risk
() Undisputed trade recevabies — credit impaired £ o] 3 12 85 35 27 162
(iv) Disputed trade receivablas- considered good - - - - - - .
(v) Dispuled trade receivables - which have significant . - - g 11 . 20
increase in credit risk
{vi) Disputed trade receivables - credit impaired - - - - - 60 60
(Total 1,805 2,080 502 267 81 114 4,859
Allowance for doubtful trade receivahbles {242)
Tolal trade receivables 1,808 2,090 81 114 4,617

# Migures are below reunding off norms acdoplg
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Josts Engineering Company Limited
Notes forming part of the Consolidated financial statements

12A. Cash and cash equivalents

% in Lakt

Particulars

As at
March 31, 2024

As at
March 31, 2023

Balances with banks

- in current accounts 137 9¢
= in EEFC account - 9C
Cash on hand 1 1
Total 138 i85
12B. Bank balances other than cash and cash equivalents T in Lakh
Particulars MarchA.:Ia;t2024 MarchABSIa,t2023
Bank deposits with maturity more than 3 months but less than 12 months at inception
- in margin money# 286 11
In earmarked accounts
= unpaid dividend accounts# # 3 3
Total 289 14

# Represents bank deposits under lien in réspect of bank guarantees provided to customers and letter of credit issued to vendors of ¥ 659 Lakﬁ

Previous year : ¥ Nil)
#The above mentioned cash and bank balances are restricted cash and bank balances
bank balances are available for the operating activities,
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Josts Engineering Company Limited
Notes forming part of the Consolidated financial statements
13. Loans (Unsecured) T in Lakh

As at
March 31, 2023

Particulars As At
March 31, 2024

Unsecured, considered good unless otherwise stated
Loans to employees
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Josts Engineering Company Limited

Notes forming part of the Consolidated financial statements

14. Other current financial assets

T in Lakl

Particulars

As at
March 31, 2024

As at
March 31, 2023

Unsecured, considered good (unless stated otherwise)
Tender deposits

184 2]
Accrued commission on caorporate guarantee - 1
Interest accrued but not due on fixed deposits# 8 0
Total 192 28
# figures are below rounding off norms adopted by the company
15. Income tax assets T in Lakh
Particulars MarchAsthoz‘z MarchA;;:l.a,tZOZS
Advance tax & tax deducted at source less provision 23 23
[ Total 23 23
16. Other current assets T in Lakh
Particulars MarchA;:la,t2024 MarchA;1a,tzoz3
Unsecured, considered good (unless stated otherwise)
Balance with government authorities
- VAT deposit# 8
- Deposit with GST ( refer note 36)## 69
Prepaid expense 51 81
Other advances 8 2
Advance to employees### 0 21
Other recoverables 3 -
Income accrued but not due - 7
Capital advances 63
Advance to suppliers 565 348
Total 767 470

# The holding company has paid on account of demand raised, to be adjusted agai

## Deposits with GST includes deposit paid under protest
##+# figures are below rounding o
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Josts Engineering Company Limited
Notes forming part of the Consolidated financial statements

17. Equity share capital

—

As at March 31, 2024 As at March 31, 2023
Particulars Number of ] Number of

e Z in Lakh shares Z in Lakh
Share capital
(a) Authorized
Equity shares of 7 2/- each 50,00,000 100 20,00,000 100
(b) Issued and subscribed
Equity shares of ¥ 2/- each 48,89,365 S8 18,65,746 93

Total 48,89,365 o8 18,65,746 93

a. Reconciliation of the number of equity shares outstanding at the beginning and at the end of the

reporting year:

As at March 31, 2024 As at March 31, 2023
Particulars Number of . Number of .
shares held CanLakh shares held inLakh

Opening balance at the beginning of the year 18,65,746 93 9,32,873 93
Add: 'Shares issued during the year (refer note 2,25,000 5 ~ _
(d) below)
Add_: Stock split during the year (refer note (b) 27,98,619 L 9,32,873 _
below)
Closing balance at the end of the year 48,89,365 98 18,65,746 93

b. Pursuant to the approval of the sharehaolders accorded on March 23, 2023 at the Extra Ordina
Conferencing/Other Audio-Visual Means conducted by the Company, each equity share of face
per share, with effect from 28th April, 2023.

into 2.5 equity shares of face value of 2/
c. Rights, preferences and restrictions attached to equity shares:
The holding company has only one class of issued shares

dividend.
d. Board of Directors at their meeting held on Sth Novermber 2023 have approved

share is entitled to one vote per share and equal right for

private placement to non-promoter category,

Shareholders of the holding company,
equity shares on preferrential
December 2023,

i.e Equity Shares having par value of ¥ 2
Company have voting rights and are subject to the restrictions as prescribed under the Com

issuance of 2,25,000 e
(including a premium of ¥ 504,50/-) per equity share aggregating to ¥ 11,39,62,500/-,

ry General meeting through Video
value of ¥ 5/- per share was split

/ each.The Equity Shares of the

panies Act, 2013, Each haolder of equity

quity shares at ¥ 506.50/-
for Cash, on preferential basis by way of

in Extra-ordinary general meeting held on 9th December 2023, approved the issuance of
basis. Subsequently, allotment of 2,25,000 fully paid up equity share has bezen made on 24th

e. Details of shares held by each shareholder holding more than 5% Shares:
As at March 31, 2024 As at March 31, 2023
Name of shareholders Number of % ?f Number of % of holding
shares holding shares
Mr. Jai Prakash Agarwal 6,64,955 14% 2,65,982 14%
Mrs. Shikha Jain 5,64,105 12% 2,25,642 12%
Mr. Vishal Jain 5,91,075 12% 2,36,430 13%
Mr. Sharad K. Shah 5,11,615 10% 1,65,069 9%
f. Details of Promoters shareholding :
As at March 31, 2024 As at March 31, 2023 % Change
Promoter name o during the
Vhares | notdima | oo oy of noiing 44710
Mr. Jai Prakash Agarwal 6,64,955 149 2,65,982 14% e
Mrs. Anita Agarwal 1,03,700 2% 41,480 2% *
Mrs, Krishna Agarwal 1,30,325 % 1,12,130 6% (56%)
Mr, Rajendra Kumar Agarwal 1,03,700 2% 41,480 2% -
Mrs, Shikha Jain 5,64,105 12% 2,25,642 12% =
Mr. Vishal Jain 5,91,075 12% 2,36,430 13% -5%
lﬂs Dotch Sales Private Limited 1,50,000 3% - - 100%
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i No calls are unpaid by any director or officer of the campany at the end of the reporting period.

J- As per recards of the Company, no shares have been forfeited by the Company during the year,
k. Shares Alioted as Fully Paid-Up Pursuant to Contracts Witha
Immediately Preceding the Date of The Balance Sheel is Nil
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Josts Engineering Company Limited
Consolidated Statement of Changes in Equity for the year endaed March 31, 2024

A. Equity share capital

(1) For the year ended March 31, 2024 % in Lakh
Restated balance Changes in equity
Changes in equity s
Balance as at April 1, 2023 share capital due to |2t the beginning of share capital Balance as at
prior period errors the current during the current | March 31, 2024
reporting pericd year
93 - - 5 98
(2) For the year endad March 31, 2023 Z in Lakh

Changes in equity Restated balance Changes in equity

o at the beginning of share capital Balance as at
B
alance as at April 1, 2022 Sh:;:: c::::’;":::: the current during the current | March 31, 2023

P P reporting period year

93 - - - ] 93
B, Other equity % in Lakh
Other
Reserves and surplus comprehensive
income
Re- Moeney received
Particulars measurements against the Total
i 2 2 £ gain/(loss) on warrants
Securities premium | Retained earnings ( General reserve the defined
employee
benefit plans

Balance as at March 31, 2022 1,064 1,926 230 (15) - 3,205
Piofil for the year - 708 - - - 708
Payment of dividend - (56) - - - (58)
Other comprehensive Income arising from re- - - - 6 - 6
measurement of employee benefits abligation
(net of tax)
Cithers (145) 21 - - . (124)
Balance as at March 31, 2023 919 2,553 230 {9) - 3,739
Profil for the year - S50 - - - 990
Payment of dividend “ (70} - % % (70)
Money received against the warrants = - < 127 127
Other comprehensive income arising from re- - - - (11) = (11)
measurement of employee benefits obligatian
(net of tax)
Others (145) (64) - - - (209)
Security premium received on shares 1,135 - - - - 1,135
Balance as at March 31, 2024 1,909 3,455 230 (20)/ 127 5,701
As par our renart of even data attached /
For Shah Guota & Co. For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration Number : 1

M
edul; Jai Prakash Agarwal \J ain
Partner \ Chairman naging Director & CEO
Membershio No. 123088 |

DIN - 00242232 DIN - 00709250

)

Place: Mumbai
Date: Mav 15, 2024

Rohit Jain Bahita Kumarj
Chief Financial Officdr Company Secretary

Membership No, A40774
Place: Thane
Date; Mav 15, 2024
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Josts Engineering Company Limited
Notes forming part of the Consolidated financial statements

18, Other equity

Zin Lakh
Other
Reserves and surplus comprehensive
income
Re- Money received
Particulars measurements against the Total
Securities Retained General gain/(less) on warrants
premium earnings reserve the defined
employee benefit
plans

Balance as at March 31, 2022 1,064 1,926 230 (15) - 3,205
Profil for the year = 708 = = = 708
Payment of dividend - (5R) - - - (56)
Other comprehensive Income arising fram re-measurement of employea 6
benefits obligation (net of tax) i - . ) 6
Others (145) 21 - - = (124)
Balance as at March 31, 2023 919 2,599 230 (9) - 3,739
Profit for the year - 850 S50
Payment of dividend 8 (70) - = (70)
Money received against the warrants - - - - 127 127
Other comprehensive income arising from re-messurement of empioyes . 5 ~ (11) 11
benefits obligation (net of tax) (1)
Others (145) (64) - - (209)
Security premium received on shares 1,135 . _ ~ 1,135
Balance as at March 31, 2024 1,509 3,455 230 (20) 127 5,701

Noles:

(i) General reserve

Under the erstwhile Indian Companies Act 1556, a general reserve was created through an annual transfer of net incame at a specified percentage in accordance with applicable
regulations. The purpose of these transfers was to ensure that if a dividend distribusian in a given year is more than 10% of the paid-up capital of the Company far that year,
then the total dividend distribution is less than the total distributable reserves for that year.

Consequent to introduction of Companies Act 2013, the requirement of mandatory transfer of a specified percentage of the net profit to general reserve has been withdrawn and
the Company can optionally transfer any amount from the surplus of profit and loss to the General reserves. This reserve is utilised in accordance with the specific provisions of
the Companies Act 2013,

(ii) Retained earnings
Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve, dividends or ather distributions paid to sharehoiders. Retained
Barmings is a free reserve available to the Company.

(iii) Securities Premium
The amount received in excess of face value of the equity shares is recagnised in securities premium. This reserve Is utilisad in accordance with the specific provisions of the
Comipanies Act 2013,

(iv) Issuance of warrants

Board of Directors of helding company at their meeting held on Sth November 2023 have approved issuance of 1,00,000 Fully Convertible Warrants to the promaoter group at an
issue price of ¥ 506 50/- (including a premium of # 504.50/-) per warrant, upon recaiot of 25% of issue price in accordance with provisions of SEBI (ICDR) Regulations 2018,
The same is convertible at the option of the Warrant holder, in one or more tranches, within 18 months fiom the date of allotment into equivalent number of fully paid up equity
shares of face value of 7 2/- each of the holding company, on payment of balance 75% of the issue price, on preferential basis by way of private placement. Shareholders of the
holding company, in Extra-ordinary general meeting held on Sth December 2023, appro igsuance of warrants on preferrennal basis, Subsequently, holding company has
received consideration of # 1,26,67,500/- tawards 25% of the tatal consideration Qwders approval and allotment of 1,00,000 warrants has been made on 24th
December 2023,
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Jost's Engineering Company Limited
Notes forming part of the Consolidated financial statements

19. Non-Current Borrowinags T in Lakh
» As at As at
P
articulars March 31, 2024 March 31, 2023

Loan from banks & financial institutions
Secured :
Vehicle Loan 12 -
Machinery 326 116

Total 338 116

Note: Loan from banks and
of interest @ 8.5% to 12
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Josts Engineering Company Limited

Notes forming part of the Consolidated financial statements

20. Non-current provisions

T in Lakh

Particulars

As at
March 31, 2024

As at
March 31, 2023

Provision for employee benefits
Provisian for superannuation

16

16
Provision for gratuity (refer note 43) 109 114
Provision for compensated absences (refer naote 43) 52 35

177 165
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Josts Engineering Company Limited
Notes forming part of the Consolidated financial statements

21, Borrowings (at amortised cost)

Zin Lakh

Particulars

As at
March 31, 2024

As at
March 31, 2023

Working capital loans from banks (secured)

Cash credit/overdraft (refer note a below) 952 166

Current maturity of term loans

Machinery 171 145

Vehicie 6 =

Unsecured

Loan from director 110 125
Total 1,239 436

Borrowing have been drawn at following rate of interast

Particulars Rate of interest
Cash Cradit/Overdraft 9.00% p.a. to 10.50% p.a.
Machinery 8.50% p.a. to 12.00% p.a.

Unsecired loan

11% p.a,

Naote:

3. Warking capital loans from banks of ¥ 259 Lakh (31 March, 2023 7 101 Lakh) are secured by:

i. pari passu first charge by way of hypothecation of stocks of raw materials, finished goods, WOrk-in-process,

took debis of the Comipany, both present and future,

i) pari passy second charge on immovable properties at C-7, Wagle Industrial Estate, Thane and plant and machinerias of the campany.

b.Teim loan from banks and financial institutions are secured by hypothecation of specific underlying fi
B.5% to 12% and are repayable in micathly Installments wiiich varies from 36 to 60 months,

€. The Company has been sanctioned working capital limits In excess of 75 Crures in aggr

stocks of raw materials, finished goods, work-in-process, stores and spares and by
Company. The quarterly returns / statements filed by the Company with the barks,&
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Josts Engineering Company Limited
Notes forming part of the Consolldated financial statements

22. Trade payahles

R in Lakh
Perticulars Marc:;:a,tzou March: ;:a,t 2023
Total autstanding dues of micro enlerpiizes and small enterprises (refer note 47) 373 389
Tolal outstanding dues of creditars other than micro enterprises and small enterprises 2,857 2,911
Total 3,230 3,280
Trade payables ageing schedule (as at March 31, 2024) % in Lakh
Outstanding for following periods from due date of payment
Particulars Less than 1 More than 3 AR et Total
Not due vear 1-2 years 2-3 years e expense
{i} MSME 373 —| = - A - 373
(ii} Others 871 1,736 i6 7 31 136 2,857
() Disputed duss - MSME - - - - - = ]
{iv) Dispuled dues - Others - - - - - - -
Total| 1,244 1,736 16 7 31 196 3,51
Trade payables ageing schadule (as at March 31, 2023) T in Lakh
Outstanding for following periods from due date of payment
Particulars Less than 1 Morethan3 | oeor®d | ropa
Not due v 1-2 years 2-3 years years €xpense
(1) MSME 368 = = = - = 389
(ii) Others 845 1,708 37 32 40 248 2,911
(ni} Dispuled dues - MSME - - - - = -
wted dues - Others - 2 3 7 S - =
Total| 1,214 32 40 248 3,280
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Josts Engineering Company Limited
Notes forming part of the Consolidated financial statements

23. Other current financial liabilities % in Lakh
o As at As at
P I
Articulars March 31, 2024 March 31, 2023
Unclaimed dividends 3 3
Employee benefits payable 207 173
Creditors for other liabiiites 2 1
Payable for capital goods 8 85
Total 220 262
24. Other current liabilities Zin Lakh
. As at As at
Particulacs March 31, 2024 March 31, 2023
hStatutory remittances 184 143
Revenue received in advance 203 152
Other current liabifity 20 32
Dealer deposits 42 19
Contract liabilities 642 518
Total 1,091 864
25. Current provisions Z in Lakh
. As at As at
Particulars March 31, 2024 March 31, 2023
Provision for employee benefits
Provision for gratuity (refer note 43) 96 68
Provision for cormpensated absences (refer note 43) 18 21
Other Provisions
Provision for warranty claims 73 83
Total 187 172
26. Income tax liabilities (net) % in Lakh
Particula As at As at
SErEylars March 31, 2024 March 31, 2023
Provision for tax (net of advance tax ¥ 299 lakh (as at March 31,2023 7 214 lakh)) 50 68
Total 50 68
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Josts Engineering Company Limited

Notes forming part of the Consolidated financial statements

27. Revenue from operations ¥ in Lakh
. Year end Y
Particulars March 31|,1 2?24 March rsir,liidzzj
Sale of products
Domestic turnovers 15,459 13,5i0
Export turnover 56 458
15,515 14,358
Sale of services
Sale of services - AMC and others 2,535 2,340
2,535 2,340
Other operating revenues
Commission income E84 453
Scrap & sundry sales 9 8
Miscellaneous income - -
693 501
L Total 18,744 17,239

# The group do not have any customers where total value of trade during the year is mo

Ind AS 115 Revenue from Contracts with Customers

Sales are recorded net of trade discounts, quantity discounts, rebates, indire

point in time when control of the goods is transferred to the customer

ith the goods to the de

which general
factary/stack peints, recovery of the consideration is probable, the associated ce
reliably, there is no continuing management invelvement w

ct taxes, Revenue from sale of goo
ly coincides with di

amount of revenue can be measured reliably, regardless of when the payment is being made.

The group has assessed and determined the fellowing categories for disaggregat

segment disclosure (refer note 39):

re than 10% of the Turnover,

ds is recognisad at the
spatch of goods from
sts and possible return of goods can be estimated
gree usually associated with the ownership, and the

ion of revenue in addition to that provided under

¥ in Lakh

Rerticulars Ma‘::: r:sir,' if)dzq Ma:ce: rai? gllzadzs
Revenue from contracts with custamer - Sale of products 15,515 14,398
Revenue from contracts with customer - Sale of services 2,535 2,340
Other operating revenue 693 501
Total revenue from operations 18,744 17,239
India 18,071 16,751
Qutside India 672 488
Total revenue from operations i 18,744 17,239
Timing of revenue recognition
At a point in time 18,744 17,239
Total revenue from operations 18,744 17,239
Timing of revenue recognition % in Lakh

x Year ended Year ended

Fathicuiars March 31, 2024 March 31, 2023
Goods transferred at a point in time 15,515 14,398
Services transferred at a point in time 2,535 2,340
Total revenue from contracts with customers 18,050 16,738
Reconciliation of revenue recognised in the statement of profit and loss with the contracted price

¥ in Lakh

B et e
Revenue as per contracted price 1R,227 16,842
Less: Discounts (6) (1)
Less: Sales return (170) (103)
Less: Commission - -
Revenue from contracts w 18,050 16,738

F-
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Josts Engineering Company Limited

Notes forming part of the Consolidated financial statements

Performance Obligation

The performance obligation is salisfied upon delivery of the goods and payment is generally due within 0 to 90 days fram delivery, There
are no material unsatisfied performance obligation outstanding at the year end.

The performance obligations of the group are part of contracts that have an original expected duration of |ess than
accardingly, the group has applied the practical expedient and opted not to disclose the information about it's
obligations in accordance with paragraph 121 of IND AS 115

Contract balances

one year and
remaining performance

The following table provides information ahaut receivables, contract asssts and contract liabilities from cantracts with customers

¥ in Lakh
. Year ended Year ended
Particulars
! March 31, 2024 ' March 31, 2023 W
Trade receivables (refer note 11) 5,888 4,617
Contract liabiiities (refer note 24) 642 518

Trade receivables are non interest bearing and are generally on terms of 0 to 90 days.

Conlract assets includes amounts related to contractual right to consideration for completed performance objectives not yet invoicad,

As at 31 March, 2024 ¥ 261 Lakh (previous T 242 Lakh) was recognised as provision for allowance for doubtful debts on trade
receivables.

Contract liabiiities include payments received in advance of performance under the contract, and are realised with the assaciated
revenue recognised under the contract. Short term advances are given in note 24,

Set out below is the amount of revenue recognised from: T in Lakh
i Year ended Year ended —’
Particulars March 31, 2024 March 31, 2023
Amounts included in contract liabilities at the beginning of the year 518 356
Revenue recagnised in the reporting period that was included in the contract 409 342
liability balance at the beginnin t@% ]

F-52




Josts Engineering Company Limited

Notes forming part of the Consolidated financial statements

28. Other income

T in Lakh

Particulars

Year ended
March 31, 2024

Year ended
March 31, 2023

Interest income:

- inlerest received on bank deposits
- on income tax refund

- from other interest income#

Exchange rate difference (net)

Frovisions/liabitity no longer required written back
Profit on sale of investments

Dividend income

Finance income on security deposit

Other non operating income

Total

22 8
15
37 10
35 13
2 34
1! -
1 1
1 1
- 1
60

# figures are below rounding off norms adopted by the company
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29. Cost of materials consumed ¥ in Lakh
. Year ended Year ende
FRIMEulom March 31, 2024 March 21, 2023
Raw material consumed
Inventory at the begins ng of the year 487 384
Add: Purchases 4,829 6,445
Less: Inventary at the end of the year 478 487
Total 4,838 6,343
Breakup of cost of material consumed
x Year ended Year ended
Particulars March 31, 2024 March 31, dz?)za
Cost of material consumed
Stea| 213 228
Batieries 878 9E9
Others (Tyres, Controiler, motor, battery charger etr ) 3,747 5,146
Total 4,838 6,343
30. Purchases of stock-in-trade T in Lakh
karticulars Ma‘;::radezziq MaYrtE:: rair,mz%dza
Purchase of traded goods
Engineered equipments 4,024 3,679
Other componenls, accessaries, spares, ate, 2,295 789
Total 6,319 4,468
31. Changes in inventories of finished and work-in-progress and stock in trade % in Lakh
wnoniny | et |
Opening stock
Finished goods 390 352
Work-in-progress 44 58
Stock-in-trade 355 257
A 789 707
Closing stock
Finished guoids 349 380
Work-in-progress 85 44
Stock-in-trade 286 355
B 700 789
A-B 89 (82)
32, Employee benefits expense ¥ in Lakh
Particulars Year ended Year ended
March 31, 2024 March 31, 2023
Salaries, wages, allowances and bonus 2,659 2,399
Cantribution to provident and other funds (refer note 43) 98 108
Gratuity expense (refer note 43) 64 32
Staff welfare expenses (net) 133 107
Total 2,954 2,646
33, Finance costs ¥ in Lakh
Particulars Year ended Year ended
March 31, 2024 March 31, 2023
Interest expenses on :
- Interest expense on term loan, cash credit & bank overdraft 48 105
- Interest on lease liabiiities (refer note 40) 12 10
- Others 59 17
Bank charges 46 27
Total 165 159
34. Depreciation and amortisation expense % in Lakh
Particulars Year ended Year ended
March 31, 2024 March 31, 2023
Depreciation of property, plant and equipment (refer nole 4A) 274 293
Amortisation of intangibla assets (refer note 4D) 4 4
Depreciation of right of use assels (refer ' 36 28
/}\:‘H:;m&} 314 325
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35. Other expenses T in Lakh
; Year ended Year ended
Particulars March 31, 2024 March 31, 2023
Sub contract and Jabour charges 368 296
Storss and spare parts consumed 63 38
Egupment hiring charges - 4
Fuel and power 44 46
Repairs & maintenance (factory and office) 19 18
Repairs to machinery 101 107
Rent 58 38
Rates and taxes 9 7
Sales tax of earlier year write off (incl interast and tax amt) - 38
Insurances 10 10
Travelling expenses 325 125
Postage, telephone and internet 28 30
“i0n on saies 15 10
Tesling and calibration 168 146
Advances in Subsidiary written off - -
Printing and stationery 14 12
Legal and professional charges 382 193
Conveyance expenses 221 264
Provision for doubtful debls 18 79
Bad debts written off 16 85
Provision for doubtful advances & deposils 1 4
De ts wrilten off = =
Loss on sale of property, plant and equipments 3 17
Fraight on salas 374 363
Mator vehicle expenses 2 13
Directors' fees 14 11
Exchange rate difference (net) ] =
Provision for inventory# 6 o
Inventory write-gff 7 26
uditor's Remun i

- Audit Fees 14 13
- For taxation matters i 1
- For ather services = 2
CSR expenses (refer note 48) 15 g
Miscellansous exvpenses 476 423
L Total 2,772 2,431

# figuras are below rounding off norms adopted by the campany
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36.

Contingent liabilities and commitments (to the extent not provided for) T in Lakh
As at As at
Particulars
eLan March 31, 2024 | March 31, 20231

Contingent liabilities ;
a) Claims against the company not acknowledged as debts :
-Goods & Service Tax Demand

122 66
b) Bank guarantees 1,412 772
¢} Letter of credit issued teo vendor 364 73
37. Capital commitments
The estimated amount of contracts remaining to be executad on capital account & other commitments and not provided for.
Zin Lakh

Particulars

As at
March 31, 2024

As at
March 31, 2023

Capital commitment
-Estimated amount of contracts rémaining to be executed on capital account (net of

advances) and not provided for.

297

302

Note:

The group has acquired leasehoid land including build;
Thane. The rationale behind investment is for ex
31.03.2024 is ¥ 257 lakhs.

38. Taxation

ng at a price of ¥ 572 lakhs and the land is located at MIDC Murbad, District
pansion of Company's manufacturing activities. The capital commitment as on

The major component of tax expenses for the year are as under : T in Lakh
Particulars Z£8F dnsled
March 31, 2024 March 31, 2023
Current income tax 349 252
Short provision for tax relating to previous years 31 6
Deferred tax# (0) (10)
EI income tax expense 380 278

#figures are below rounding off norms adopted by the company

T in Lakh (except as otherwise stated)

Particulars SRAL anileg T
March 31, 2024 March 31, 2023
Reconciliation:
Profit before tax 1,370 1,009
Applicable tax rate 25.17% 25.17%
Computed experted tax ex pense 344 244
Add:
Shart provision for tax relating to previous years 31 6
Expenses disallowed 72 117
Defeired tax# (0) (10)
Income from other source 22 7
Ind AS impact (net) 1 1
Less:
Other income offered seperately (22) (7)
Expenses allowed (68) (B0O)
Income tax expense as per profit & loss account 380 278
Effective tax rate 27.76% 27.54%
#figures are below rounding off norms adoepted by the company
Deferred tax relates to the following: T in Lakh
Balance Sheet
Particulars As at As at
March 31, 2024 March 31, 2023
Deferred tax asset (net) comprises of timing difference on account of :
Difference between WDV of property, plant and equipment as per books of accounts & 10 13
income tax
Provision for employee benefits 65 58
Provision for doubtful debts and advances 52 47
Provision for warranty 18 21
Lease liabiiities {1) (1
@rred tax asset 144 138
Reconciliation of deferred tax assats (net) : % in Lakh
L Particulars Aamat As at
March 31, 2024 March 31, 2023
Opening balance 138 128
Tax incorme / (=xpense) during the year recognized in profit & loss account2 o] 10
Differences on other comprehensive income# 6 [0}
Closing balance m 144 ﬁ
; e

#figures are below r
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39. Sagment reparting

For managemant Puruose, the graup s Giganized Into busiress units baged O its prodisets ang saryices,

Frimery segiment infarmation {by business segment):

I. Material handling divisian

IL. Enginesred products

III. MHE Rentais India Private Limited (Equipmeant rental)
IV, JECL Enginearing Limited

Vi Justs Enginesring INC

¥ in Lakh
For the year ended For the year ended
March 31, 2024 March 31, 2023
Particulars MHE Rentals MHE Rantals
India Private JEC] Jon nl i
Material handiing E"":“"" Limited Engl:d-'-ring Englnl’:‘rlng Total Matarial | Enginasred |7 ‘:.l::a':;m Engi:nsnct:—rmg Total
Procuts | (eauipment | ot Ne handling | products (Equipment |  Limiteq
Reijitai) Rental)
Segment revenue
Sale of produrcts 10,145 5332 . - 38 15.81e 5,694 4,663 37 - 14,358
Sale of services 233 553 1,308 ) 24 2,559 238 738 1,314 - 2,34p
Commission incame - 550 = - - 680 3 493 - - 483
Gther lncome 9 - = = - £l 8 - - - 8
10,398 6,985 1,305 - 52 18,744 9,944 5,944 1,351 - 17,239

Unallocared inc 77 &0
Total 18.821 17,299
Sagment results
Seyment results! aperating Profit 259 253 155 (1 20 3,080 415 966 211 ) 1591
Unallocarad wicame 77 80
(ncluding wcome from inge:
Unallocated sxpanses 582 482
Interest axpenses 165 159
Profit before tax 1,370 1,010
Pravision for taxation ClrTent tax 349 282
Shart provisions for income tax In resgpect of warfier yaars 3 6
Deferred taxs ©) )
Prafit after tax §50 732
Other Information
Segment sssers 4,012 4,189 1871 881 36 11.0%9 4,196 2.3%0 1,859 1 8,445
Unallocsind assats 1,401 1.004
Total assars 12,450 9,450
Segrient fiatiilijas 2,276 2,384 803 53 6 5,423 2,492 1,307 1.009 1
Unallecarea ligbiiivies 0w
{including share capital and reseryes)
Totai liabilities 12,480 9,450
Cost incurred during the financal ¥E2r 10 acquire segment fixed 21 173 - - 442 61 17 55 133

incurred during the financial year to acquire segment fixed 25 2
38ets {unaliosared)
Deprecanon 47 40 86 - = 273 46 43 202 291
Depiecation {unalin=srad) 1 34

#lgures are balew rounding off furms adopied by the company

Note:

The group has disclossd business segiments o5 the Primiary ssgiments, The segments have been identified 2king into actaunt the naturg of the products, the differ
Company's spesationg Pradominantly relate to manufacturing of material hendling equipment, The ather business segrvent Feported is engineered products,

risks & returns, the orgamsational structure andg Internal TEpUiling svstem, The

®Nt with the internal rEporting provided te Chief Operating Daciwion Make- s

Cperanng segments are reported in @ manner con

There are no repuitable gengraphical segments az ¢ oL slgnificant. Segment results include the res; tifizble ta 2ach of the FEgiments 22 alzo amounts allocated on 2 reasonaple basg,
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40, Leases

The group's leasing arrang
mutually agreed terins,

€S are In respect of operating leasss for office premises.

a, The movement in lease liahilities during the year:

The rent period range betwsen 1 years to § years and usually renewable on

¥ in Lakh
= As at As at
Particular:
- March 31, 2024 | March 31, 2023
Opening balance 120 72
Additions during year 39 70
Finance costs Incurred duri 1d the year 12z 10
Payment of jease liabiiities (423
Closing balance 129
b. The earrying value of the right of use and depreciation chargad during the year T in Lakh
- As at As at
cul
ParTlars March 31, 2024 | March 31, 2023
Opening balance 114 67
Additions during vear 41 75
Depreciation charged during the year 36 28
Closing balance 120 114
c. Amounts recognised in statement of profit or loss; % in Lakh
. As at As at
Parti
ariiculace March 31, 2024 | March 31, 2023
Depreciation on right of use aseat 36 28
Finance co curred dusing the year 12 10
Rent expense (42) (32)
Total amounts recognised in profit or loss 6 6
d. Maturity analysis of lcase liabilities Tin Lakh
- As at As at
Particulars March 31, 2024 | March 31, 2023
Maturity analysis of contractual undiscounted cash flows
Less than one year 55 3B
One to five years 93 1ne
More than five years - =
Total undiscountead lease liabiliry 148 144
Non-current lease llahility 98 92
Current lease fiahility 31 28
Total lease liabitity 129 120
41, Earnings per share
The following Is a reconciliation of the equity shares uzed in the co ion of basic and diluted garmings per aquity share:
" As at As at
Particulars March 31, 2024 ‘ March 31, 2023
Weighied average shares outstanding - basic 47,25,226 46,64 365
Weighted average shares outstanding - diluted 47,45 436 46,64,365

Net profit available to equity sharehoiders of the company used in the basic and diluted earnings Per equity share was determined as follows:

2 in Lakh, except EPS

Year ended
Particulars
March 31, 2024 March 31, 2023
Earnings avallahle to aquity shareholders 990 708
Earmings available for equity shareholders for dilyted zarmings per share 990 708
Basic earnings per share 20 16
Diluted earnings per i GUPT; 20 16
Q\V'" &
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42, Relatod party infarmation

A. Names of refated partins and nature of ralationship:

Nature of retatinnship

Name of relatsd party

Key mansgerai persannai (kmp)

Mr. Jai Prekazh Agarvwal, Exacutive Chanman and Direrfar
Mr. Vishal Jain, Vice Chasrman & Managing Directar

Mr. Rahit Jaln, Chief Finsncial Office; CF3)

Mrs. Babita Kumari, Company Secwtary

Intependant direciors

MF. Farvih Kekhushess Sanataslla (Upts 31 03 3039
Mr. Shallesh Rajnikant Sheth (lipts 21 02 7034)

Mr. Marce Fhilippus Ardeshic Wadiz (it 31 03.2229)
Mr. Sanjiv Swarup (From 123)

Mrs. Rekhs Bagry {From 07

Mr. Pramsd Mshesbwar (From o
Mr. Pramed Paphale (from 30.01.3074)

Mr. Kallash Chandra Semgni fiizts 31 01 2424)

823)

3%

Nen Indepandent directors

Mr. Dhanaji Sewant Ilpte 13,17
Mr. L Sherath Kumar (Frem 01,04

Weman Director

Mrs. Shikha Jain

Relalive of KMP2 and whers bransection g

Mrs. Anshu Agerwal
Mr. Rajandra Agarwal

Company in which director i Interested wnd where transsction g

Amphensi Gmficannest India Privale Limited
Chambal Fertilizer and Chemicals Limited
Bharat Wire Roges Ltd,

Stuves Indusiries Limited

B. Transactions with Raleted parties:
The de*alis of trarsa=tions with related par

#Migures are tetaw rounding off norms adupted By the company

Thae secvices pre
year and are unse

Outatanding baiences at the
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227 ended Maich 31, 3934 are 22 follows: €in Lakh
As at March 31, 2024
Corspany in which dirscher is Interesiad and whare Others
transactian exists
Particulars Total
Stovec | Amphasol Chambal i pev-siald
Omniconnect | Bharat Wire | Fertilisar and | Independant | d Woman
estele® | tndia Private| Ropes Lt | & di director ot whack
Limited " directors tranzaction
Limited Limited A
sxists
Iransactions
Irivsstment - purchazs of squity of subsidiary - - - - - - & gz a2 344
Sale of greda/sarvices# 1 9 6 7 - - - - - 14
Sitting feas paids - - - > 12 1 1 0 - 15
Dividend pasd# - - 2 = o s 7 15 1 22
Muoney received against the werrants - - - * . . 32 35 - 27
amunsrstion - - = - - u 5 5 4
utstanding balance receivable / (pavable)
Trade recarvabless 0 . S 0 - % 5 . N i
#figures are balow rounding off norms sdep-ed by the company
The details of transaztions with reisted sarties for the vear ended Murch 31, 3013 are 35 follews: Tin Lakh
As at March 31, 2023
Company In which direstor
Is interasted and where Others
N transaction axists
Particulars i Relative of Total
ingaes | rertiiser and | Tndepandent | Weman = P
. chamicals dirsctars dirsetar 1
limitsd - transaction
limited a
sy
MENt - plirchase of sguity of subnidiary = B E - 30z 42 344
- - - - 18 - 18
wiment of loan taken - - - - 50 - 50
Inierest z2id on lean taken = - T = 17 - 17
Sale af geedeiservices 1 2 - = - e 3
Sitting fees pad# - 2 9 2 a - 1
Dividand pald# - - 0 7 15 1 23
Ramuneration - - 23 - = 12 12
Balances a3 at March 31, 2023
iy bilsnca ivable / (payable)
(Trade recuivabless 0 - - - - - 4]
Unsacurad lsan = - - - 128) - {1725)
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%‘w Tin Lakh
I —T T o)

Shart-term empioyment bansfits
Pest-smplovment benefits

T with key ial H

Salary and allowsnces Paid/payable to KMPs=;
Ms Babira Kumari

Mr, Rahit Jain

Mr. Jal Prakash Agarwal

Mr. Viskal Jain
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43, Employee benafit plans:

1.a. Post employment defined benefit plans :
The graup mates annual whtributions to the smpltyee’s group gratuity azsuvence scheme adrirnisierad by the Life Insurance cu poreton of India (LY, a funded defined be:
aualifying employess, The schema provides for lump sum payment te vestsd employees at reticament, death while in Emp
fifteen days salary payable for en compigted year of service or part thereof In zucess of 3 marths. Vesting eorurs on cemple

nefit plan for
et or on termination of emplayment of an amount equivaient to
i of five years of service,

The following tables 52t aut the funded status or the gratuity plang and the amounts ra agiized in the compsity's finencial stataments ag at Maich 31, 3024 ang March 31, 2

% in Lakh

Year andad

Change in benefit obligations
Fresant value of banefi obligaron at the Leginnung of the year
Intersst cost

Current serviee cogt

Actuanal (gains)ficssns on obligations - due tg change in demugraphic BEsumiptions
Atuanal (gains)/

4505 on ohilgstions - due sa change In finanancal assumptions
%) On Plan Assess

Expenience Gain/(|
Benafits Paid
Present value of banefit obligations at the and of the year

Change in plan assots

Fair value of plan 2ssere ot the baginmng of the year

Ratum on plan sssers cluding interest income

Contributions by the smpinyar

Bamafits paid from the fund

Experance Gaind{Loes) on Plan Assety
Fair value of plan asssts at the and of the year
Net (liahility)/asset recognised in the balance sheet

Amount for the year snded March 21, 2024 and March 31, 2023 recogrized In the statement of profit and loss under employes benefis » npens

¥ in Lakh

“ﬂ'ar ended
March 3, 3035 | warch 31, 7023 |

Recognized In prefit and loss

Current service cos,
Net interzs:
Expenses recognized

Amount Tor the year ended March 31, 2224 ang March 31,

'23 recognized in statement of ether cermprenensive in

arme; % in Lakh
Year ended

Racognized in other campiehensive Inceme

Actuarial (gains) / losses on obligation for the year
Remeasurements during the period due to

- Changes in financial 222 miptinns

- Changes in e graphic assumpr

= Exparience adjustments
= Attual return on plan sssess less intarest on plan dssece
Net {incoma)/expense for the year recognized in ocI

The waighted-average FEsumptions used to determine beneft obligations 35 at March 31, 2634 ana March 31, 2022 are 30t oyt batew:

As at
March 31, 2024
Discount rate , 7.15%

As at

Weiglited average actdarial assumptiong March 31, 2023

Weight=2 aversge rate of in¢resss In compensation levats

As at March 31, 2024 As at March 31, 2023
Particulars
Increase Dacyease Increase Decrease

500%,

Senaitivity analysis

Dizcount rate {0 5% movement) (1.95%) 1.13% (1.17%) 1.21%
Cefine banefit ohligation (Fin Lakhs) 181 188 165 169
Future satary Graeth (0.5% mo. erEng) 1.14% (1.12%) 1,23% (1.20%)
Dafine benafit obligation {? In Lakhg) 185 181 1as 185

Additional details ;
Methodals

< for valuation ig projectad unlt cradit metted

analysis Is an analys's which will give the mevement in liabliry if the BERIMPINGS were not proved to be true on diffecent count. This only signifizs the change in the lisbility if the
between assumad and the actual is not falliwing the parameters of the sensmivity anailyss,

Since Investmant is with INSUT&NCE Carmpany, Sssets are considered b2 be sezured,

Aszumprisng regarding future Tonality espenence are set in ac Gance with the Indian Aszured Lives Martaiity {2012-14) Urban,

Expectad rate of return on plan assets {5 based on Expecistan of the aversge long term rate of retumn ex # to prevail over the 2stimated term of the obligation an the type of the invesuments
assumed to be held by LIC, sinca the fund is managed by LIC,

The zstmates of future sWary incresses, considered jn actuanal valustion, tales into aceaunt of infiation, Seiority, promations and other relevant factors, such as supply and demand in the
employment markat,

Actuanal gainsficsses are rac cgruzed In the period of comurr ence under ather comprehensive ing ome {OCT). All abeve reported figures of 271 are gross of tavation,

Maturity profile of projeced benefit obligat
Projected banefits Payahls in future years from the date of reparting
within 1 year

2 in Lakh

March 31, 2024

1-2 year
2-3 year
3-4 year
4-5 year
5-9 years
10 y2ars and above
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1.b. Defined contribution plans ;

Amiuunts recognised as Bapenyes towards coniributions 1

Prevident anu family pengion fund, smployes state insurarice Sofperanon and other funds by the Company are 25 below ; (refer nata 38)

As at March 31,
2024

b. Bemographic assumpiions

Particulars
2023

I As at March 31,

Gyet turnover (age Yaars)
21-30

21.00%

31-40 14.00%
41-50 2z.00%
51 8 aboue 28.00%

Mortaiity rate Indian Azzured Lives
Mortaliry {012-14)
Urban
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44, Capital management:

The group's objectives when managing capital are to safegusrd their ahiiity to continue as a going concern, so that they can continue to pravide returns for sharehalders
and benefits for ather stakehoiders and maintain an optimal capital structure to reduce the cost of capital. The capital structure of the Company consists of deht and total
equity of the Campany. y

The group’s delermines the amount of capital required on the basis of annual operaiing plans and long-term product and other strategic investment plans, The funding
requirements are met through equity, long-term borrowings (term loan) and shart-term bortowings. The Company’s poiicy Is aimed at combination of shart-term and long-
term borrowings. The Company monitors the capital structure on the basis of total debt te equity ratio ang maturity profile of the overall debt portfolio of the Company,

The groug's is nat subject to any externally imposed capital requirements,
Total debt includes all long and short-term dehts as disclosed in note 18 and 20 to the financial statements.
The gaaring ratio at the end of the reporting period was as follows:

Tin Lakh

Particulars As at As at
March 31, 2024 | March 31,2023
Total deht 1,577 552
Total equity 5,705 3,957
Debt to equity ratio 0.27 0.14

45.Financial instruments
a. Finandial instruments by category

The fair values of the financial sssets and liabiiities are included at the amount at which the instrument could be exchanged in a current transaction between willing
parlies, ather than in a forced or liquidation sale,

The following methads and asUMptions were usad to estimate the fair valuas:

Fair value of cash and short-term deposits, trade and other short term recgivables, trade payables, other current liahtiities, shorl term loans from banks and other
financial in ans approximate their carrying amounts largely due to the short-term maturities of these instruments.

For financial assets and liabittties that are measurad at fair value, the CarTying ameunts are equal to the fair vaiues,

The group uses the fullowing hierarchy for determining and disciosing the fair value of financial Instruments by valuation technique:

Level 1 : Quoted (unadjusted) prices in active markets for identical assats or liahitities

Level 2 : Qiher te iques for which all inputs which have a significant effect on the recorded fair value are observable, gither directly or indirectly,
Level 3 1 Techniques which yse inputs that have a significant effect on the recorded fair value that are not based on abservable market data.

Accounting classification and fair value :
The following tahle shows the carrying amount and fair value of financial assets and financial liabifities :

Financial instrument by czts FLe AN Tin Lakh

As at March 31, 2024 Fair value
; Note [“Eair va) ted
Particulars air value route Carryi
No. rying at
througr:s:mﬁt & amortised cost Total Level 1 Level 2 Level 3

Financial assets at amortized cost:
Nor-current Assets

(i) Investments 5 - 1 1 - - =
(i) Othars 6 - 257 257 - - -

Current assets

(i) Invesiments 10 428 - 42 428 - -
(i) Cash and cash equivalents 124 - 138 138 - - -
{ii1) Bank balancas 128 - 289 289 - - -
(iv) Trade receivables 11 - 5,888 5,688 - - E:
(v) Loans 13 - 67 67 - - =
{(vi) Other financial assets 14 - 152 152 = - =
Total financial assets 428 6,832 7,260 428 - -

Financial liabilities at amortized cost:
Non-current liabilities

(i) Borrawings 19 - 338 338 - - -
(IT) Lezse liabilitias - 98 98 - - -

Current liabilities

(i} Borrowirgs 21 = 1,239 1,239 - - -
(i) Lease lishiiities - 31 31 - - -
(1) Trade payahias 22 - 3,230 3,230 - - -
(iv) Other financial liabilities 23 - 220 220 - - -

Total financial liahiiities = 5,156 5,156 - = -

The group has not disclosad the fair values for financial instruments such s trade receivables, cash and cash
payable, other financial 315, naial liabiiities, because their carr ¥Ng amounts are a reasanable appy

other bank balances, Ioans, borrowings, trade
ue.
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Zin Lakh
As at March 31, 2023 Fair value
i ir val
Rarticilare f:::o:ag:i:z;l‘::[ Carrying at Total Level 1 Level 2 Level 3
s amortised cost
Financial assets at amortized cost:
Non-current Assets
(i) Investmenls 5 - 1 1 % = -
(i) Others 6 - 285 265 - - -
Current assets
(i) Investments 10 16 - 16 16 - -
(iiy Cash and cash equivalents 124 - 1B5 185 - - -
(i) Bank balances 128 - 14 14 - - -
(iv) Trade recevablas 11 - 4,617 4617 - - -
(v} Loans 13 - 73 73 = 2 ]
{vi} Other financial azsats 14 = 28 28 =. = -
Total financial assats 16 5,183 5,199 16 - -

Financial liabiiities at amortized cost:
Nan-current liabilities
(i) Borrowings 19 - 116 116 - - -
(i1} Lezse liahiiities - 92 92 - - -
(i} Other financial liabiiities 20 = 19 19
Current liabilities
(i) Borrowings 21 - 436 436 - - -
{ii) Lease liabilities - 28 28 - - -
(i} Trade payables 22 = 3,280 3,280 - = -
(iv) Other financial liahilities 23 - 262 252 - - ]
Total financial liabilities - 4,233 4,233 = = -

The group has not disclosed the fair values for financial instruments such as trade receivabies, cash and cash equivalents, other bank balances, loans, borrowings, trade
payable, other financial 3ssets and financial liabiiities, because their carrying amounts are a reasonable approximation of fair value.,

46. Financial risk management framework :

The group is exposed primarily to merket risk, credit risk and liguidity risk which may adversely impact the fair value of its financial instruments. The group sssesses the
unpredictability of the financial envirgrment and saaks to miligate ntial adverse effects on the financial performance of the Company.

Market risk:

Markel risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate berayuse of changes in market prices, Such changes in the values of
financial instruments may result from changes in the foreign currency exchange rales, interest rates and other markel changes, The Company's exposure to market risk
relates to foreign currency exchange rale risk

Foreign currency risk management:
The group underlakes transactions denaminated in foreign currencies and consequently, exposures to exchange rate fluctuations arise, Exposure to currency risk reiales
te the company’s aperating activities whan transactions are dengminated in a different currency from the Company's functional Currency.

The fluctuation in foreign currency exchange rates may have potential impact on the statenient of profit and less and other comprehensive income and equity, where any
transaction referances more than one currency or where 2zsets/liabilities are dengminated in a currency other than the functional currency of the Company. The Company
avaluates the impact of foreign srchange rate fluctuations by 3ssesning its exposure to exchange rate risks,

The following tabies demonsirate the sensitivity to a reasonably possible change in USD, GEP and Euro exchange rates, with all other variables held constant, The impact
on the Campany’s profit before tax is due tg changes in Lhe fair value of mionetary assets and liabilities, The Company’s exposure to other foreign currencies is not
'

A change of 10% In foreign currency would have following Impact on prafit before tax

2023-24 2022-23
Particulars T in Lakh T in Lakh % in Lakh T in Lakh
10% Increase 10% decrease 10% Increase 10% decrease
Trade receivables
In EUR 2 2) 4 ()
In GEP# - - ] (0)
In UsSD h 5 (1) = =
Trade Payables
In CNY : 1) 1 - -
In EUR (1) 20
In USD (14) 7
# Figures are below rounding off n opted by the company
)
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In managementl’s Gpinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk bacause the ex

not refiect the exposure during the year.

posure at the end of the reporting period does

The carrying amaount of group's foreign currericy dengminated mionetary assets and manetary liabilities at the end of the reparting period are as fallows :

As at March 31, 2024 As at March 31, 2023
Particulars Amount in foreign A_mnunt in
Tin Lakh currency in [akhs Tin Lakh foreign currency
in lakhs

Trade Receivable
In ELIR 17 36 0
In GBe# i 3 o
In USD# 12 0 - .
Trade Payable
In CNY# 5 - u
In EUR# 11 0 ig9 2
In USD 139 2 70 1

# Figures are beiow raunding off nerms adopted by the company

Interest rate risk:

Interest rate risk is the risk that the fair valua or future cash flows of a financial instrument will fluctuate because of changes in market interest rates, In order to aptimize

the greup's position with regards to interest expenses and to manage the interest rate risk, management

management by balancing the proportion of fixed rate and variable rate finsncial instruments,

Exposure to interest rate risi:

As at
March 31, 2024

As at

i
Particulars March 31, 2023

% in Lakh

Fixed rate instruments

Financal liahiities £24 451
Variable rate instruments
Financial liahiiitieg 953 101

Interest rate sensitivity:

performs a comprehensive COFpOT

Increase/decrease of 100 hasis points in interest rates at the balance shest date would result in an impact of (decrease/increase in net incame)

T in Lakh
March 31, 2024 March 31, 2023
Particulars Sensitivity Impact on profit Sensitivity Impact on profit
analysis and loss analysis and loss
Variable rate borrowings
Interest rate incresce by 10 1%
Interest rate decrease by 10 1% 1

Credit risk

Credit risk is the risk of financial loss arising from counterparty failure to TEPay or service debt according to the contractual terms or obli
of bath, the direct risk of default and the risk of deteriaration of creditworthiness as well as concentration of ris
creditwarthiness of customers on a continuous basis to whom the credit has been granted afler oblaining ne
are regularly monitored. The group mainisins its cash and cash equivalents and deposits with banks having

Liquidity risk:
Liguidity risk refers to the risk that the group cannot meet its financial okligation:
that funds are available for use as per requirements. The group manages ligu:
forecast and artual cash flows, and by malching the maturity prefiles of financial
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Maturity analysis for financial liabilities:
The following are the remaining contractual mal;

es of financial liabiities 3s at 31st March 2024:

T in Lakh

As at March 31, 2024

Particulars Note No, More
Oto 1 Year than 1 Total
year
Financial liabilities T
Non-current Liabilities
(i) Borrowings 18 - 338 338
(ii) Lease liahilities A 98 98
Current liabiiities
{i) Borrowings 21 1,239 - 1,239
(i} Lease liabiiitias 31 - 31
(ili) Trade payahlag 22 3.230 ] 3.230
(iv) Other financial liahifities 23 220 - 220
|m;l financial liabilities 4,720 436 5,156
The foilowing are the remaining contractual maturilies of finsncial liabiiities as at 31st March 202 H ¥ in Lakh
As at March 31, 2023
Particulars Note No. More
0 to 1 Year than 1 Total
year

Financial liabilities
Non-current liabiiities
(i) Burrowings 19 = 116 116
(ii) Leazz liahilitias - 92 Qz
(it) Other financial liahiiities 20 - 19 18
Current liabilities
(1) Borrowings 22 435 - 436
(ii} Lease liahiiities 28 - 28
(iil) Trade payahles 23 3.280 2 3.280
(iv) Other financial liabsities 252 - 262
Tatal financial liabilities 4,006 227 4,51

F-66




Jost's Engineering Company Limited
Notes forming part of the Consolidated financial statements

47, Disclosure ynder the Micro, Small and Medium Enterprises Development Act, 2006 are provided as under for the ysar 2023-24, to the extent the company has received intimation from the "Suppiiers”
regarding their status under the Act,

Z in Lakh

As at
March 31, 2024 March 31, 2023

Particulars

I; Principal amount and the interest due thereon remaining unpaid to each supplier at the end of each accounting year (but within due date
as per the MSMED Act),

Principal amount dug to micro and small enlerprisea. 373 389
Interest due on above. = =
il Interest paid by the company in terms of section 16 of the Micro, Small and Medium Enterprises Development Act, 2008, along-with the - -

amount of the payment made to the supplier beyond the appainted day during the period,
lil. Interest due and payable for the pericd of delay in making payment (which have been paid but beyond the appainted day during the - -
period) but without adding interast specified under the Micro, Small and Medium Enterprises Develepment Act, 2006,
Iv. The amount of interest accrusd and remaining unpaid at the end of each accounting year. = -

V. Interest remaining due and payable even in the succeeding years, until such date when the interest dues as above are actuzlly paid to the - -
small enterprses.

Dues to micro and small enterprises have been determined to the extent such parties have been identified on the basis of information collected by the management, This has been relied upon by the auditars,

48, Corporate social responsibility
As per Section 135 of the Companies Act 2013, a company, meeting the appiicability threshold, nesds to spend at least 2% of its average net profit far the Immediately preceding three financial years on
corporate social responsibility (CSR) activities,

The CSR activilies of the company are generally carried out through charitable organisations, where funds are allocated by the Company. These arganisations carry out the CSR activities as specified in the

srbadida MTT af b rmrmam i Amk T am bakalf af bhm ;e ———,

% In Lakh
. Year ended
Particulars March 31, 2024
Gross amount required to be spent by the company during the year, 15

Amaunt spent during the year on:
(i) Construction/acquisition of any asset o
(ii) On purpeses other than (i) above 15

The amount of shortfall at the end of the vear out of the amount required to be spent by the Company during the year =
The tatal of previous years’ shortfall amounts &
Armount sanctioned and provision made in books as per notification issuad by The Misistry of Corparate Affairs dated January 22, 2021, 15
amending the companies (Corporate Social Pesponsibility Policy) Rules, 2014,

Reason for shartfall Not appiicable

Education support in
rural areas, equipment
support in hospitals and

training institute,

Nature of CSR activities
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49, Additional regulatory information

a. Financial ratio disclsoure

ZTinLa

; Ratio |' Numerator Denaminator March 31, 2024 March 31, 2023 % variang

Current ratio (in times) Current 2ssets Current liabiiitiag 1.48 1,32 1260

1Debt-Equity ratio (in times)* Total debt Shareholders equity 0.27 0.14 95.37

| Debt Service coverage ratio (in times)** Earnings available for debt |Debt service 24.74 9,20 168 81
qmrvica

Return on equity ratig (in %) Net profit for the year Average shareholder's equity 20.28% 19.32% 4,95

Inventory turnover ratio Cast of goods sold OR Average inventory = (Opening  + 15.55 14,75 5.38
sales Clesing balance 12)

Trade receivables turnover ratip Revenue from operations Average trade Receivable 3.57, 4.29 -16.74

Trade payahles turnover ratio Net purchase valye Average trade payable 3.42 3.99 -14.20

Net capital turnover ratip*=* Revenue from operations Warking capital (Current assets - 6.47, 10.81 -40,11¢

Current liabiiities)

Net profit ratio (in kS ad Net zrofit for the year Revenue from operations 5.28% 4.24% 24.61¢

Relurn on capital employed (in %) ***x Prafit befor tax and finance [Capital empioyed  (Networth + 36.47% 29.45%, 23831
costs Deferred tax liabiiities)

Relurn on investment (in %) Intome generated from Average invested funds in treasury 0.06 0.08 -3.21%

treasury investments investments

* due to increase in debt during the year

** due to increasa in profit and decrease in interest cost during the year
*** due to increase in net working capital during the year

¥ dueto increase in profit during the year

b. Relation with struck off Companies
(i) The group does not have any transactions with companies struck off under section 243 of the Companies Act, 2013 or section 560 of Companies Act, 1955,

€. Other information:
(1) Details of benami property held
No proceedings have been initiated on or are pending against the Company for holding benami Property under the Benami Transactions (Prohibition) Act, 1588 (45 of 1988) and Rules made thereunder,

(i) Wilful defaulter

The group has not been declared wilful defaulter by any bank or financial institution Or government or any government authority,

(iii) Compliance with number of layers of companies

The group does not have number of layers of companies,

(iv) Compliance with approved scheme(s) of arrangements

The group has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

(v) Borrowing from banks and financial institutions for specific purpose

All the borrowings from banks and financial institutions have been used for the specific purpeses for which they have been obtained.

{vi) Undisclosed income

There is no income surrendered or disclosed as income during the current or Previcus year in the tax Ezsessments under the Income Tax Act, 1961, that has not been recorded in the books of account.

(vii) Details of crypto currency or virtual currency
The group has not traded or invested in crypto currency or virtual currency during the current or previous year,

The company doas not gwn any immavable properties other than lezsehold properties,
(ix) Revaluation of Property, Plant & Equipment
The group has ot revalued any of its Property , Plant & Equipments during the year.

(x) Registration of charges or satisfaction with Registrar of Companies (ROC)
All the charges or satisfaction of which s required to be reqistered with Registrar of Companies(RAC) have bean duly registered within the statutory time limit provided under the provisions of Companies Act
2013 and rules made thereunder,

50. The group has not advancad or loaned or invested (either from borrowed funds or share Premium or any other sources or kind of funds) to or in any other person or entity, including foreign entities
("Intermediaries”), with the understanding, whether recarded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatscever by or on behalf of the group ("Ultimate Beneficiaries”) or provide any guarantes, security or the like on behalf of the Ultimate Beneficiaries,

Further, the group has not received any funds from any person or entity, Including foreign entities ("Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the group shall,
whether, directly or indirectly, lend or invest in other PErsons or entities identified in any manner whatscever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries,

51. The Ministry of Corparate Affairs (MCA) has jssued a notification (Companies (Accounts) Amendment Rules, 2021) which is effective from April 01, 2023, states that every company which uses accounting
software for maintaining its baoks of account shall use ornly the accounting software where there is a feature of recording audit trail of each and every transaction, and further crealing an edit log of each
change made to books of account along with the date when such changes were made and énsuring that the audit trail cannot be disabled.

During the year the group used SAP and Tally as a accounting saftware for maintaining books of accaunt, which has a feature of recerding audit trail edit logs facility.
The audit trail features was enablad and operative throughout the financial year for the transactions recorded In the software impacting books of account at appiication level,

Excent in resoect of two subsidiary companies. the feature of racarding audit trail (edit loa) facility was nat enahled throuahout the vear,
52. The Code on Social Security, 2020 ('Code') refating to employee benefits during employment and pest-employment benefits received presidential assent in Septermber 2020. The said code is made
effective prospectively from May 3, 2023, The company is assessing the impact, if any, of the Cade,

53. Balances of certain debtors/creditors, deposits received/paid and advances are subject to confirmation and reconcillation. In the opinian of the management balances are stated at realisable value and no
adjustments will be required.

54, (1Y Additional infarmation as reauired under Schedule IIT to the Companies act 2013. for enterorises co lidated as subsidiaries.
The financial statements of the following subsidiaries have been consolidated as per indian accounting standards (Ind AS) 110 "Consoiidated financial statements” :
[ i Proporiion o

t
| Name of subsidiary Country of Proportion of ownership interes ownership interest
i Incorporation (current year) (orevinys vear)
IMHE Rentals India Privale Limited E India 100% 80.11%
|JECL Engineering Limited India 100% 100%
-Josts Engineering Inc,, Usa usa 100%% =
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(ii) Additional Information as reauired under Schedule III to the Companies Act 2013. of entities consolidated as subsidiaries :
For the year 2023-24

Zin Lakh

Net assets [ total assets

Share in profit/(loss) for

Share in other
comprehensive income

Share in total
comprehensive

minys total llakiltity] the year /(loss) for the year [income/(loss) for the year
Sr. No Name of entity Relationship % of 9%, of
% of %o of consolidated consolidated
consolidated Amount consolidated Amount other Amount total Amount
net assets profit comprehensiv comprehensiv
e income e income
1 Jost's Engineering Company Limited Parent Company 67% 3,873 37% 363 159% (18) 86% 845
2 MHE Rentals India Private Limited Subsidiary 17% 968 13% 126 -59% 7 14% 132
R . Wholly owned - 5
3 JECL Engineering Limited bidiary 16% 928 -2% (16) = - -2% (16)
4 |losts Engineering INC, USA Vinplly Dured 1% 30 2% 17 - - 2% 17
subsidiary
Sub Total 100% 5,799 100% 990 100% -11 100% 979
Non-controlling interest = & - -
Grand Total 5,799 990 -11 979
For the year 2022-23

Z in Lakh

Net assets [ total assets
minus total liability]

Share in profit for the year

Share in other
comprehensive income

Share in total
comprehensive income for

/(loss) for the year the year
Sr. No Name of entity Relationship 6 oF %o of
% of % of consolidated consolidated
consolidated Amount consolidated Amount other Amount total Amount
net assets profit comprehensiv comprehensiv
e income p inrame
1 Jost's Engineering Company Limited Parent Company 73% 2,780 83% 587 -15% -1 82% 586
2 MHE Rentals India Private Limited Subsidiary. 27% 1,051 17% 122 115% 7 18% 129
3 JECL Engineering Limited# Wholly owned 0% 1 0% -1 0 - 0% -1
subsidiary
Sub Total 100% 3,832 100% 708 100% 6 100% 714
Non-controlling interest# 135 23 4 27
Grand Total 3,967 731 10 741
# figures are below rounding off norms adopted by the company
55. Previous vear fiaures have been rearouped/reclassified wherever necessarv to conform to current vear fiaures.
g

56. The Financial Statements were aporoved bv the Audit Committee and Board of Directors on Mav 15. 2024.

For and on behalf of the Board of Djy;

e

Jai Prakash Aaarwal
Chairman
DIN - 00242232

Rohit Jain
Chief Financial ‘Officer

Place: Thane
Date: Mav 15, 2024

VishalMJain
Managing Director & CEQ
DIN - 00709250

I
oL

Babita\Kumari
Companv
Membershio No. A40774
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INDEPENDENT AUDITORS’ REPORT

To the Members of JOST'S ENGINEERING COMPANY LIMITED
Report on the Audit of the Consolidated Ind AS Financial Statements

Opinion

We have audited the accompanying consolidated Ind AS financial statements of JOST'S ENGINEERING
COMPANY LIMITED (hereinafter referred to as “the Holding Company™) and its subsidiaries, (the Holding
Company and its subsidiaries together referred to as “the Group”), which comprise the consolidated balance sheet
as at March 31, 2023, the consolidated statement of profit and loss (including other comprehensive income),
consolidated statement of changes in equity and the consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a summary of significant accounting policies and
other explanatory information (hereinafter referred to as “consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us and based on the
consideration of report of other auditor on separate financial statements of the one subsidiary referred to below in
the Other Matter section below, the aforesaid consoclidated financial statements give the information required by
the Cempanies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended (‘Ind AS") and other accounting principles generally accepted in India, of the
consolidated state of affairs of the Group as at March 31, 2023, and their consolidated profit, their consolidated
total comprehensive income, their consolidated changes in equity and their consolidated cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on Auditing, as
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described
in the Auditor's Respansibility for the Audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the ethical requirements that are relevant to our audit of the consolidated financial
statements under the provisions of the Act and the rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the consolidated
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. For each matter below, our description of hew our audit addressed
the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our report.
We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the consolidated
financial statements section of our report, including in relation to these matters, Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the
consolidated financial statements. The results of audit procedures, including the procedures peirformed to address
the matters below, provide the basis for our audit opinion on the accompanying consolidated financial statements.

i;' Key Audit Matter Auditor's Response
i. | R Recognition: Principal Audit Procedures:
SRIAGRN6 of the consolidated financial statements) | = Read the Group revenue recognition
ﬂ € Grods? Bpmpany deals in _manufactured goods, accounting policies and assessed compliance
-
53 \N:‘ E\
¥ \FRIV: =
% F-70

o,
%RED 1%



Shah Gupta & Co.
Chartered Accountants

(Refer note 11 of the consolidated financial statements)

Trade receivable balances are significant to the Group as
they amounted to ¥ 4,859 Lakh (gross) representing
72.68 % of the total current assets and 28.19 % of the
total revenue of the Group for the year ended 3ist
March 2023. During the current financial year, the group
Company has recognized bad debts ¥ 85 Lakh. The
collectability of trade receivables is a key element of the
working capital management, which is managed on an
ongoing basis by management. The determination as to
whether a trade receivable is collectable involves
management judgement. Specific factors management
considers include the age of the balances, category of

customers, existence of disputes, recent historical
payments and any other available information
concerning the creditworthiness of customers.

Management uses the information to assist in their
judgement to determine whether allowance for expected
credit loss, bad debts is required.

::J' Key Audit Matter Auditor's Response
traded goods, provide AMC services & representing of the policies with Ind AS 115.
rincipal on a commission basis and material handling . .
ll?entai business. It sells a number of equipment’s and | " ASSessed the design and tested the operating
services to its customers, mainly in domestic market effectiveness of'lnterna! controls relating to
through its own sales & distribution network. Sales | "€V&nue recognition.
contracts contain various performance obligations and | =« Assessed the appropriateness of Group's
other terms, including warranties and after sales | identification of performance obligations in its
services. The determination of when significant | contracts with customers, its determination of
performance obligations have been met varies, can be | transaction price, including allocation thereof
the key consideration for revenue recognition, service to performance obligations and accounting
and the warranty cost. policies for revenue recognition in accordance
The Group has analysed its various sales contracts and with the accounting principles laid down in Ind
concluded on the principles for deciding in which period AS 115.
or periods the Company’s sales transactions should be | = Scrutinized  sales ledgers to  verify
recognized as revenue. completeness of sales transactions.
The accounting policies and the note to the consolidated | « Tested the revenue recognized, on a sample
financial statements provide additional information on basis, including testing of cut off assertion as
how the Group accounts for its revenue. at the year end. Our testing included tracing
the information to agreements, price lists,
invoices, proof of dispatches/deliveries.
= Assessed the revenue recognized with
substantive analytical procedures including
review of price and guantity.
= Performed analytical procedures for
reasonableness of revenues disclosed by type
and service offerings.
2. | Trade Receivable: Principal Audit Procedures:

Obtained an understanding of the group's
processes and controls relating to the
monitoring of trade receivables and review of
credit risks of customers.

On a sample basis, requesting trade
receivable confirmations and evidence of
receipts from the customers subsequent to
balance sheet date.

Analysis of ageing profile of the trade
receivables to identify credit risks, reviewing
historical Payment patterns and
correspondence with customers on expected
settlement dates.

Also evaluated the assumptions and estimates
used by management to determine the
recoverability, provision for doubtful and trade
receivables.

Evaluated the provisions made for expected
credit loss as per ECL model as specified by
Ind AS 100,

Review of documents and other records for
trade receivables considered as doubtful and
bad.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors are responsible for the other information. The other information
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Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management Responsibilities for the Consolidated Financial Statements

The Holding Cempany’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these consolidated financial statements that give a true and fair view of the
consolidated financial position, consclidated financial performance including other comprehensive income,
consolidated changes in equity and consolidated cash flows of the Group in accordance with Ind AS and other
accounting principles generally accepted in India. The respective Board of Directors of the companies included in
the Group are responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial statements by the Directors of the Holding Company’s, as aforesaid. In preparing the
consolidated financial statements, the respective Board of Directors of the companies included in the Group are
responsible for assessing the ability of the Group to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Management either intends to
liquidate or to cease operations, or has no realistic alternative but to do so. The respective Board of Directors of
the companies included in the Group is also responsibie for overseeing the financial reporting process of the Group.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements:

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accoirdance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Holding Company has adeguate internal financial controls system in
place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast SIgnn"cant doubt on the ablltty of the Group to contlnue as a gomg concern. If we conclude that a mate: ial
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are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

e« Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements.

We are responsible for the direction, supervision and performance of the audit of the financial statements of such
entities or business activities included in the censolidated financial statements of which we are the independent
auditors. For the other entities or business activities included in the consolidated financial statements, which have
been audited by other auditor, such other auditor remain responsible for the direction, supervision and
performance of the audit carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the Consolidated Financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Consolidated
Financial Statements may be influenced. We consider quantitative materiality and gualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the Consolidated Financial Statements. We communicate with those charged with
governance of the Holding Company and such other entities included in the Consolidated Financial Statements of
which we are the independent auditors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters.

We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Other Matter

We did not audit the financial statements/financial information of a subsidiary, whose financial statements reflect
total assets of ¥ 1,905 Lakh as at March 31, 2023, total revenues of ¥ 1,352 Lakh and net cash outflows
amounting to ¥ 25 Lakh for the year ended on that date, as considered in the consolidated financial statements,
These financial statements have been audited by other auditor whose reports have been furnished to us by the
management and our opinion on the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of this subsidiary, and our report in terms of sub-section (3) of Section 143 of the
Act, in so far as it relates to the aforesaid subsidiary, is based solely on the reports of the other auditor. Our
opinion above on_the consolidated financial statements, and our report on other legal and regulatory requirements
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Report on other legal and regulatory requirements

1.

(a)

(b)

(c)

(d)

(e)

(")

(9)

(h)

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, based on our audit and on the consideration of
report of the other auditors on separate financial statements and the other financial information of the
subsidiary, incorporated in India, as noted in the 'Other Matter’ paragraph we give in the "ANNEXURE A" a
statement on the matters specified in paragraph 3(xxi) of the Order,

As required by Section 143(3) of the Act, based on our audit and on the consideration of the reports of other
auditor on separates financial statements of subsidiary incorporated in India, referred in the Other Matters
paragraph above we report, to the extent applicable, that:

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpaoses of our audit of the aforesaid consolidated financial statements;

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those books;

The consolidated balance sheet, the consolidated statement of profit and less (including other
comprehensive income), consolidated statement of changes in equity and the consolidated statement of
cash flows dealt with by this report are in agreement with the relevant books of account maintained for the
purpose of preparation of the consclidated financial statements;

In our apinion, the aforesaid consolidated Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;

On the basis of the written representations received from the directors of the Holding Company as on March
31, 2023 and taken on record by the Board of Directars of the Holding Company and the reports of the
statutory auditor of its subsidiary companies incorporated in India, none of the directors of the Holding
Company and its subsidiary companies incorporated in India is disqualified as on March 31, 2023 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Group covered
under the Act, and the operating effectiveness of such controls, refer to our separate report in *ANNEXURE
B

With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended, In our opinion, and to the best of our information and according
to the explanations given to us, and based on the reports of the statutory auditors of such subsidiary
company incorporated in India which were not audited by us the remuneration paid / provided by the
Holding Company and Subsidiary company to its directors during the year is in accordance with the
provisions of section 197 read with Schedule V of the Act.

With respect to the other matters to be included in the auditors’ report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information
and according to the explanations given to us:

i. The consolidated financial statements disclose the impact of pending litigations on the consolidated
financial position of the Group - Refer Note 37 to the consolidated financial statements;

ii. The Group did not have any material foreseeable losses on long-term contracts including derivative
contracts.; and

iii. There has been no delay in transferring amounts required to be transferred to the Investor Education
and Protection Fund.
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vi.

B)

C)

any other sources or kind of funds) by the Holding Company or any of subsidiary to or in any other
persons or entities, including foreign entities ("Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediaries shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Holding Company or any such subsidiary (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

The respective management of the Holding Company and its subsidiaries which are companies
incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditors of such subsidiary respectively that, to the best of its
knowledge and belief, as disclosed in the Note 51 to the consolidated financial statements, no
funds have been received by the Holding Company or any of such subsidiary from any persons or
entities, including foreign entities ("Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Holding Company or any of such subsidiary shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Parties (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries; and

Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances performed by us and those performed by the auditor of the subsidiary which are
companies incorporated in India whose financial statements have been audited under the Act,
nothing has come to our notice that has caused us to believe that the representation under sub-
clause (A) and (B) contain any material misstatement,

The final dividend paid by the Holding Company during the year which was declared for the previous
year is in accordance with section 123 of the Act to the extent it applies to payment of dividend. As
stated in note 52(i) to the consolidated Ind AS financial statements, the Board of Directors of the
Holding Company have proposed final dividend for the year which is subject to the approval of the
members at the ensuing Annual General Meeting. The dividend declared is in accordance with section
123 of the Act to the extent it applies to declaration of dividend.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of accounts using
accounting software which has a feature of recording audit trail (edit log) facility is applicable w.e.f.
April 01, 2023 to the Holding Company and its subsidiaries which are Companies incorporated in India,
and accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not
applicable for the financial year ended March 31, 2023.

For SHAH GUPTA & Co.

Chartered Accountants

Vedula Prabhakar Sharma

Partner

Membership No.: 123088
UDIN: 23123088BGVVU02743

Place: Mumbai

Date: May 18, 2023
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ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE
The Annexure referred to in paragraphl under ‘Report on Other Legal and Regulatory Requirements’ section of our

report of even date

In terms of the information and explanations sought by us and given by the Company and the books of account
and records examined by us in the normal course of audit and to the best of our knowledge and belief, we state

that:

(xxi) There are no qualifications or adverse remarks by the respective auditors in the Companies (Auditors Report)
Order (CARO) reports of the companies included in the consolidated financial statements except for the following:

Clause number of the

hsl:; Name CIN Relationship | CARO report which is
' qualified or adverse
1 MHE Rental India Private Limited U71290MH2016PTC311695 | Subsidiary vii (a)
For SHAH GUPTA & Co.
Chartered Accountants
Firm Registration No.: 109574W/’,:§:\
¥, T4
Vs ,:,~W\r*
(e femriaat ¥
/ e “ , 4 gy
L e (a2t s )
‘\’F}’kﬁ ’\‘\;':—.,f_
Vedula Prabhakar Sharma \“@\: D‘T‘J’%
Partner e
Membership No.: 123088
UDIN: 23123088BGVVU02743
Place: Mumbai
Date: May 18, 2023
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ANNEXURE B TO THE INDEPENDENT AUDITORS' REPORT OF EVEN DATE

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report of
even date)

Report on the internal financial controls under clause (i) of sub-section 3 of section 143 of the Companies Act,
2013 (“the Act”)

In conjunction with our audit of the consolidated Ind AS financial statements of the Company as of and for the year
ended March 31, 2023, we have audited the internal financial controls over financial reporting of JOST'S
ENGINEERING COMPANY LIMITED (“the Company” or “the Holding Company”) and its subsidiaries, which are
incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiaries which are companies incorporated in
India, are responsible for establishing and maintaining internal financial controls based on the internal control over
financial reporting criteria established by the respective companies considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued
by the Institute of Chartered Accountants of India (“"ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the Holding
Company, its subsidiaries, which are companies incorporated in India, based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting with reference to consolidated financial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting with reference to consolidated financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditor of the
one subsidiary incorporated in India, in terms of their report referred to in the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the internal financial controls system over
financial reporting of the Holding Company, its subsidiaries which are companies incorporated in India.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting with reference to consolidated financial statements is
a process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting with reference to consolidated financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principies, and that receipts and expenditures of the
company i made only in accordance with authorisations of management and directors of the company;
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting with reference to
consolidated financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting with reference to consolidated financial
statements to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us and based on the
consideration of other auditors referred to in the Other Matters paragraph below, the Holding Company, its
subsidiaries, which are companies incorporated in India, have, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2023, based on the criteria for internal control over financial reporting
established by the respective companies considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Other Matter

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal
financial controls with reference to consolidated financial statements in so far as it relates to one subsidiary, which
is company incorporated in India, is based solely on the corresponding report of the auditors of such company
incorporated in India. Our opinion is not modified in respect of this matter.

For SHAH GUPTA & Co.
Chartered Accountants
Firm Registration No.: 109574

Vedula Prabhakar Sharma
Partner

Membership No.: 123088
UDIN: 23123088BGVVU02743

Place: Mumbai
Date: May 18, 2023
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Consolidated Balance Sheet as at March 31,2023
% in Lakh

As at As at
March 31, 2023 March 31, 2022

particulars Note
No.

Assets
(1) Non-current assels
(2) Piuparty, plant and eq
(b) Capital work-in-prooress
(c) Right of use
(d) Intanyibie 2
(e) Financ
(i) Nor
(ii) Dther no

(f) Defried 2%
{g) Incoime tay 3
(h) Cther ngn-curFrent 255ets 1
Total non-current assets
(2) Current assets
(3) Inventories
(b) Financial pssets

(i) Current et NS

(i1} Trade reieivablas

(ii1) Cash and h equivaients

(iv) Bank balanies other than cash and cash equivalents (i) above

(v} Loans

(vi) Other current fingncial assets
(c) Incume tax assefs
(d) Dther curient 25 ets
Total current assels

uipment

—current fnancial 250els

Total ass=ls 9,450 8,193
Equity and liabilities
(1) Equity
(a) Equity share capital 17 93 93
(b) Otier equity 10 3,739 3,205
3,832 3,298
Non-contraliing interest 135 304
Total equity 3,967 3,602
Liabilities
(2) Non-current liabilities
(a) Financial liahilies
15 116 456
g2 54
2 1% 37
i FISIONS 165 157
Total non-current liahilities 392 | 744
(3) Current liabilities
(2) Finagawal liakilities
(i) Burrowings 22 436 &72
{ii) Leaz= iiahilities 28 18
vy Trade alies 23
Toral putstanting dues of micro enterprises and small enterpises aca 152
Toral outstanding dues of Ci editors other than nucro entelp! =5 and small enigrprses 2,511 2,026
{iv) Ower curnent finsncial liahilities 24 B2 429
() Other curient liahilities 25 843 578
I {c) Current pro 26 172 135
(d) Income tax li ws (ner) 27 68 27
Total current liabilities 5,091 3,847
Total liahilities 5,483 4,591
Total equity and liabilities 9,450 8,163
Corporata infermation and Significant acc sunting policies, key accounting esumates and judgements (1-3)
S accompanying notes to the consatidated financial stalements
As per our report of even date at rached 4 g
S
For Shah Gupta & Co. For and on behalf of the Board of Direct: rs ~
Chartered Accountants
Firmn Registration Number 109574W
_ .‘./\\a
Veddla Prdbhakar Sharma Jai Prakash Agarwal -Vishal Jain
Partiner Chatrmian ; . vice Chairnan &
Mamberstup No. 123083 DIN - Managiig Director
Place, Mumbal
Date: May 18, 2023
Rehit Jain BahitKumari
Chief Financial Officer Company Secretary
Meivitiership No, AdD774

Place: Thane
May 18, 2023
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Jost's Enginearing Company Limited

Consolidated Statement of Profit and Less for the year ended March 31, 2023

(Z in Lakh, except EPS

A ear ended Year ended
Particulars HateNo; MaYrch 31, 205 | Miarch 3, 2022
1 |Revenue fioin operafiuns 2B 17,233 12,435
2 |Other income 29 50 25
3 |Total income [1+2] 17,299 12,460
4 |Expensas
{a) Cost of materials consumed 30 6,343 4,458
(b) Purchases of stock-in-trade 31 408 2,546
() Changes in inventones of finished and work-in-progress and stock-in- trade 32 (82) (75)
(d) Employee benefits expense 33 2,645 2.578
() Finance costs 34 159 152
(f) Depreciancn and armortizal un 2xpeiise 35 325 283
{g) Tther expenses 36 2,431 1,058
Total expenses 16,290 11,800
5 |Profit before tax [3-4] 1,009 660
6 |Tax expenses
(i) Curient tax 39 282 20
(i) Deferred tax 35 (1 1
{iii) Shart picwision for tax relating to previous years 3% B 1
Total tax expenses 278 204
Profit for the year [5-6] 731 456
5 |Other comprehensive income
A) Tleins that will not be reclassified to pi Jicor Iess (net of ta%)
(i} RemesTurement of employee beoefils cbligaticns 10 4
Total other comprehensive income 10 4
Total comprehensive income for the year 741 460
Net profit attributahle to:
(i} Owner of the company 7o 450
(i) Non-contraling interssts 23 G
Piofit of the year 731 456
Qther comprehensive income attributable to:
(i) Owner of the comipany 5 4
(1) Noa-controling interests# 4 (2]
Other comprehensive income for the year 10 4
Total comprehensive income attributable to:
(i} Owner of the company 714 454
(1) Ngri-contraiing Inte 27 6
Total comprehensive income for the year 741 460
g |Earnings per equity share (of ¥ 5/~ each)
(1) Bosic (in 2) 33 24
(&) Ditsted (in 3) 34 24
# figures are balow rounding off norms ado) t=d by the company
" and Sigrficant accounting polioes, key acto imates and jutgements {1-3)
pany.ng notes to the cons: tioarad financial stat=iments
v

As par our (gport of even date attached

For Shah Gupta & Co.
d Accountant

gistration Number @ 109574W

a-Prabhakar Sharma
Partner

Membiership No. 123088

Place: Mumbai
: May 18, 2023
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Chairman
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Rohit Jain
Chief Financial officer
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Vishal Jain
vice Chairman &
Managing Director
DIN - 00709250
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Campany Secretary
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Jost's Engineering Company Limited

Cansolidated Statement of Changes in Equity for the year ended March 31, 2023

A. Equity share capital

(1) For the year ended March 31, 2023 % in Lakh
Chares it Restated balance | Changes in equity
Bal t April 1, 2022 shareg itr;]eg & ¥n at the beginning of share capital Balance as at
RMETCEASALARTE L rio czp‘od ea-L:urs the current during the current | March 31, 2023
prior pen reporting period year
93 = - = 93
(2) For the year ended March 31, 2022 Z in Lakh
- h . t
Changes in equity Restated PEI? nce | Changes in e_qun:y |
Balance as at April 1, 2021 share capital due to at the beginning of share capital Balange as at
) ’ L % X the current during the current | March 31, 2022
prior period errors . 2
reporting pericd year
93 - = =
B. Other equity Zin Lakh
Other
Reserves and surplus comprehensive
income
Re-
Particulars measurements Total
. B < 3 gain/(less) on
2 1
Securities premium | Ratained earnings General reserve the defined
employee benefit
plans
Balance as at March 31, 2021 1,064 1,511 230 (19) 2,786
Profit for the year - 450 - - 450
Payment of dividend = (28) & - (228}
Other comprehensive income arising fram re- = = - 4 4
messurement of employze benefits obligation
(net of tax}
Oihers = (7 = = (7]
Balance as at March 31, 2022 1,064 1,926 230 (15) 3,205
Profit for Lhe yzar - FLE - - Foz
Payiment of dividend - (5A) - 2 (56)
Gllier conprshensive incwine ansing frem re- - . - & 8
measurement of employes benefits obliz
(ret of tax)
Dihers (1453 21 = = (124)
Balance as at March 31, 2023 919 2,528 230 (9) 3,739

As per our reooct of even date attached

For Shah Gupta & Co.
Charter=d & countants

Firm Bagistrabon Numbar @ Luss?4W

Vv
Partier
Hembership No, 123023

Place: Mumbai
Date: May 18, 2023

MUMBA

For and on behalf of the Board of Directors

b N
AN
Jai Prakash Agarwal Vish>al Jain

Chairman 1 . - Vieg Chawman & Managing Director

DIN - 00242232 DIN - 00709250
Rohit Jain Babita umari
Chief Financial Officer Company Secrsiary

Membership No, Adl
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Jost's Engineering Company Limited
Consulidated Cash Flow Statement for the vear ended March 31, 2023

Year ended
parliculars
March 31, 2023

A |Cash flow from gperating activities
Feofit belor
Adjustments for:

Depiematan and aine tsatun BxpRNSE
Lo=z on sale of a55al

Finance come on amortisation of depusits
Drivithend s

Intergst INCOME

Finance costs

Provisivn for e pacted credit losz
Bad dubts written off

Uniealisad foreign sachange gain
Frovision for war claims

Frovision for invers

fer
iy
Invertary written off
Salas taxy writlen off

operating profit before workina capital chanaes
Adjustments for (increase) / decrease in:

Trade receivables
Inyvecionss

Gither non-current financi
Giher current financial 2
Other current 2952t
Other rcn-curient asse
Current loans

Adjustinents for increase/ (decrease) in:

Trade payahiss

Gther curient financial liahilines
Other current liabilities

Oither current lizhilines

Change In noa-current provicans
Change in curenl pic

cash generated from operations
Nat income t3x paid (net of refunds)
Net cash generated from operaling activities (A)

B | cash flow fram investing activities

Purchase of property, plant and equipment and intangible as7els
Right of use of assat

Procesds fram sale of propeity, plant and equigment

Bank balances other than cia <ified as cash and cash equivalents
Anvestment in fired degosils (net)

Investment in i r idiary
Tngesast receivad

Dividend recevad

Net cash used in investing aclivities (B)

Cc cash flow from financing activities
MNet pi went) of working capital loan
Fronmed mient) of short term buiraveings
Jirepayment) of long term burrowings

=ads |
Dividend paid
p=
Finance <ost

Net cash usad in financing activities (C)

ment of 2=z liabilines

Net increase/ (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalants at the begio g of the year
Cash and cash equivalents at the end of the year (refer nota 12A)

& figures are beiow rounding off norms adopted by the company
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Cash and cash enuivalents inclide in the st=tement of

cash flows o

prising the foliowing @

As at As at
Particulars March 31, | March 31,
2023 2022
Balances with banks
In current accaunts 04
In EEFC 2ccwnt ag
1

Cash on hend

Tnlal!i 185

[

Reconciliatiuns part of cash flows

Parlicula April 01, | Cash flows New Maich 31,
aepisutars 2022 (net) leases 2023
Tash credily bank cverdraft 134 (28} - 166
Loan for machineries 774 (629) - 145
Leacz llabilives (including current matyrilies) 72 (32) 80 120
Totall 1,040 (689)| 80 431
i April 01, cash flows New March 31,
Particulars 2021 (net) leases 2022
Cash credit/bank cverdraft 240 (46) 3 194
Vehirle loan 4 (4) - -
Lzan for mac! 90 (146} - 774
Leaz= liahilities (including curient maturitias) 11 (201 81 72
Total| 1,175 (216)] 81 1,040

Note to Cash Flow Statement:

1 The cash flow starzment has bezn pre

2 Previous yeurs' fig

have b=en rey

As per our reooit of even date atrached

rad under the “Indirect Met!

ped wherever ne ELEATY.

\ad" as set out in Ind AS 7 "Starement of Cash Fluws".

For Shah Gupta & Co.
Chartersd Aciountanis P

Eirm Bogist

umber :

Jai Prakash Agarwal Vishal Jain
Chairman vice Charrsan &

Managing Director
DIN - DU705250
.

vedula Prabhakar Shar
Parlner

=rship No. 123085

DIN - @0

Rohit Jain Babitaumari
Chief Financial Officer Company Secretsry
Place: Thane Membershio No. A4D774
Date: May 18, 2043
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Notes forming part of the Consolidated Financial Statements

1. Corporate information

Jost’s Engineering Company Limited (the ‘Company’) is incorporated in India. The holding company’s registered office is
at Great Social Building, 60 Sir Phirozeshah Mehta Road, Mumbai- 400001. The group’s primary business areas are
material handling and engineered products. The holding company’s equity shares are listed on the Bombay Stock
Exchange (BSE).

2. Basis for preparation of financial statements

2.1 Statement of compliance :

The Consolidated Financial Statements (“the financial statements”) relate to the Company and its subsidiary (collectively
“the group”). These Consolidated Financial Statements have been prepared in accordance with the Indian Accounting
Standards (hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs pursuant to Section 133 of
the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended from
time to time.

2.2 Basis of preparation :

The consolidated financial statements have been prepared on an accrual and going concern basis. The accounting policies
are applied consistently to all the periods presented in the consolidated financial statements except where a newly issued
Accounting Standard is initially adopted or a revision to an existing Accounting Standard requires a change in the
accounting policy hitherto in use. The group has prepared these Financial Statements as per the format prescribed in
Schedule III of the Companies Act, 2013

The consolidated financial statements are presented in ('INR") which is the group’s functional currency and all the values
are rounded off to the nearest lakh except when otherwise indicated.

2.3 Basis of measurement :

The consolidated financial statements have been prepared on a historical cost basis, except for certain financial assets
and liabilities that are measured at fair value at the end of each reporting period.

Historical cost is generally based on the fair value of the considerations given in exchange for goods and services.

2.4 Principles of Consolidation:

i. The Consolidated Financial Statements incorporates the Financial Statements of the Holding Company and its
subsidiary. For this purpose, an entity which is, directly or indirectly, controlled by the Holding Company Is treated as
subsidiary. The Holding Company together with its subsidiaries constitute the Group. Control exists when the Holding
Company, directly or indirectly, having power over the investee, is exposed to variable returns from its involvement
with the investee and has the ability to use its power to affect its returns.

ii. Consolidation of a subsidiary begins when the Holding Company, directly or indirectly, obtains control over the
subsidiary and ceases when the Holding Company, directly or indirectly, loses control of the subsidiary, Income and
expenses of a subsidiary acquired or disposed off during the year are included in the Consolidated Statement of Profit
and Loss from the date the Holding Company, directly or indirectly, gains control until the date when the Holding
Company, directly or indirectly, ceases to control the subsidiary.

iii. The Consolidated Financial Statements of the Group combines the Financial Statements of the Holding Company and
its subsidiary line-by-line by adding together the like items of assets, liabilities, income and expenses. All intra-group
assets, liabilities, income, éxpenses and unrealised profits/losses on intra-group transactions are eliminated on
consolidation. The accounting policies of subsidiary have been harmonised to ensure the consistency with the policies

presented to the extent possible, in the same manner as Holding Company’s standalone financial statements. Profit or
loss and each component of other comprehensive income are attributed to the owners of the Holding Company and to
the non-controlling interests and have been shown separately in the financial statements.

iv. Non-controlling interest represents that part of the total comprehensive income and net assets of subsidiary
attributable to interests which are not owned, directly or indirectly, by the Holding Company.

2.5 Current or non-current classification :
The group presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is classified as current when it is :

i. Expected to be realized or intended to be sold or consumed in the normal operating cycle;
ii. Held primarily for the purpose of trading;
iii. Expected to be realized within twelve months after the reporting period; or
iv. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve.months
after the reporting pesi / =

All the other assets on-current.
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A liability is current when:

i. It is expected to be settled in the normal operating cycle;
il. Itis held primarily for the purpose of trading;
iii. Itis due to be settled within twelve months after the reporting period; or
iv. There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

The group classifies all other liabilities as non-current. Deferred Tax Assets and Liabilities are classified as non-current
assets and liabilities respectively.

2.6 Key accounting estimates and judgements :

The preparation of consolidated financial statements requires management to make judgements, estimates and
assumptions in the application of accounting policies that affect the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates, Continuous evaluation is done on the estimation and judgements
based on historical experience and other factors, including expectations of future events that are believed to be
reasonable. Revisions to accounting estimates are recognised prospectively,

Information about critical judgements in applying accounting policies, as well as estimates and assumptions that have the
most significant effect to the carrying amounts of assets and liabilities within the next financial year, are included in the

following note

Estimated useful life of PPE & intangible assets - refer note no 4A & 4D
Probable outcome of matters included under contingent liabilities - refer note 35
Estimation of defined benefit obligation - refer note 44

Estimation of tax expense and tax payable - refer note 37

Measurement of lease liabilities and right of use asset (ROUA) - refer note 41
Recoverability of trade receivables - refer note 11

Lease - refer note 18

Impairment of financial assets

Sumoanoco

2.6.1 Impairment of property, plant and equipment :

Determining whether property, plant, and equipment are impaired requires an estimation of the value in use of the
cash-generating unit. The value-in-use calculation requires the management to estimate the future cash flows
expected to arise from the cash-generating unit and a suitable discount rate in order to calculate the present value.
When the actual future cash flows are less than expected, a material impairment loss may arise.

2.6.2 Useful lives of property, plant and equipment :

Property, plant, and equipment represent a significant proportion of the asset base of the group. The charge in
respect of periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the

lives are based on historical experience with similar assets as well as anticipation of future events, which may impact
their life, such as changes in technical or commercial obsolescence arising from changes or improvements in
production or from a change in market demand of the product or service output of the asset.

2.6.3 Discount rate - defined benefit obligation

The cost of the defined benefit plan and other post-employment benefits and the present value of such obligation
are determined using actuarial valuations, An actuarial valuation involves making various assumptions that may
differ from actual developments in the future. These include the determination of the discount rate, future salary
increases, mortality rates, and attrition rate. Due to the complexities involved in the valuation and its long-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed

2.6.4 Provision for litigations and contingencies

The provision for litigations and contingencies are determined based on the evaluation made by the management of
the present obligation arising from past events the settlement of which is expected to result in an outflow of resources
mbodying economic benefits, which involves judgments around estimating the ultimate outcome of such past events

2.6.5 Recoverability of trade receivables

Judgements are required in assessing the recoverability of overdue trade receivables and determining whether a
provision against those receivables is required. Factors considered include the credit rating of the counterparty, the
amount and timing of anticipated future payments and any possible actions that can be taken to mitigate the risk of
non-payment.

2.6.6 Lease

6 requires group to make judgements and estimates that affect the’ﬁea?tf@ ent of
Eilles. In determining the lease term, we consider all facts and circum‘sti;mc"e"s‘.'t\t"ratjc5 Create
eriise renewal options (or not exercise termination options). Assessing whet?er a\contract
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includes a lease also requires judgement. Estimates are required to determine the appropriate discount rate used to
measure |ease liabilities. The group cannot readily determine the interest rate implicit in the lease, therefore, it uses
its incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Company
would have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset
of a similar value to the right-of use asset in a similar economic environment. The IBR therefore reflects what the
group ‘would have to pay’, which requires estimation when no observable rates are available or when they need to
be adjusted to reflect the terms and conditions of the lease. The group estimates the IBR using observable inputs
(such as market interest rates) when available and is required to make certain entity-specific estimates.

2.6.7 Recognition of deferred tax assets

2.6.8 Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected loss
rates. The group uses judgement in making these assumptions and selecting the inputs to the impairment calculation,
based on company's past history, existing market conditions as well as forward looking estimates at the end of each
reporting period.

3. Significant Accounting Policies :
3.1 Property, plant and equipment :

a) Recognition and measurement :

Property, plant and equipment held for use in production or supply of goods or services or for administrative purposes
are stated at cost less accumulated depreciation less accumulated impairment, if any. The cost of fixed assets
comprises its purchase price net of any trade discounts and rebates, any import duties and other taxes (other than
those subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset
ready for its intended use, and interest on borrowings attributable to acquisition of qualifying fixed assets up to the
date the asset is ready for its intended use.

Capital work-in-progress for production, supply of administrative purposes is carried at cost less accumulated
impairment loss, if any, until construction and installation are complete and the asset is ready for its intended use,

b) Derecognition of Assets:

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment, determined as the difference between the sales proceeds and the carrying
amount of the asset, is recognized in the statement of profit and loss.

c) Depreciation:

The Group has provided depreciation on a Written Down Value (WDV) basis over the estimated useful lives of assets
as prescribed under Schedule II of the Companies Act, 2013.

The economic useful lives of assets are assessed based on a technical evaluation, taking into account the nature of
assets, the estimated usage of assets, the operating conditions of the assets, past history of replacement, anticipated
technological changes, maintenance history, etc. The estimated useful life is reviewed at the end of each reporting
period, with effect of any change in estimate being accounted for on a prospective basis.

The estimated useful lives of PPE are as follows ;

Sr. no. | Particulars Useful life
1 Factory Building 5 - 60 Years
2 Computers & Data Processing Units 3 -6 Years
3 General Furniture & Fittings 10 Years

4 Office Equipment 5 Years

5 Plant & Machinery 15 Years

6 Vehicles 8 - 10 Years

rivate Limited has provided depreciation on a Straight-Line Method (SLM) basis
ts as prescribed under Schedule II of the Companies Act, %@g--th estimated

The subsidiary MHE Re
over the estimated u
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3.2

3.3

Sr. no. | Particulars Useful life

1 Plant & Machinery 10 - 15 Years
2 Spares 5 Years

3 Tools & Tackles 3 Years

Depreciation on assets acquired/ purchased, sold/discarded during the year is provided on a pro-rata basis from the
date of each addition till the date of sale/retirement.

The economic useful lives of assets are assessed based on a technical evaluation, taking into account the nature of
assets, the estimated usage of assets, the operating conditions of the assets, past history of replacement, anticipated
technological changes, maintenance history, etc. The estimated useful life is reviewed at the end of each Feporting
period, with effect of any change in estimate being accounted for on a prospective basis.

Where the cost of part of the asset is significant to the total cost of the assets and the useful life of that part is
different from the useful life of the remaining asset, useful life of that significant part is determined separately.
Depreciation of such significant part, if any, is based on the useful life of that part.

Intangible assets :

a) Recognition and measurement :

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortization. Amortization is recognized on a written down value over their estimated useful lives, which reflects
the pattern in which the asset’s economic benefits are consumed. The estimated useful life, the amortization
method and the amortization period are reviewed at the end of each reporting period, with effect of any change in
estimate being accounted for on a prospective basis.

b) Derecognition of intangible assets :

An intangible asset is derecognized on disposal or when no future economic benefits are expected from use or
disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the asset, and are recognized in the profit or loss when the
asset is derecognized.

c) Amortisation :

The group recognizes amortization on a Written Down Value (WDV) basis over the estimated useful lives, which
reflects the pattern in which the asset’s economic benefits consumed. Intangible assets that are not available for
use are amortized from the date they are available for use.

The estimated useful life are as follows :

Sr. no. | Particulars Useful life

1 Intangible Asset 2 - 10 Years

The subsidiary MHE Rentals India Private Limited has provided depreciation on a Straight-Line Method (SLM) basis
over the estimated useful lives which reflects the pattern in which the asset’s economic benefits are consumed

Sr. no. | Particulars Useful life
1 Intangible Asset 3 Years
Leases :

The group’s lease asset classes consist of leases for buildings. The group assesses whether a contract is or contains
a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right to control the
use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys
the right to control the use of an identified asset, the group assesses whether: (i) the contract involves the use of
an identified asset (ii) the group has substantially all of the economic benefits from use of the asset through the
period of the lease and (iii) the group has the right to direct the use of the asset,

The group recognises a right-of-use asset ("ROU”) at the commencement date of the lease and a corresponding
lease liability for all lease arrangements in which it is a lessee, except for leases with a term of twelve months or
less (short term leases) and leases of low value assets. For these short term and leases of low value assets, the
group recognises the lease payments as an operating expense on a straight line basis over the term of the lease.

The ROU asset is measured at an amount equal to the lease liability. They are subsequently measured at cost less

accumulated deprecia impairment losses, if any. Right-of-use assets are depreciated from the
commencement dateZ8tyalsatght-line basis over the shorter of the lease term and useful life the tnderlying

asset. -jy
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3.4

3.5

3.6

The lease liability is recognized at the date of initial application. The lease liability is measured at the present value
of the remaining lease payments discounted using lease incremental borrowing rate at the date of initial application

change in an index or rate used to determine lease payments. The rémeasurement normally also adjusts the leased
assets. Lease liability and ROU asset have been separately presented in the balance sheet and lease payments
have been classified as financing cash flows.

Impairment of property, plant and equipment and intangible assets :

At the end of each reporting period, the group reviews the carrying amounts of Property, Plant and Equipment and
other intangible assets to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing, value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessment of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognized immediately in the Statement of Profit and Loss.

increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have determined had no impairment loss been recognized for the asset (or
cash-generating unit) in prior years. The reversal of an impairment loss is recognized immediately in the Statement
of Profit or Loss.

Inventories :

Inventories are valued at the lower of cost and net realizable value, Costs incurred in bringing each product to its
present location and condition in accounted for as follows:

Raw materials, stores & Spares parts and traded goods: cost includes cost of purchase and other costs incurred in
bringing the inventories to their present location and condition. Cost is determined on weighted average basis.

Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs. Cost is
determined on weighted average basis.

Net realizable value represents the estimated selling price for inventories in the ordinary course of business less all
estimated cost of completion and cost necessary to make the sale,

Due allowances are made for slow moving and obsolete inventories based on estimates made by the group.

Revenue recognition :
The group derives revenue from sale of material handling and engineered products. Revenue towards satisfaction
of a performance obligation is measured at the amount of transaction price allocated to that performance obligation,

a) Sale of goods :

Sales are recorded net of trade discounts, quantity discounts, rebates, indirect taxes. Revenue from sale of
goods is recognised at the point in time when control of the goods is transferred to the customer which generally
coincides with dispatch of goods from factory/stock points, recovery of the consideration is probable, the
associated costs and possible return of goods can be estimated reliably, there is no continuing management
involvement with the goods to the degree usually associated with the ownership, and the amount of revenue
can be measured reliably, regardless of when the payment is being made. Sales also include, sales of scrap,
waste, rejection etc.

b) Dividend and Interest income :
Dividend income from investments is recognised when the group’s right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the group and the amount of
income can be measured reliably).

Interest income fra
the group and E
reference to jf

m.a financial asset is recognized when it is probable that the economic benefits will flow to
" income can be measured reliably. Interest income is accrued on-a-time basis, by
tanding and at the normal interest rate as applicable. \
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3.7

3.8

c) Rendering of services
Revenue from rendering of services is recognised over time considering the time elapsed. The transaction price
of these services is recognised as a contract liability upon receipt of advance from the customer, if any, and is
released on a straight line basis over the period of service.

d) Contract assets, contract liabilities and trade receivables
Revenues in excess of invoicing are classified as contract assets (which we refer as unbilled revenue) while
invoicing in excess of revenues (which we refer to as unearned revenues) and advance from customers are
classified as contract liabilities. A receivable is recognised by the group when the control over the goods is
transferred to the customer such as when goods are delivered as this represents the point in time at which the
right to consideration becomes unconditional, as only the passage of time is required before payment is due,
The average credit period on sale of goods Is 0 to 90 days.

e) Commission income
Commission income on sales of equipment and spares is charged for rendering of services and for the use of
the group's sales and distribution network. Such revenue is recognised in the accounting period in which the
services are rendered in accordance with the agreement with the parties.

Foreign currencies :

The consolidated financial statements are presented in Indian rupees, which is the functional currency of the group.
Transactions in currencies other than the group's functional currency are recognized at the exchange rate prevailing
on the date of transaction. Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the closing exchange rate prevailing as at the reporting date. Non-monetary assets and
liabilities denominated in a foreign currency are translated using the exchange rate prevailing at the date of initjal
recognition (in case measured at historical cost) or at the rate prevailing at the date when the fair value is
determined (in case measured at fair value).

Employee benefits :
Short-term employee benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries in the period the related
service is rendered at the undiscounted amount of the benefit that is expected to be paid in exchange for that
service,

Other long-term employee benefits

The liability for earned leave is not expected to be settled wholly within twelve months after the end of the period
in which the employees render the related service. They are therefore measured as the present value of expected
future payments to be made in respect of services provided by employees up to the end of the reporting period
using the projected unit credit method with actuarial valuations being carried out at each balance sheet date. The
benefits are discounted using the market yields at the end of the reporting period that have terms approximating
to the terms of the related obligation. Remeasurements as a result of experience adjustments and changes in
actuarial assumptions are recognized in other comprehensive income.

Post-employment benefits
a) Defined contribution plans

Employees benefits in the form of the group’s contribution to provident fund, pension scheme, superannuation
fund and employees state insurance are defined contribution schemes. Payments to defined contribution
retirement plans are recognized as expenses when the employees have rendered the service entitling them to
the contribution.

Provident fund: The employees of the group are entitled to receive benefits in respect of provident fund, a
defined contribution plan, in which both employees and the group make monthly contributions at a specified
percentage of the covered employees’ salary . The contributions as specified under the law are made to the
provident fund and pension fund administered by the Regional Provident Fund Commissioner. The group
recognizes such contributions as an expense when incurred.

b) Defined benefit plans

For defined benefit retirement plans, the cost of providing benefits is determined using the projected unit credit
method, with actuarial valuations being carried out at the end of each annual reporting period. Re-
measurements, comprising actuarial gains and losses, the effect of changes to asset ceiling (if applicable) and
the return on plan assets (excluding net interest) is recognized in other comprehensive income in the period
in which they occur. Re-measurements recognized in other comprehensive income are reflected immediately
in retained earni fgnot reclassified to profit or loss. Past service cost is recognized in the Statement of
Profit and Los%@% f plan amendment. /AN
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The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardless of when
the actual settlement is expected to occur,

Gratuity :

The group has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees.
Vesting occurs upon completion of five years of service. The group makes contributions to gratuity fund held
with a trust formed for this purpose through Life Insurance Corporation of India. The group provides for its
gratuity liability based on an independent actuarial valuation carried out at each balance sheet date using the
projected unit credit method.

3.9 Taxes on Income :

Income tax expense comprises current and deferred tax. It is recognised in the statement of profit and loss except
to the extent that it relates to items recognised directly in other comprehensive income.

Current tax
atement of profit and loss because of items of income or expense that are taxable or deductible

in other years and items that are never taxable or deductible. The current tax is calculated using the tax rates that
have been enacted or substantially enacted by the end of the reporting period,

The tax currently payable is based on the taxable profit for the year, Taxable profit differs from profit before tax as
reported in the st

tax paid and income tax provision arising in the same tax jurisdiction and where the relevant tax paying units
intends to settle the asset and liability on net basis.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset is realized, based on taxes (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority
and the relevant entity intends to settle its current tax assets and liabilities on a net basis.

Current tax and deferred tax for the year
Current and deferred tax are recognized in the statement of profit and loss, except when they relate to items that

are recognized in other comprehensive income or directly in equity, in which case, the current and deferred tax are
also recognized-i gr comprehensive income or directly in equity respectively,
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3.10

3.11

3.12

Provisions :

amount of the receivable can be measured reliably. If the effect of the time value of money is material, provisions
are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability, When
discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost.

Product warranty

Provision for product warranty is recognized for the best estimates of the average cost involved for
replacement/repair etc. of the product sold before the balance sheet date. These estimates are determined using
historical information on the nature, frequency and average cost of warranty claims and management estimates
regarding possible future incidences based on corrective actions on product failures. The estimates for accounting
of warranties are reviewed and revisions are made as required.

Contingent liabilities and contingent assets :

Contingent liability is disclosed after careful evaluation of facts, uncertainties and possibility of reimbursement,
unless the possibility of an outflow of resources embodying economic benefits is remote. Contingent liabilities are
not recognised but are disclosed in notes. Contingent assets are not accounted in the financial statements unless
an inflow of economic benefits |s probable,

Financial instruments :

Financial assets and liabilities are recognised when the group becomes a party to the contractual provisions of the
instruments and are initially measured at fair value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and liabilities (other than financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the financial assets or liabilities on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fajr value through
profit or loss are recognised immediately in the statement of profit and loss.

Financial assets
Classification and subsequent measurement

Initial recognition and measurement

All financial assets are recognized initially at fajr value, plus in the case of financial assets not recorded at fair value
through profit and loss (FVTPL), transaction costs that are attributable to the acquisition of the financial assets.
However, trade receivables that do not contain a significant financing component are measured at transaction price.

These include trade receivables, loans, investments, deposits, balances with banks, and other financial assets with
fixed or determinable payments.

The group measures its financial assets at fair value at each balance sheet date. In this context, quoted investments
are fair valued adopting the techniques defined in level 1 of fair value hierarchy of Ind-AS 113 “Fair Value
Measurement” and unquoted investments, where the observable input is not readily available, are fair valued
adopting the techniques defined in level 3 of fair value hierarchy of Ind AS 113 and securing the valuation report
from the certified valuer, However, trade receivables that do not contain a significant financing component are
measured at transaction price.

Classification
The group classifies a financial asset in accordance with the below criteria:

i The group’s business model for managing the financial asset and
ii.  The contractual cash flow characteristics of the financial asset,

Based on the above criteria, the company classifies its financial assets into the following categories:

i Financial as
ii. Financia)/

red at fair value through other comprehensive income (FVTOCT) / IR
iii.  Financidls NS W

N ed at fair value through profit or loss (FVTPL) /i
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A financial asset is measured at the amortized cost if both the following conditions are met :

a. The group’s business model objective for managing the financial asset is to hold financial assets in order to
collect contractual cash flows, and

b.  The contractual terms of the financial asset give rise on Specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

A financial asset is measured at FVTOCI if both of the following conditions are met:

a. The group’s business model objective for managing the financial asset is achieved both by collecting
contractual cash flows and selling the financial assets, and

b. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

However, the group recognizes dividend income from such instruments in the statement of profit and loss and fair
value changes are recognized in other comprehensive income (oCD),

loss,

Impairment

information.

De-recognition

On de-recognition of a financial asset, the difference between the asset’s carrying amount and the sum of
consideration received and recejvable and the cumulative gain or loss that had been recognized in other
comprehensive income, if any, is recognized in the statement of profit and loss if such gain or loss would have
otherwise been recognized in the statement of profit and loss on disposal of the financial asset.

Financial liabilities

Classification
Financial liabilities and equity instruments issued by the group are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.,

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the group are recognized at the proceeds received net of direct issue
costs.

Subsequent measurement

method is a method of calculating amortized cost of a financial liability and of allocating interest
«",.\-k period. The effective interest rate is the rate that exactly discounts estimated-f
'}_ fees, transaction costs and other premiums or discounts) through the ég’;je;b_t i
FP// Eé/'éo”g itio

{

where appropriate) a shorter period, to the net carrying amount on initi
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3.13

3.14

Foreign exchange gains and losses

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency and
translated at the spot rate at the end of the reporting period. For financial liabilities that are measured at fair value
through profit or loss, the foreign exchange component forms part of the fair value gains or losses and is recognized
in the statement of profit and loss.

De-recognition _
Financial liabilities are derecognized when, and only when, the obligations are discharged, cancelled or have
expired. An exchange with a lender of a debt instruments with substantially different terms is accounted for as an
extinguishment of the original financial liability and recognition of a new financial liability. Similarly, a substantial
modification of the terms of an existing financial liability is accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability. The difference between the carrying amount of a
financial liability derecognized and the consideration paid or payable is recognized in the statement of profit and
loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis,
to realize the assets and settle the liabilities simultaneously.

Reclassification of financial assets / liabilities

After initial recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change in the
business model for managing those assets, Changes to the business model are expected to be infrequent. The
group’s senior management determines change in the business model as a result of external or internal changes
which are significant to the group’s operations.

Impairment of non-financial assets

The group assesses at each balance sheet date whether there is any indication that an asset may be impaired, if

such assets are considered to be impaired, the impairment to be recognized in the statement of profit and loss is
ed by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of

Fair value measurement

The group measures financial instruments at fair value in accordance with accounting policies at each reporting
date. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability. The principal or
the most advantageous market must be accessible by the company.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

- Level 1:Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

- Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
Unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the group determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

Cash and cash equivalents :
Cash and cash equivalents comprise cash in hand and short-term deposits with original maturities of three months

or less that are readily convertible into known amounts of cash and which are subject to insignificant risk of changes
in value,

e
{luted earnings per share (EPS) in accordance with Indian Acco ﬁfm pp

The group r, i mting-Standar.
"Earnings p asie: EPS is computed by dividing the net profit or loss attributable/‘g;‘;,-ordi e
7 {{ | j;‘/, ?
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3.15

3.16

3.17

3.18

3.19

3.20

3.21

holders by the weighted average number of equity shares outstanding during the period. Diluted EPS is computed
by dividing the net profit or loss attributable to ordinary equity holders by weighted average number of equity
shares outstanding during the year as adjusted for the effects of al| dilutive potential equity shares (except where
the results are anti-dilutive),

Segment reporting :

methods.

Investments, tax related assets and other assets and liabilities that cannot be allocated to a segment on reasonable
basis have been disclosed as “Unallocable”

Borrowing cost :

Investments in subsidiaries :

Investments in subsidiaries are carried at cost/deemed cost less accumulated impairment losses, if any. Where an
indication of impairment exists, the carrying amount of investment is assessed and an impairment provision is
recognised, if required immediately to its recoverable amount. On disposal of such investments, difference between
the net disposal proceeds and carrying amount is recognised in the statement of profit and loss.

Dividend to Equity Shareholders :

Dividend to equity shareholders is recognised as a liability and deducted from shareholders’ Equity, in the period
in which the dividends are approved by the equity shareholders in the general meeting

Rounding of amounts :

All amounts disclosed in the consolidated financial statements and notes have been rounded off to the nearest lakh
as per the requirement of Schedule 111, unless otherwise stated.

Events after reporting date :

Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of the
reporting period, the impact of such events is adjusted within the financial statements. Otherwise, events after the
balance sheet date of material size or nature are only disclosed.

Cash flow statement :

Cash flows are reported using the indirect method, whereby profit / (loss) before exceptional items and tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operati i
segregated,
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4A. Property, plant and equipment Z in Lakh
Furniture
i Leasehold Plant & y Computer & Office Tangibles
Particulars buildings machinery fixat:fes Vehicles peripheral | equipment total

Gross carrying amount
Balance as at April 1, 2021 19 2,700 72 26 87 14 2,918
Additions = 267 6 14 33 4 324
|Disposals 2 35 = 7 = - 42
Balance as at March 31, 2022 19 2,932 78 33 120 18 3,200
Additions - 98 - - 28 1 127
Disposals = 51 = - 1 - 52
Balance as at March 31 2023 19 2,979 78 33 147 19 3,275
Accumulated depreciation
Balance as at April 1, 2021 8 659 48 15 76 12 818
Additions 1 235 7 4 i2 2 261
|Disposals - 9 = rd - - 16
Balance as at March 31, 2022 9 885 55 12 88 14 1,063
Additions 1 255 6 6 24 2 294
Disposals# - 19 - - 0 = 19
Balance as at March 31 2023 10 1,121 61 18 112 i6 1,338
Net carrying amount
Balance as at March 31, 2022 10 2,047 23 21 32 4 2,137
Balance as at March 31 2023 9 1,858 17 15 35 3 1,937

# figures are beiow rounding off norms adopted by the company

1. The Group does nigt own any immovable pro

executed in favour of the Jessee.

2. Cash credit and bank overdraft are secured by immovable properties at C-7, Wagle Industrial Estate,

the company,
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Jost's Engineering Company Limited
Notes forming part of the consolidated financial statements

4B. Capital work-in-progress T in Lakh
Balance as at March 31, 2022 22
Additions -
Capitalised during the year “
Balance as at March 31, 2023 22
Capital work-in-progress ageing schedule (as on March 31, 2023) ¥ in Lakh
Amount in CWIP for a period of
Felenlare Less than 1 year 1-2 years 2-3 years Mo';:l::" 3 Total
Projects in process = - o - -
Projects temporarily suspended# - - 0 21 22
Total - - 0 21 22
# figures are below rounding off norms adopted by the company
Capital work-in-progress ageing schedule (as on March 31, 2022) ¥ in Lakh
Amount in CWIP for a period of
Particulars Less than 1 yYear 1-2 years 2-3 years Mon;ee:t:n 3 Total
Projects in process# = 0 = 21 22
Projects temporarily suspended - - - - -
Total - 0 - 21 22

# figures are below rounding off norms adopted by the company

Notes:

1. Capital work in progress as at 31st March 2023 primarily represents other €xpenses incurred in relation to purchase of

land at Murbad, Thane,

2. There are no capital work-in-progress
cost as per original plan or actual timeline

» where the actual cost of an asse
s for completion of an as

per original plan. Accordingly, no additional disclosure is required

=

i

TA
‘:xul\;?-ﬂ"‘ 0‘-'0

H

t/project has already exceeded the estimated
set/project have exceeded the estimated timelines as

/X }/
S/
S
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4C. Right of use assets ¥ in Lakh
Particulars Lence of alfice Total
premises
Balance as at April 1, 2021 45 45
Additions 75 75
Disposals - -
Balance as at March 31, 2022 120 120
Additions 75 75
Disposals - -
Balance as at March 31, 2023 195 195
Accumulated depreciation
Balance as at April 1, 2021 35 35
Additions (refer note 41) 17 17
Disposals - =
Balance as at March 31, 2022 52 52
Additions (refer note 41) 28 28
Disposals - =
Balance as at March 31, 2023 80 80
Net carrving amount
Balance as at March 31, 2022 67 67
Balance as at March 31, 2023 114 114
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4D. Intangible assets ¥ in Lakh

Particulars Compu.ter Eoftware Total

& licences

Gross carrying amount
Balance as at April 1, 2021 56 56
Additions 1 1
Disposals 7 7
Balance as at March 31, 2022 50 50
Additions 8 8
Disposals - -
Balance as at March 31, 2023 58 58
Accumulated depreciation
Balance as at April 1, 2021 37 37
Additions 5 5
Disposals 5 5
Balance as at March 31, 2022 37 37
Additions 4 4
Disposals - N
Balance as at March 31, 2023 41 41
Net carrying amount
Balance as at March 31, 2022 13 13
Balance as at March 31, 2023 17 17

Note: There are no intangible assets und
cost compared to its original plan. Accordi

er development, whose completion is overdue or has exceeded its

ngly, no additional disclosure is required.
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5. Non-current investments

Face Value As at March 31,2023 As at March 31,2022
Particulars
Per share No. of shares | % in Lakh No. of shares T in Lakh
A Investments in equity instruments (unquoted fully paid up):
(i) Others - at cost
Zoroastrian Co-Operative Bank Limited 225 4,100 1 4,100 Al
Total 1 1
Aggregate amount of unquoted investments 1 1
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6. Other non-current financial assets

T in Lakk

Particulars

As at
March 31, 2023

As at
March 31, 2022

(Unsecured, considered good, unless otherwise stated)

Security deposits 22 2!
Bank deposits with more than 12 months maturity# 179 51
Prepaid lease hold land## 0 0
Interest accured but not due on fixed deposits 1 =
Tender deposit 63 45
Total 265 121
# Represents bank deposits under lien in respect of bank guarantees provided to customers and letter of credit issued to vendors of 7 845 Lakh (
Previous year : Z Nil)
## figures are below rounding off norms adopted by the company
7. Income tax assets (net) T in Lakh
RarGoulary Marchs < 5iss MarchA.?:sIa,tZDZZ
Advance income tax ( net of provisions 7 202 Lakh (as at March 31, 22 118 Lakh) 10 19
Total 10 19
8. Other non-current assets Z in Lakh
Rarticulars MarchASS:,tZOZS MarchA;Ia,tZOZZ
Capital advances 252 252
Prepaid expenses 8 =
Total 260 252
9. Inventories (At lower of cost and net realisable value) T in Lakh
Partcalars MarchA;:,tzozs MarchAaslz:tZOZZ
Raw materials 487 384
Work-in-progress 44 58
Finished goods 390 352
Stock-in-trade 355 297
Stores and spares 12 14
1,288 1,105
Less: Provision for inventory (28) (28)
Total 1,260 1,077

Note: Inventories have been pledged as security against bank guarantee, letter of credit, cash credit facility, detalls relating to which has been

described in note 22,
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Notes forming part of the consolidated financial statements

10. Current investments

Z in Lakh
As at March 31,2023 As at As at
Particulars March 31, | March 31,
Unit Number of 2023 2022
value units
Investments in mutual fund - FVTPL (quoted)
Nippon India Low Duration Fund - Direct Plan Daily Idcw Plan 1,007.22 1,009.06 10 10
Nippan India Low Duration Fund - Daily Idcw Plan 452.16 1,008.97 5 4
Edelweiss Liquid Fund Direct Plan Growth 2,859.37 34,97 1 100
Total 16 114
Aggregate market value of quoted investments 16 114
Aggregate amount of quoted investments 9 108
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Notes forming part of the consolidated fi ial stat t
11, Trade receivables ¥in Lakh
As at As at
Parti
articylare March 31, 2023 March 31, 2022
Secured, considered good 5 9
Unsecured, considered good 4,612 3,418
Credit impaired 242 165
4,859 3,592
Less: Allowance for doubtful trade receivables (242) {165)
Total 4,617 3,427
11.1 Certain receivables are secured against security deposits taken from customers,
11.2 For lien/ charge details against trade receivables, refer note 22
11.3 Trade receivables are dues in respect of services rendered In the normal course of business.
11.4 The normal credit period allowed by the company ranges from 0 to 90 days
11.5 Receivable from related parties ( refer note 43) % in Lakh
As at As at
Particulars March 31, 2023 March 31, 2022
Stovec industries limiteds# 0 0

Chambal fertiliser and chemicals limiled

1]

# Tigures are below rounding off norms adopted by the company

11.6 Movement in expected credit loss allowance ¥ in Lakh
paricas ey snsa [ P theyear e |
Balance at the beginning of the year 165 181
Impairment loss allowance on trade receivable 77 (16)
‘Ea]ance at the end of the year 242 165
Trade receivables agelng schedule (as at March 31, 2023) Z |In Lakh
Outstanding for following perlods from due date of payment
i Not due Less than 6 months 8 '_1::::,’ | 1-2 Years | 2-3 years Mo:;eezl::n 3 Total
(i) Undisputed trade receivahles — considered good 1,805 2,087 490 173 35 27 4,617
(if) Undisputed trade receivables - which have significant . . . . . . .
increzse in credit risk
(iil) Undisputed trade receivables - credit impaired# 0 3 12 85 35 27 162
(iv) Disputad trade receivables— considered good ] - = “ 5 = -
(v) Disputed trade receivables - which have significant
increase In eredit risk - ) ) 3 1 ) e
(vi) Disputed trade recevablas - credit impaired N < - - - 60 60
Total 1,805 2,090 502 267 81 114 4,859
Allowance for doubtful trade recelvables (242)
Total trade receivables 1,805 2,090 502 267 81 114 4,617
# figures are beiow rounding off norms adopted by the company
Trade recelvables ageing schedule (as at March 31, 2022) ¥ In Lakh
Outstanding for following periods from due date of payment
Faftaty Not due Less than 6 months | & T‘::::_s Tl 1-2 years | 2-3 years Morvea:}::n = Total
(i) Undisputed trade receivables - considered good 1,563 1,535 207 81 12 29 3,427
(Il) Undisputed trade receivables — which have significant . 3 - . N . 5
increase in credit risk
(i) Undisputed trade receivables - credit Impaired# 0 3 4 41 14 28 90
(lv) Dispuled trade receivables- considered good = 2 = % * = =
(v) Disputed trade receivables - which have significant 2 . _ - i - _
increase in credit risk
(vi) Disputed trade receivables - credit impaired - - - 1 14 60 75
Total 1,563 1,538 211 123 40 117 3,592
Allowance for doubtful trade receivables (165)
Total trade receivables 1,563 1,538 211 123 40 117 3,427

# figures are beiow roundin

F-102




Jost's Engineering Company Limited

Notes forming part of the consolidated financial statements

12A. Cash and cash equivalents

% in Lakh

Particulars

As at
March 31, 2023

As at
March 31, 2022

Balances with banks

- in eurrent accounts 94 158

- in EEFC account 90 =

Cash on hand ¥ 3
Total 185 161

12B. Bank balances other than cash and cash equivalents T in Lakh

= As at As at
Farticulars March 31, 2023 March 31, 2022
Bank deposits with maturity more than 3 months but less than 12 months at inception
- in margin money# 11 214

In earmarked accounts
- unpaid dividend accounts##

bank balances are available for the operating activities,
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13. Loans (Unsecured) T in Lakh

As at
March 31, 2023

As at

Particulars March 31, 2022

Unsecured, considered good unless otherwise stated
Loans to employees 73 70

Total 73| F’
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Notes forming part of the consolidated financial statements

14. Other current financial assets

% in Laki

Particulars

As at
March 31, 2023

As at
March 31, 2022

Unsecured, considered good (unless stated otherwise)

Tender deposits 27 5¢
Accrued commission On corporate guarantee 1 -
Duty recoverable « q
Interest accrued but not due on fixed deposits# 0 12
Total 28 75
# figures are below rounding off norms adopted by the company
15. Income tax assets T in Lakh
E Particulars MarchA3s1Tt2023 MarchASS!.a,t2022
Advance tax and tax deducted at source less provision 23 22
Total 23 22
16. Other current assets T in Lakh
Particulars MarchABSIa,tZDZB MarchAas:tzozz N

Unsecured, considered good (unless stated otherwise)
Balance with government authorities

= VAT deposit# 24

- Deposit with GST (under protest) ( refer note 37) -
Prepaid expense 81 43
Other advances 2 1
Advance to employees 21 1
Income accrued but not due 7 &
Advance to Suppliers 348 200
L Total 470 269
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17. Equity share capital

As at March 31, 2023 As at March 31, 2022
Particulars Number of Number of ;

shares ¥ in Lakh shares T in Lakh
Share capital j
(a) Authorized
Equity shares of ¥ 5/- each 20,00,000 100 20,00,000 100
(b) Issued and subscribed
Equity shares of # 5/- each 18,65,746 93 18,65,746 93
[ Total|  18,65,746 93 18,65,746 | 93

a. Reconciliation of the number of equity shares outstanding at the beginning and at the end of the
reporting year:

As at March 31, 2023 As at March 31, 2022
Particulars Number of ] Number of
shares held ¥ In Lakh shares held ¥in Lakh

Opening balance at the beginning of the year 18,65,746 93 9,32,873 93
Add: Shares Issued during the year - - - -
Add: Stock split during the year (refer note (b) . R 9,32,873 _
below)
Less : equity shares cancelled during the year - - - -
Closing balance at the end of the year 18,65,746 93 18,65,746 93

b. Pursuant to the approval of the shareholders accorded on March 24, 2021 at the Extra Ordinary General meeting through
Video Conferencing/Other Audlo-Visual Means conducted by the Company, each equity share of face value of Z 10/- per share
was split into two €quity shares of face value of 7 5/- per share, with effect from May 21, 2021,

c. Rights, preferences and restrictions attached to equity shares:

The company has only one class of issued shares |.e Equity Shares having par value of 2 5/ each.The Equity Shares of the
Company have voting rights and are subject to the restrictions as prescribed under the Companies Act, 2013, Each holder of
equity share is entitied to one vote per share and equal right for dividend. The dividend proposed by the Board of directors is
subject to approval of shareholders in the ensuing Annual general meeting.

d. Details of shares held by each shareholder holding more than 5% Shares:

LAS at March 31, 2023 As at March 31, 2022
Name of shareholders
N:::‘::a;o" h::,d?r:g N:ri'll‘:r::’f % of holding
Mr. Jai Prakash Agarwal 2,65,982 14% 2,65,982 14%
Mrs. Krishna Agarwal 1,12,130 6% 97,600 5%
Mrs. Shikha Jain 2,25,642 12% 2,25,642 12%
Mr. Vishal Jain 2,36,430 13% 2,36,430 13%
Mr. Sharad K. Shah 1,65,069 9% 1,58,120 8%
e. Details of Promoters shareholding :
As at March 31, 2023 As at March 31, 2022 % Cha,,g
Promoter name during the
N:T:;:Df hoq?d?:g "‘iT:rZ's'" % of holding | " 22,
Mr. Jai Prakash Agarwal 2,65,982 14% 2,65,982 14% -
Mrs. Anita Agarwal 41,480 2% 41,480 2% -
Jal Prakash Agarwal and Sons (HUF) = 0% 14,530 1% (100%)
Mrs. Krishna Agarwal 1,12,130 6% 97,600 5% 15%
Mr. Rajendra Kumar Agarwal 41,480 2% 41,480 2% =
Mrs. Shikha Jain 2,25,642 12% 2,25,642 12% -
M. Vishal Jain 2,36,430 13% 2,36,430 13% -

(h) No calls are unpaid by any director or officer of the company at the end of the reporting period.
(1) As per records of the Company, no shares have been forfeited by the Company during the year.

(J) Shares Alioted as Full thout Payment Being Recelved In Cash During the Year of five Years
Immediately Precedip
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18. Other equity ¥ in Lakh
Other
Reserves and surplus comprehensive
income
Re-
Particulars measurements Total
Securities Retained General gain/(loss) on
premium earnings reserve the defined
employee benefit
plans
Balance as at March 31, 2021 1,064 1,511 230 (19) 2,786
Profit for the year = 450 8 & 450
Payment of dividend - (28) & - (28)
Other comprehensive income arising fram re-measurement of empioyee _ . _ 4 4
benefits obligation (net of tax)
Others - (7) - - (7)
Balance as at March 31, 2022 1,064 1,926 230 (15) 3,205
Profit for the year " 708 708
Payment of dividend - (56) - - (56)
Other comprehensive Income arising from re-measurement of employee R _ L 6 6
benefits obligation (net of tax)
Others (145) 21 = - (124)
Balance as at March 31, 2023 919 2,598 230 (9) 3,739
Notes:

(i) General reserve

Under the erstwhile Indian Companies Act 1956, a general reserve was created through an annual transfer of net income at a specified percentage in
accordance with applicable regulations. The purpose of these transfers was to ensure that If a dividend distribution in a given year is more than 10% of the
paid-up capital of the Company for that year, then the total dividend distribution Is less than the total distributable reserves for that year.

(ii) Retained earnings
Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve, dividends or other distributions pald to
shareholders. Retained earnings Is a free reserve available to the Company.

(iii) Securities Premium
The amount received in excess of face value of the equity shares Is recognised In securities premium. This reserve is utilised In accordance with the specific
provisions of the Companies Act 2013,
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19. Non-Current Borrowings

T in Lakh
A As at As at
Particulars March 31, 2023 | March 31, 2022
Secured :

Loan from banks & Financial Institutions

116 456
L

Total 116 456

Note: Loan from banks and financial institutions are se

cured by hypothecatio of specific underlying fixed assets, These loans
carry a rate of interest @ 8.5% to 12% repayable in mon

thly installments which varies from 48 to 60 months

F-108




Jost's Engineering Company Limited
Notes forming Ppart of the consolidated financial statements

20. Other non-current financial liabilities

Zin Lak}
. As at As at
Particulars ‘ March 31, 2023 March 31, 2022
Dealer deposits 19 || 3;
Total | 19 | 37
21. Non-current provisions % in Lakh
As at As at
l
Particuiary ’ March 31, 2023 March 31, 2022
Provision for employee benefits
Provision for superannuation 16 16
Provision for gratuity (refer note 44) 114 140
Provision for compensated absences (refer note 44) 35 41
Total 165 197
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22, Borrowings (at amortised cost)

ted

Tin Lakh

Particulars

As at
March 31, 2023

As at
March 31, 2022

Working capital loans from banks (secured)

Cash credit/overdrart (refer note a below) 166

Current maturity of term loans (Refer Note 19)

Machineries 145

Unsecured

Loan from Director 125
Total | 436 |

Borrowing have bean drawn at followin

g rate of interest

Particulars

Rate of Interestl

Cash Credit/Overdraft

Unsecired Loan

9.00% p.a, to 10,25% p.a.
11% p.a.

Note:

a. Working capital loans from banks of ¥ 166 Lakh {31 March, 2022 # 194 Lakh) are secured by;

I. pari passu first charge by way of hypothecat

book debts of the Cempany, both present and future,

ion of stocks of

raw materiais, finished goods, work-in-process, consumables (stores and spares) and

1) pari passu second charge on immaovable Properties at C-7, Wagle Industrial Estate, Thane and plant and machineries of the company.

b. Term loan from banks are secured by specific

instaliments which varies from 48 to 60 mor

1ths

underlying fixed assats, These loans carry a rate of interest @ 8.5% to 12% repayable in monthly

c. The Company has been sanctioned working capital limits in excess of ¥ five crores In aggregate from banks during the year on the basis of security of

stocks of raw materials, finished goods, work-in
Company. There are no material discrepancies in

the Items of reconciliation state below :

-pracess, stores and spares and book debts, Immavable properties and plant and machinery of the
the amount of current assets between financial Information and beoks of accounts, having regard to

Inventories ¥ In Lakh
Particulars June'22 Sept'22] Dec'22 March'23]
Amount as per FFR submitted to Banks 1,685 1,493 | 1,684 1,324
Amount as per hooks of accounts 1,530 1,480 1,715 1,288
Difference (156) (13)] 31 (36)

Company has submitted data to banks as Per agreed timelines. However,

accounts gol finalised after due reconciliation and review by auditors. Moreover,
the utilization of the working capital limits was much lower than the drawing
power / sanctioned limits throughout the year.

Trade Receivables T in Lakh

Particulars June'22 Sept'22 Dec'22 March'23 |

Amount as per FFR submitted to Banks 4,385 4,833 ‘ 4,676 4,726 ‘
| |
| |

Amount as per backs of accounts 4,382 4,694 4,674 4,682

Difference 4) (139) (2) (44)

Reasons

Company has submitted data to banks as per agreed timelines, However accounts
got finalised after due reconcillation and review by auditars

Trade Payables ¥ In Lakh
Particulars June'22 Sept'22 Dec'22 March'23
Amount as per FFR submitted to Barks 2,514 2,497 2,566 3,061
Amiount as per books of accounts 2,503 2,495 2,565 2,723
Difference (11) (2) (1) (338)
Company has submitted data to banks as per agreed timelines, However accounts

Reasons

gol finalised after due reconciliation and review by auditars
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23, Trade payabies % in Lakh

As at As at
March 31, 2023 March 31, 2022

Particulars

Total

Trade payables ageing schedule (as at March 31, 2023)

¥ in Lakh

Accrued
ke Not due "“‘::r"" iz2years|  2-3years "°"°q:’::“ 3 | expense
(i) MSME 369
{if) Others
(iii) Disputed dues - MSME
(Iv) Disputed dues - Others
Total| 1,214 | 1,709 |
Trade payables ageing schedule (as at March 31, 2022) ¥ in Lakh
Outstanding for following periods from due date of payment
Particulars Les: :Ia-lran 1 l 142 e I 2-3 years Mu;l: :l::n 3
(i) MSME 162 E - -
(ii) Others 749 975 56 40
(iii) Disputed dues - MSME % - 2 -
(iv) Disputed dues - Others - - - - o
Total| 911 975 | 56 40 22 184 [ 2,188 |
Payabies other than acceplances are normally settied within 180 days.
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24. Other current financial liabilities T in Lakl
2 As at As at
I
Rartieais March 31, 2023 March 31, 2022
Unclaimed dividends 3 !
Employee benefits payable 173 20¢
Creditors for other liabiiites 1 -
Payable for capital goods 85 18
Total 262 | 229
25. Other current liabilities T in Lakh
. As at As at
P I
articulars March 31, 2023 March 31, 2022
Statutory remittances 143 140
Revenue received in advance 152 82
Other current liability# 32 0
Contract liabilities 518 356
Total 845 578
# Figures are below rounding off norms adopted by the company
26. Current provisions % in Lakh
" As at As at
Particulars March 31, 2023 March 31, 2022
Provision for employee benefits
Provision for gratuity (refer note 44) 68 61
Provision for compensated absences (refer note 44) 21 20
Other Provisions
Provision for warranty claims 83 54
Total 172 | 135
27. Income tax liabilities (net) ¥ in Lakh
. As at As at 7
Particulars March 31, 2023 March 31, 2022
Pravision for tax (net of advance tax # 214 lakh (as at March 31,2022 # 175 lakh)) 68 27
Total 68 27
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28. Revenue from operations T in Lakh
Particulars March 33, 2023 | warcatyonded
Sale of products
Domestic turnovers# 13,910 8,899
Export turnover 488 628
14,398 9,627
Sale of services
Sale of services - AMC and others 2,340 [ 2,136
2,340 | 2,136
Other operating revenues
Commission income 493 657
Scrap & sundry sales 8 11
Miscellaneous income E 4
501 672
Total| 17,239 12,435

# The Company do not have any customers where total value of trade during the year Is more than 10% of the Turnover,

Ind AS 115 Revenue from Contracts with Customers

Sales are recorded net of trade discounts, Quantity discounts, rebates, indirect taxes. Revenue from sale of goods s recognised at the
point In time when control of the goods s transferred to the customer which generally coincides with dispatch of goods from
factory/stock poinls, recovery of the consideration is probable, the associated costs and possible return of goods can be estimated
reliably, there is no continuing management involvement with the goods to the degree usually associated with the ownership, and the
amount of revenue can be measured reliably, regardless of when the payment is being made,

The Company has 2ssessed and determined the following categories for disaggregation of revenue in addition to that provided under
segment disclosure (refer note 40);

T in Lakh
Partienlars Harcho, g e N
Revenue from contracts with customer - Sale of products 14,398 9,627
Revenue from contracts with customer - Sale of services 2,340 875
Other operating revenue 501 672
Total revenue from operations l_ 17,239 11,174
India 16,751 11,807
Outside India 488 628
Total revenue from operations 17,239 12,435
Timing of revenue recognition
At a point in time 17,239 12,435
Total revenue from operations 17,239 12,435
Timing of revenue recognition T in Lakh
worcn 33,3033 | wmrenar®ed |

Goods transferred at a point in time 14,398 9,627
Services transferred at a point in time 2,340 2,136
Total revenue from contracts with customers 16,738 11,763
Reconciliation of revenue recognised in the statement of profit and loss with the contracted price

T in Lakh
B Marens oty | earerynded
Revenue as per contracted price 16,842 11,906
Less: Discounts (1) (3)
Less: Sales return (103) (140)
Less: Commission - bs
Revenue from contracts with customers 16,738 11,763
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Performance Obligation

The performance obligation is satisfied upon delivery of the goods and payment s generally due within 0 to 90 days from delivery, There
are no material unsatisfied performance obligation outstanding at the year end.

The performance obligations of the Company are part of contracts that have an
accordingly, the Company has applied the practical expedient and opted not to disc
obligations in accordance with Paragraph 121 of IND AS 115

Contract balances

original expected duration of less than one year angd
lose the information about it's remaining performance

The following table provides information about receivables, contract assets and contract liabillties from contracts with customers

¥ in Lakh
Year ended Year ended
1
Particulnes ! March 31, 2023 March 31, 2022
Trade receivables (refer note 11) 4,617 3,427
Conlract liabilities (refer note 25) 518 356

recejvables,

Contract liabilities Include payments received in advance of performance under the contract

, and are realised With the associated
revenue recognised under the contract, Short term advarnces are detalled in note 25,

Set out below is the amount of revenue recognised from:

¥ in Lakh
Year ended Year ended
Phrticulies March 31, 2023 March 31, 2022 ‘
Amounts included in contract llabilities at the beginning of the year 356 214
Revenue recognised in the reporting period that was Included in the contract 242 186
liability balance at the beginnin of the period
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. | ¥ In Lakh
Year ended Year ended
Particulars March 31, 2023 March 31, 2023

Interest income:

- interest received on bank deposits 16
= anincome tax refund 5
- from other interest income# 2

Exchange rate difference (net)
Provisians/[iab”ity no langer required written back
VAT interest recejved#

Dividend income

Finance income on Security deposit

Other non operating income

29. Other income
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30. Cost of materials consumed

T In Lakh

Particulars

Year ended
March 31, 2023

Year ended
March 31, 2022

Raw material consumed

Inventory at the beginning of the year 384
Add: Purchases 6,446 4,360
Less: Inventory at the end of the year 487
Total 6,343 4,458
Breakup of cost of material consumed
s | e |
Cost of material consumed
Steel 228 240
Batteries 969 954
Others (Tyres, Controller, mator, battery charger ete.) 5,146 3,264
Total 6,343 | 4,458 |
31. Purchases of stock-in-trade Tin Lakh
S | e |
Purchase of traded goods
Engineered equipments 3,679 1,888
Other components, acuessaries, spares, etc, 756 658
Total 4,468 2,546 |
32. Changes in Inventories of finished and work-In-progress and stock In trade l ¥ In Lakh
Particulers Mardh a1, 2003 March 33, 3032
Opening stock
Finished goods 352 149
Work-in-progress 58 91
Stock-In-trade 297 392
A 707 632
Closing stock
Finished goods 390 352
Work-in-progress 44 58
Stock-in-trade 355 297
B 789 707
A-B (82) (75)
33. Employee benefits expense | Tin Lakh
Morehsurgoss | warete |
Salaries, wages, allowances and bonus 2,399 2,374
Contribution to provident and other funds (refer note 44) 108 104
Gratuity expense (refer note 44) 32 27
Staff welfare expenses (net) 107 73
L Total 2,646 2,578 |
34. Finance costs | T in Lakh
Pt wh o | e |
Interest expenses on : i
- Interest expense on term loan, cash credit & bank overdraft | 2 105 115
- Interest on lease liabilitles (refer note 41) ' 10 6
= Others* ! 17 1
Bank charges ! 27 30
L Total 159 152
# figures are below rounding off norms adopted by the company
35, Depreciation and amortisation expense ¥ In Lakh
Partcuars | i, | e
Depreciation of property, plant and equipment (refer note 4A) 293 261
Amortisation of intangible assets (refer note 4D) 4 5
Depreciation of right of use assels (refer note 4C) 28 17
L Total 325 283
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36. Other expenses Tin Lakh

|

| iy | e

Sub contract and labour charges i 296
Stores and spare parts consumed | 38
Equipment Hiring Charges [ 4
Fuel and power : 46
Repairs & maintenance (factory and office) 15
Repairs to machinery 107
Rent 38
Rates and taxes 7
Sales tax of earlier year write off (incl interest and tax amt) 38
Insurances 10
Travelling expenses 125
Postage, telephone ang internet 30
Cormmission on sales 10
Testing and calibration 146
Printing and stationery
Legal and professional charges 193
Conveyance expenses 264
Pravision for doubtful debls 79
Bad debts written off 85
Provision for doubtfyl advances & deposits
Loss on sale of Property, plant and equipments : 17
Freight on sales | 389
Motor vehicle expenses 13
Directars' fees 11
Exchange rate difference (net) »
Provision for Inventory# 0
Inventory write-off 26

- Audit Fees | : 13

- For taxation matters ! § 1

- For certification fees | -

- For other services \I 2

- Reimbursement of oyt of packet expenses# | -
CSR expenses (refer note 49) | : 9
Miscellaneous expenses ! 423

Total 2,431 | 1,858

# figures are below rounding off narms adopted by the company
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37. Contingent liabilities and commitments (to the extent not provided for)

¥ iIn Lakh
Particulars Mareh, ;;a,tzoza March ;:a,tzo:]
Contingent llabilities :
a) Claims against the company not acknowledged as debls ;
-Sales Tax demands (Net) - 29
=Goods B Service Tax Demand &6 -
b) Bank guarantses 772 716
C) Letter of credit Issued to vendar 73 31

There are numerous interpretative issues relating to the supreme court (5C) judgement on PE dated February 28, 2019, The group will
update its provision, on receiving further clarity on the subject,

38. Capital commitments

The estimated amount of contracts remaining to be &xecuted on capital account & other commitments and not provided for:

¥ in Lakh
As at As at
a I
Particulars March 31,2023 | March 31, 2022
Capital commitment
-Estimated amount of contracts remaining to be executed on capital account (net of advances) 302
ind n rovi f

Note:

The holding company is In the Process of acquiring leasehoid land including bullding at a price of ¥ 554 lakhs and has entered into an

agresment on April 12, 2018. The land is located at MIDC Murbad, District Thane. The rationale behind Investment Is for expansion of
Company's manufacturing activities,

39. Taxation
The major Component of tax Expenses for the year are as under :

¥ in Lakh
Particulars L ear ande
|__March 31, 2023 | March 31, 2023
Current income tax 282 202
Short provision for tax relating to previous years 6 1
Deferred tax (10) 1
Total Income tax expense 278 204

®in Lakh (except as otherwise stated)

Year ended
Particulars
| March 31, 2023 | March 31, 2022
Reconcliliation;
Profit before tax 971 652
Applicable tax rate 25.17% 25.17%
Computed expected tax expense 244 164
Add:
Short provision for tax relating to previous years 6 1
Expenses disallowed 117 91
Deferred tax (10) 1
Income from other source 7 7 |
Ind AS impact (net) 1 i
Less:
Other income offered seperately (7) (7)
Expenses allowed (80) (54)
Income tax expense as per profit & loss account 278 204
&ctlve tax rate 28.63% 31.35%
Deferred tax relates to the following: ¥ In Lakh
Balance Sheet
Particulars As at As at
March 31, 2023 March 31, 2022
Deferred tax asset (net) comprises of timing difference on account of :
Difference batween WDV of property, plant and equipment as per books of accounts & Income, 13 6
tax
Pravision for empioyee benefits 58 73
Provision for doubtful debts and advances 47 35
Provision for warranty 21 15
Lease liabilities (1) (1)
Deferred tax asset 138 128
Reconciliation of deferred tax assets (net) : T in Lakh

Particulars As at
Opening balance as on April 01, 2022

128
Tax income / (expense) during the year recognized In profit & loss account 10
Differences on other comprehensive Income# 0
Closing balance i3s

#figures are below rounding off norms adopted by the company
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40, Segment reporting

For management Purpase, the group is organized Into business units based on its products and services.

Primary segment information (by business segment):

L. Material handling division

IL Engineered products

III. MHE Rentals India Private Limited (Equipmeant rental)
IV, JECL Engineering Limited

The group has disclosed business segments as the primary segments, The segments have been identified taking into account the nature of the products, the differing risks & returns, the
organizational structure and Internial reporting system,

T in Lakh
For the year ended For the year ended
March 31, 2023 March 31, 2022
Particulars MHE Rentals MHE Rentals
Material | Engineered Imilla Privata JECL Materlal | Engineared India Private
handling products mited Engineering Total handling products Limited Total
(Equipment Ltd (Equipment
Rental) Rental)
Segment revenue
Sale of products 9,698 4,663 37 - 14,398 7,172 2,449 5 9,626
Sale of services 238 788 1,314 ES 2,340 204 670 1,263 2,137
Commission income - 493 - - 483 - 657 - 657
Other Income 8 - - < 8 15 - = 15
9,944 5,944 1,351 - 17,239 7,391 3,776 1,268 12,435
Unallocated income 60 25
Total 17,299 12,460
Segment results
Segment results/ operating Profit 415 966 211 (1) 1,591 127 797 156 1,080
Unallocated income 60 25
(Including Income from lnterestidlvldend)
Unallocated expenses 482 2393
Interest expenses 152
Profit before tax 660
Provision for taxation — current tax 202
Short provisions for income tax In respect of earlier years 6 1
Deferred tax (10) 1
Profit after tax 732 456
Other information
Segment assels 4,198 2,390 1,859 1 8,445 3,286 1,843 1,401 6,530
Unallocated assats 1,004 1,663
Total assets 9,450 8,193
Segment liabilities 2,492 1,507 1,008 1 5,409 1,899 1,123 1,238 4,260
Unallocated liabilities 4,041 3,933
(Including share capital and reserves) |
Total liabilities 9,450 8,193
Cost Incurred during the financial year to acquire segment 61 17 55 - 133 99 46 173 318
fixed assels
Cost incurred during the financial year to acquire segment 2 6
fixed assets (unallocated)
Depreciation 46 43 202 - 291 44 32 185 261
‘Mcialion (unallocated) 34 22
Note:

The group has disclosed business segments as the primary segments. The Segments have been identified taking Into account the nature of the products, the differing risks & returns,| the
fons predominantly relate to manufacturing of material handling equipment. The other business segment

reported Is engineered products, The subsidiary operates in the business of renting of material handling equipments,

Operating segments are reported in a manner consistent with the Internal reporting provided to Chief Qperating Decision Maker (CODM),

There are no reportable geographical sae
allocated on a reasonable basis,

he export turnover is not significant. Segment results include the respective amounts identifiable to each of the segments as also amounts
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The group's leasing arrangements are In respect of Operating leases for office premises, The rent period range betwsen 1

mutually agreed terms,

8. The movement in lease liabilities during the year:

years to 5 years and usually renewable on

¥ in Lakh
As at As at
Particul
articutars March 31, 2023 | March 31, 2022
Opening balance 72
Additions during year 70
Finance costs Incyrred during the year 10
Payment of lease liabilities (32)
Closing balance 120 |
b. The carrying value of the right of use and depreciation charged during the year ¥ in Lakh
" As at As at
Particulars March 31, 2023 | March 31, 2022
Opening balance 67 10
Additions during year 75 75
Depreciation charged during the year 28 17
Closing balance 114 | 67
C. Amounts recognised in statement of profit or loss: € in Lakh
As at As at
Particulars March 31, 2023 | March 31, 2022 ]
Depreciation on right of use assat 28 17
Finance costs Incurred during the year 10 6
Rent expense (32) (20)
Total amounts recognised in profit or loss 6 I 3
d. Maturity analysis of lease liabllities ¥in Lakh
As at As at
Fartculars March 31, 2023 l March 31, 2022 ]
Maturity analysis of contractual undiscounted cash flows
Less than one year 38 32
Qne to five years 106 145
Mare than five years = 2
Total undiscounted lease lHability 144 | 177
Non-current lease liabllity 92 54
Current lease liability 28 18
Total lease liability I 120 [ 72 l
42, Earnings per share
The following s a recanciliation of the =quity shares usad in the Computation of basic and diluted eamings per equity share;
As at As at
Particulars March 31, 2023 [ March 31, znz:]
Welghted average shares outstanding - basic 1B,65,746 18,65,746
Weighted average shares outstanding - diluted 18,65,746 18,65,746

¥ in Lakh, except EPS

Year ended
Particulars

March 31, 2023 March 31, 2022
Earnings avallable to equity shareholders 708 450
Earnings avallable for equity sharehoiders for diluted €ariings per share 708 450
Basic earings per share 38 24
Diluted earnings per share 38 24

F-120




Jost's Engineering Company Limited
Notes forming part of the consolidated financial statements

43, Related party information

A. Names of related Parties and nature of reiationship:

Nature of relationship Name of related party
Mr. Jal Prakash Agarwal, Execufive Chairman and Director |

Mr. Vishal Jain, Vice Chairman & Managing Director
i Mr. Rohit Jain, Chief Financial Officer (CFO) |
Key managerial personnel (KMP) Mrs. Babita Kumari, Company Secretary !
Mr. Qamar All, Company Secretary ( til 11.02.2022) |
Ms. Prajakta Patll, Company Secratary (2l 30.04,2021) |

Mr. Shallesh Rajnikant Sheth

j !

Mr. Farokh Kekhushroo Banatwalia

Mr. Marco Philippus Ardeshir Wadla

Mr. Sanjiv Swarup

Mrs, Rekha Bagry

Mr. Pramad Maheshwari

Mr. Kallash Chandra Somanl (Director of MHE Rentals Indla Private Limited)
Mrs, Shikha Jain

Mrs. Anshu Agarwal

Mr. Rajendra Agarwal |
Chambal Fertilizer and Chemicals Limited
Stovec Industries Limited

Independent d

Woman Directar

Reiative of KMPs and where transaction exists

|
J
I
|

Company in which director Is Interested and where transaction exists

B. Transactions with Related parties: |
The detalls of transactions with refated parties for the year ended March 31, 2023 are as follows: T in Lakh
As at March 31, 2023

Company in which director is

interested and where Others
. transaction exists
Particulars il Relative of
Stoyes Fertiliser and Independent Waman KMPs and
Industries Chemicals directo director KMES whaye
Limited U’ Itcd i g transaction
e exists
Transactions {
Investmient - purchase of 2quity of subsidiary - 302
Loan taken = & . 18
Repayment of loan taken - - E 50 i
Interest paid on loan taken - = % | 17 I
Sale of goods/seryices 1 - - | - {
Sitting fees paid# . 9 2| | 0 |
Dividend paidz - 0 7| | 15 !
Remuneration - - | - |
Outstanding balance receivable / {payable) !
Trade recsivablesg 0 = ) = = = a |
Unsecured loan - - - - (125) - (125)
#figures are below rounding off norms adopted by the company
The detalls of transartions with related parties for the year ended March 31, 2022 are as follows; € in Lakh
As at March 31, z022
Company in which director is |
interested and where Others
transaction exists |
Particulars | Relative of
Stovec Shsmbal | KMPs and
Fertiliser and Independent Woman
g ool e il i director | | KMPs Wwhers
Limited Limited F transaction
Transactions |
Loan taken - -
Interest paid on loan taken - - |
Sale of goods/services 14 =
Sitling fees paid# - 6
Dividend paid - =

Remuneration
B t
Outstanding balance receivable / (payable)
Trade receivablass#

Unsecured [oan

#figures are below rounding off norms adopted by the company

[+]

The services provided to and received from related parties are made on terms equivalent to thase that prevall In amm's length transactions, OQutstanding balances at the year end are unseciired and wil| be
settled In cash.
j |
\'
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¥in Lakh
Particulars | 2022-23 2021-22
Shart-term employment benefits 117 112
Post-empioyment benefits 5 5
Transactions with key ‘managerial personnel ; €in Lakh

Nature of transactions

Salary and allowances paid/payable to Km Ps*;
Mr. Qamar All

Ms. Prajakta patil#

Ms Babita Kumar|

Mr. Rohit Jain

Mr, Jal Prakash Agarwal

Mr. Vishal Jain

#figures are below rounding off norms adopted by the company
*Excludes gratuity and long term tompensated albsences which are actuarially valued at company level and where separate amounts are not Identifiable,

|
|
|
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44. Employee benefit plans:
l.a. Post employment defined benefit plans ;

The group makes annyal contributions to the empioyee’s group gratuity assurance scheme administered by the Life Insurance Corporation of Indla ('LICY, a funded defined benefit plan for|
quallfying employses, The scheme provides for lump sum payment to vested employses at retirement, death while in empioyiment or on termination of empiayment of an amount equivalent to |
fifteen days salary Ppayable for each compistead ¥&ar of service or part thereof In excess of six months, Vesting occurs on compietion of five years of service, {

The following tabies set out the funded status of the gratuity plans and the amounts recognized In the fAnancial sta(eme(ru as at March 31, 2023 and March 31, 2022.

Particulars

Change In benefit obligations

Present value of benafit obligation at the beginning of the year
Intarest cost

Current service cost

Benafits pajd
Present value of benefit obligations at the end of the year

Change in plan assets

Fair value of plan assets at the beginning of the year
Return on plan assets excluding Interest Income
Contributions by the empioyer

Benefits paid from the fund

Experience Galn/(Loss) on Plan Assets

Fair value of plan assets at the end of the year

Net (liability) /asset recognised In the balance sheet
# Figures are below rounding off norms adopted by the company

T in Lakh

Recognized in fit and loss Year ended
n 0!
e March 31, 2023 | March 31, 2022
26

5

Current service cost
Net interest cost

Expenses recognized 29

Amount for the year ended March 31, 2023 and March 31, 2022 recognized in statement of other comprehensive ln:umel: € in Lakh /
Recognized In other comprehensive income l L JYoar andud '

] |_March 31,2023 | Maren 31,2022

Actuarlal (gains) / losses on obligation for the year | 5 20 |

Remeasuremants during the period due to | 4 l

= Changes In financial assumptions f ' (9)

- Changes In demographic assumptions i - !

- Experience adjustments (6) |

- Actual return on plan assets Jess Interest on plan assets | 4 |

Net (income)/expense for the year recognized In OCI ] 9 |[

The weighted-average assumnptions used to detarmine benefit obligations as at March 31, 2023 and March 31, 2022 are set oyt below: |

As at As at
March 31, 2023 | March 31, 2022

Weighted average actuarial assumptions

Discount rate 7.30% 5.75%
Welghted average rate of increase In compensation evals . ! 5.00% 5.0;'
As at March 31, 2023 As at March 31, 2022
Particulars —
Increase | Decrease Increase | Decrease
san:lllvity analysis
Discount rate (0.5% movement) (1.17%) 1.21% (1.36%) 1.41%
Define benefit abligation (% In Lakhs) 165 169 187 192
Fuiture salary growth (0.5% movement) 1.23% (1.20%) 1.41% (1.38%)
Define benefit abligatian (% In Lakhs) | 169 7 165 192 187

Additlonal details ; | |
Methodology adopted for valuation is Pprojectad unit credit methad, { .
Sensitivity analysls Is an analysis which will give the movement In llabllity If the assumptions were not proved to be trie on different count. This only signifies the change In the liabllity if the |
difference between assumed and the actual Is not following the parameters of the sensitivity analysis,

Since Investmant |s with insurance company, assets are considered to be secured,

Assumptions regarding future mortality sxperience are set In accordance with the Indlan Assured Lives Mortality (2012-14) Urban,

Expected rate of return on plan assets Is based on expactation of the average long term rate of retum expected to prevall over the esti *d term of the obligation on the type of the!
Investments assumed to be held by UIC, since the fund Is managad by LIC,

The estimatas of futyre salary Increasss, considered In actuaral valuation, takes Into account of Inflation, senlority, promotions and other relevant factors, such as supply and demand In the
employment market,

Actuarial gains/losses are recognized In the perlod of occurrence under other comprehensive Income {OCT). All sbove reported figures of OCT are gross of taxation, |
1 ]

|

Maturity profile of projected benefit obligation: l ¥ In Lakh
Projected benefits Payable In future years from the date of reporting | ' March 31, 2023 March 31, 2022
Within 1 year l a8
{
|
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1.b. Defined contribution plans ; |
Amounts recognised as Expenses towards contributions to provident and family pension fund, employee state lnsumncal corparation and other funds by the company are as below : (refer nate|
33)

. Demaographic assumptions

Employee turnover (age years)
21-30

Mortality rate

|

| ¥ in Lakh

Year ended
March 31, 2023 March 31, 2022

23.00% 34.00%
14.00% 21.00%
22.00% 14.00%

28 00% 19.00%

Indlan Assured Lives| Indian Assured Lives
Martallty (2012-14) | Mortality (2006-08)
Urban Urban
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45. Capital management: |

The group’s abjectives when managing capital are to safeguard their ability to continue as a going cencern, so that they can continue to provide returns for sharehoiders
and benefits for other stakehoiders and maintain an optimal capltal structure to reduce the cost of capital. The capital structyra of the group consists of debt and tatal
equity of the group, |

The group determines the amount of capital required on the basis of annual Operating plans and Iong-te'rm product and other strategic Investment Plans. The funding
requirements are met through equity, long-term borrowings (term lean) and short-term borrowings, The group’s policy Is almed at combination of short-term and long-
term borrowings, The graup monitors the capital structure on the basis of total debt to equity ratio and maturity profile of the overall debt portfolio of the group,

The group is not subject to any externally imposed capital requirements, t |
Total debt includes al| long and short-term debts as disclosed In note 19 and 22 to the financial statements. Total equity consists of equity attributable to owner's of the |
company and non-controlling Interest, |
The gearing ratio at the end of the reporting period was as follows: |

% in Lakh
As at As at
Particulars March 31, 2023 | March 31, 2022

Total debt
Total equity
Debt to equity ratio

1,128
3,602

46.Financial Instruments

a. Financial Instruments by category

The fair values of the financial assats and liabilities are included at the amount at which the Instrument could be exchanged In a current transaction between willing
parties, ather than in a forced or liquidation sale,

The following methods and assumptians Were used to estimate the fair values; !
Fair value of cash and short-term deposits, trade and other short term recelvables, trade payables, other current llabllities, short term loans from banks and other |
financial institutions approximate thelr carrying amounts largely due to the short-term maturities of these Instruments,

For financial assets apd liabilities that are measured at fair value, the carrying amounts are equal to the falr valyes,

The group uses the following hierarchy for determining and disclosing the fair value of financial Instruments by valuation technique:

Level 1 ; Quoted (unadjusted) prices in active markats for identical assets or liahilities

Level 2 : Other techniques for which all Inputs which have a significant effect on the recorded falr value are abservable, either directly or Indirectly,
Level 3 ; Techniques which use Inputs that have a significant effect on the recorded fair value that are not based on observable market data,

Accounting classification and fair value ; f |
The following table shows the carrying amount and fair value of financial 2ssets and financlal liabllitias , I

Financial instrument b categoi | . % In Lakh
As at March 31, 2023 | ; Fair value |
Note ["Eair value routed 5
Particulars Carryi t
No. rying al
througI: s2ro!'it & amortised cost Tota) Level 1 Level 2| Level 3
Financlal assets at amortized cost: |
Non-current assets
) Investments - 1 1 - - - ,
(i) Other financial assets - 265 265 - - - |
Current assets
(i) Investments 16 - 16 16 - ]
(i) Cash and cash equivaients - 185 185 - - - |
(iii) Bank balances - 14 14 - - - |
(iv) Trade receivablas - 4,617 4,617 - - -
(v) Loans - 73 73 - = -
(vi) Other financial assets - 28 28 - = -
Total financial assets 16 5,183 5,199 16 - - I
|
Financial liabilities at amortlzed cost; 3 r
Non-current liabllities : ﬁ
(1) Borrawings 19 - 116 116 #
(ii) Lease liabilities - 92 92 - - - |
(iil) Other financial liabilities 20 - 19 19 |
Current liabilities ‘
(1) Borrowings 22 - 436 436 > - -
(i) Leasa liabilitiag - 28 28 - - -
(iii) Trade payables 23 - 3,280 3,280 - - -
(Iv) Other financial liabllities 24 - 262 . 262 - - - ]J
Total financial liabllitias [ - 4,233 4,233 - - -

The group has not disclosed the fair values for financial instruments such as trade receivables, cash and cash equivalents, other bank balances, loans, borrowings, trade
Ppayable, other financial assets and financial liabilities, because their carrying amounts are a reéasonable applim:imatlan of falr value,

|
|
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In Lakh
As at March 31, 2022 Fair value . *]
Particulars Note MFairvaie routed Carrying at j
No. | through profit & i rtrliu s Total Level 1 Level 2| Level3 ||
—loss |
Financial assets at amortized cost: |
Non-current assats
(1) Investments 5 - 1 b - - -
(li) Other financial assals 6 - 121 121 - - -
Current assets
(i) Investments 10 114 - 114 114 - -
(1) Cash and cash equivalents 12A - 161 161 - % -
(i) Bank balances 128 - 217 217 - - -
(iv) Trade receivables 11 - 3,427 3,427 - - -
(v) Loans 13 - 70 70 2 o = |
(vI) Other financial assets 14 - 75 75 - - - [
Total financial assets 114 4,072 4,186 114 = - i
Financial liabllitles at amortized cost: "
Nan-current liabilities
(1) Borrowings 19 - 456 456
(ii) Lease liabiiities - 54 54 - -
(lii) Other financial liabiiities 20 - 37 37
Current liabiiities
(i) Borrowings 22 - 672 672 - - -
(i) Lease liahilities - 18 18 - - s
(i) Trade payabies 23 - 2,188 2,188 - - -
(iv) Other financial lizbllities 24 - 229 229 - - #
Total financial liabilities - 3,654 3,654 ] - - |

The group has not disclosed the fair values for financial Instruments such as trade recelvables, cash and Lash equivalents, other bank balances, loans, borrowings, trade |
payable, other financlal assets and financial llabilities, because their carrying amounts are a ressonable applroximation of fair value, |
|

47. Financial risk management framework :

The group Is exposad primarily to market risk, credit risk and liquidity risk which may adversely Impact the fair value of Its financial instruments, The Qroup assesses the
unpredictability of the financial enviranment and seeks to mitigate potential adverse effects on the financial perfarmance of the group. i

Market risk:

Market risk Is the risk that the fair value or future cash flaws of 3 financial Instrument will fluctuate because of changes In market prices, Such changes In the values of
financial instruments may resuit from changes In the foreign currency exchange rates, interest rates and other market changes. The Company’s exposure to market risk
relates to foreign Currency exchange rate risk.

Foreign currency risk managemant: |
The group undertakes transactions denominated In foreign currencies and consequently, exposures to exchange rate fluctuations arise, Exposure to currency risk refates
to the company's operating actlvities when transactions are deriominated In a different currency from the group's functional currency, |

i
The fluctuation in fareign currency exchange rates may have patential Impact on the statement of profit and loss and other Comprehensive income and equity, where any ,‘
transaction references more than one currency or where assets/liabilities are denominated In a currency other than the functional currency of the group. The group ’
evaluates the impact of foreign exchange rate fluctuations by assessing Its exposure to exchange rate risks,

The following tables demonstrate the sensitivity to a reasonably possible change In USD and Eurg exchange rates, with all other variables heid constant. The impact on |
the group’s profit before tax Is due to changes in the falr value of monetary assets and liabilities, The group’s exposure to other foreign currencies is not material, |

A change of 10% In foreign currency would have following Impact on profit before tax

2022-23 2021-22
Particulars ®in Lakh ¥ in Lakh € in Lakh ¥ in Lakh |
10% Increase 10% decrease 10% Increase | 10% decrease '

Trade receivables
In EUR 4 (4) 19 (19)
In GBP# 0 (0) 1 (1)
In usD - - 4 (4)
Trade Payables
In EUR (20) 20 (8) 8

In Usp (7) 7 - - |
# Figures are beiow rounding off norms adopted by the company }
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In management’s opinion, the sensitivity analysis Is unrepresentative of the Inherent foreign exchange risk because the &xposure at the end of the reporting period does
not reflect the exposure during the year,

The carrying amount of group’s foreign Currency denominated monelary assets and monetary liabilities at the end of the reporting period are as follows ;

As at March 31, 2023 As at March 31, 2022
Particulars Amount In foreign Amount in
¥ In Lakh currency In lakhs % in Lakh 1'om!:‘rr| :::;an:y

Trade Receivable
In EURs 36 0 188 2
In GBP# 3 0 6
In USD = = 38
Trade Payable
In EUR 199 2 78 1
In USD 70 hE = -

# Figures are beiow rounding off norms adopted by the company

Interest rate risk:

Exposure to interest rate risk: ¥ In Lakh

As at As at
P
articulars March 31, 2023 | March 31, 2022

Fixed rate instruments
Financial llabilities 451 1,026

Variable rate Instruments
Financial liabnities 101 102

Interest rate sensitlvity:
Increase/decrease of 100 basis paints in interest rates at the balance sheet date would result in an impact of (decrease/increase in net income)

¥ in Lakh
March 31, 2023 March 31, 2022
Particulars Sensltivity Impact on profit Sensitivity Impact on profit
analysis and loss analysis and loss
Variable rate borrowings
Interest rate increase by 1% b 1% i
Interest rate decrease by 1% 1 1% 1

Credit risk

Credilt risk Is the risk of financial loss arising from counterpaity fallure to repay or service debt according to the contractual terms or obligations, Credit risk ENcompasses
of bioth, the direct risk of default and the risk of deterioration of creditworthiness as well 3s concentration of risks, Credit risk Is controlied by analyzing credit limits and
creditwarthiness of customers on a continupus basis to whom the credit has been granted after obtaining necessary approvals for credit, Qutstanding customer receivables
are regularly monitored, The group maintains its cash and cash equivalents and deposits with banks having good reputation and high quality credit ratings, |

Liquidity risk:

Liquidity risk refers to the risk that the group cannot meet its financial obligations, The abjsctive of liquidity risk management is to maintain sufficient liquidity and ensure
that funds are available for use as per requirements, The group manages liquidity risk by maintaining adequate reserves, banking facllities by continuously monitoring
forecast and actual cash flows, and by matching the maturity profiles of financial assats and liabilities,
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Maturity analysis for financial liabilities:
The following are the remaining contractual maturities of financial

liablilties as at 31st March 2023:

-

Rinla
As at March 31,2023

|
{
!

|
|

Particulars Note No. , f More T|
Oto 1 Year than 1 Total !
year )
Financial Liabilities i
Non-current liabilities
(1) Borrowings 19 - 116 116
(ii) Lease liahbilities - g2 92
(if) Other financial liabiiities 20 - 19 19
Current liabilities
(i) Borrowings 22 436 - 436
(i) Leas= liabilities 28 - 28
(ili) Trade payables 23 3,280 - 3,280
(Iv) Other financial liabiiities 24 262 - 262
Total financial liabllities | 4,005 | 228 4,233
The following are the remaining contractual maturities of financial liabilities as at 31st March 2022; T in Lakh
As at March 31, 2022 1
{+]
Particulars Note No. 0 50 1 Year tl::mr: ’
year
Financial Liabiiities
Non-current liabilities
(1) Barrowings 19
(i) Lease liabiiities
(ii) Other financial liabiiities 20
Current liabilities
(1) Borrowings 22
(ii) Leasa liabllities ;
(i) Trade payables 23
(iv) Other financial liahilitias 24

Total financial [labilities
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48. Disclosure under the Micro, Small and Medium Enterprises Development Act,

regarding their status under the Act.

2006 are provided as under for the year 2022-23,

to the extent the group has recelved Intimation from the

Interest due on above.

amount of the payment made to the supplier beyond the appointed day during the period.
iil. Interest due and Payable for the period of delay in making payment (which have been

iv. The amount of interest accrued and rémaining unpaid at the end of each accounting year.

V. Interest remaining
the small enterprises.

li. Interest paid by the group in terms of section 16 of the Micro, Small and Medium Enterprises Development Act, 2008, along-with the

paid but beyond the appointed day during the
period) but without adding Interest specified under the Micro, Small and Medium Enterprises Development Act, 2006,

due and payable even in the succeeding years, until such date when the interest dues as above are actually paid to

¥ in Lakh
Particulars i st
! March 31, 2023 March 31, 2022
I. Principal amount and the interest due thereon remalning unpaid to each supplier at the end of each accounting year (but within due date 3
as per the MSMED Act), |
Principal amount due to micro and small enterprise, 369, 162

"Suppiie

|
|

Dues to micro and small enterprises have been determined to the exlent such parlies have been identified on the basis of information collected by the management. This has been relied upon by the auditors,

49. Corporate social responsibility

As per Section 135 of the Companies Act 2013, a company, meeting the applicability threshold,
corporate sacial respansibility (CSR) activities,

The CSR activities of the company are generally carried out through charitable organisations,
schedule VII of the companies Act, 2013 on behalf of the company.

amending the companies (Corporate Social Responsibllity Policy) Rules, 2014.
Reason for shortfall

¥ In Lakh
Year ended
Particulars i March 31, 2023

Gross amount required to be spent by the company during the year. 9
Amount spent during the year on:
(1) Construction/acquisition of any asset i
(i) On purposes other than (i) above 9
The amaunt of shortfall at the end of the year out of the amount required to be spent by the Company during the year o
The total of previous years’ shortfall amounts g
Amount sanctioned and provision made in books as per notification issuad by The Ministry of Corporate Affalrs datad January 2;, 2021, 9

Not appiicable

Nature of CSR activities

L

*Education suppert In
rural areas, equipment
support in hospitals and

training institute,

50. Additional regulatory information

needs to spend at least 2% of Its average net profit for the immediately preceding three financial years o

where funds are allocated by the Company. These organisations carry out the CSR activities as specified In th

a. Financial ratio disclsoure f | %inLakh
Ratio Numerator Denominator March 31, 2023 March 31, 2022 % variance
Current ratio (in times) Current assets Current liabilities 1.31 1.41 (6.99%)
Debt-Equity ratio (in times)* Total debt Shareholders equity 0.14 0.31 (55.55%)
Debt service coverage ratio (in times)** E::v"i':egs available for debt Debt service 9.20 7.30 26.01%;
Return on equity ratio (in 9%)** Net profit for the year Average shareholder's equity 19.32% 13.46% 43.54%
9 Average Inventory = (Opening +
"k 0
Inventory turnover ratio Cost of goods sold OR sales Closing balance / 2) 14.75 11.32 30.30%
Trade receivables turnover ratio Revenue from operations Average trade Receivable 4.29 3.87 10.85%
Trade payables turnover ratio Net purchase value Average trade payable 3.59 3.26 22.27%
; . Working capital (Current assets - i
o e i ~ di
Net capital turnover ratio Revenue from operations Current liabilities) ] 10.81 7.84( | 37.78%
Net profit ratio (in %) Net profit for the year Revenue from operations 4.24% 3.67% ; 15.59%
Profit before tax and Capital empioyed (Networth +
Return on capital employed (in %)% Hiiaficd et Deferred tax liabilities) i 29,45% 22.55% i (30.04%)
Income generated from Average invested funds In treasury |
kmw
Return on investiment (in 3)*=we= treasury investments investrnents 0.06) 0.01 625,70%

* due to repayment of loans during the year,

** due to increase in profit during the year,

*** due to Increase in revenue from operations,

**x* due to Increase in revenue and improvement in working capital.
*RHEE due to income generated on liquid funds during the year
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b. Relation with struck off Companies
(I) The group does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companles Act, 1956,

c. Other Information: |

(I) Detalls of benami property held i !
No proceedings have been Initiated on or are pending against the group for helding benami property under the Benaml Transactiong (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder,
I

(1i) Wilful defaulter

The group has not been declared wilful defaulter by any bank or financial Institution or government or any government authority,

(ili) Compliance with number of layers of companies

The group has complied with number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction of number of layers) Rules, 2017.
(iv) Compliance with app d scheme(s) of arrang t:

The group has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year,

(v) Borrowing from banks and financial institutions for specific purpose

All the borrowings from banks and financial institutions have been used for the specific purposes for which they have been obtained.

(vl) Undisclosed income
There is no income surrendered or disclesed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961, that has not been recorded in the books of acenunt.

(vii) Details of crypto currency or virtual currency
The group has not traded or investad in crypto currency or virtual currency during the current or previous year,
(viil) Title deeds of Iimmovable properties not held in name of the company

The group does not own any immaovable properties other than leasehold properties, ‘ !
I

(ix) Revaluation of Property, Plant & Equipmeant
The group has not revaluad any of its Property , Plant & Equipments during the year,

(x) Loans / Advances in the nature of loans to Promoters,Directors,KMP's and Related Parties
The group has not advanced loans/advances in the nature of loans to promaoters, directors, KMP's and related parties,

(xl) Registration of charges or i Ton with Regi of Companies (ROC)
All the charges or satisfaction of which is required to be registered with Registrar of Companies(ROC) have been duly registered within the statutory time limit provided under the provisions of Companies A
2013 and rules made thereunder,

51. The group has not advanced or loaned or Invested (either from borrowad funds or share premium or any other sources or kind of funds) to or in any other person or entity, including foreign entitie
("Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or Indirectly lend or invest in other Persons or entities identified in an
manner whatsoever by or on behalf of the group (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Further, the group has not received any funds from any person or entity, Including foreign entities (*Funding Parties”), with the understanding, whether recorded in writing or atherwise, that the group shall
whether, directly or indirectly, lend or invest in other Persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (*Ultimate Beneficiaries”) or provide any guarantee, security ol
the like on behalf of the Ultimate Beneficiaries.

52. Events occuring after balance sheet date |

| |
(i) The Board of halding company in its meeting held on 18th May 2023 has recommended a dividend of ¥ 1,5/- per share on equity share of face value 7 2/- each, l.e, 75% to the members of the Company.
This amount is to be paid after approval from the members In the ensuing annual general mesting, }
(1) The equity shares of holding company having face value of # 5/- each fully paid up has been sub-divided Inte equity shares having face value of ¥ 2 each fully pald up w.e.f. 25th April 2023, |

| |
53. The Code on Social Security, 2020 ('Cade') relating to employee benefits during employment and post-employment benefits received presidential assent In september 2020, The said code Is made effective
prospectively from May 3, 2023. The group s assessing the impact, if any, of the Code, |
54. Balances of certain debtors/creditors, deposits received/paid and advances are subject to confirmation and reconcillation. In the opinion of the management balances are stated at realisable value and no
adjustments will be required.
55. (i) Additional Information as required under Schedule III to the Companies act 2013, for enterprises consolidated as subsidlaries.
The financial statements of the following subsidiaries have been consolidaled as per indlan accounting standards (Ind AS) 110 "Consolidated financial statements"” :

Proportion of

Proportion of ownership

Name of subsidiary Country of Incorporation interest (current year) ov;vnershfp Interest |

MHE Rentals India Private Limited India 80.11% [

JECL Engineering Limited India + 100% (
| |

F-130



Jost's Engineering Company Limited
Notes farming part of the consolidated financial statements

(ii) Additional Information as required under Schedule III to the Companies Act 2013, of entities consolidated as subsidiaries :
For the year 2022-23

Share in total
comprehensive
income/(loss) for the year

Share in other
comprehensive income
/(loss) for the year

Net assets [ total assets
minus total liability]

Share in profit/ (loss) for
the year

Name of entity Relationship

% of
consolidated

% of
consolidated
total
comprehensiv

% of
consolidated Amount
net assets

% of
consolidated
profit

Jost's Engineering Compan Limited
MHE Rentals India Private Limited

| [Non-controling interest
L TGrand Total
# figures are below rounding off norms adopted by t

For the year 2021-22

Whally owned
subsidia

he company

Share in total
comprehensive incame for

Share in other
comprehensive income
/(loss) for the year

Net assets [ total assets
minus total liability]

Name of entity Relationship

% of
consolidated
profit

consolidated
total
comprehensiv

ncnm

consolidated
net assets

ing Company Limited
MHE Rentals India Private Limited

Non-cantrolling interests
[ IGrand Total . 1

# figures are below rounding off norms adopted by the company

56. Previous year figures have been rearouped/reclassified wherever necessary to conform to current vear fiqures,
57. The Financial Statements were approved by the Audit Committee and Board of Directors on May 18, 2023,

Far and on behalf of the Board of Um_.@nnmm!, \\\\\\

(l b\
———r AT\ A
} == / T ?Ou \
e
Jai Prakash Agarwal Vishal Jain
Chairman Vice Chairman & Managing Director

DIN - 00242232 DIN - choowmo

Rohit Jain Babita Kumari
Chief Financial Officer Company
Membership No. A40774

Place: Thane
Date: May 18, 2023
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ACCOUNTING RATIOS

The following tables present certain accounting and other ratios computed on the basis of amounts derived from
the Unaudited Consolidated and Standalone Financial Results for the nine months ended December 31, 2024 and
December 31, 2023, Audited Consolidated and Standalone Financial Statements for Financial Years ending March
31, 2024 and March 31, 2023 included in the section “Financial Statements” on page 90 of this Draft Letter of

Offer:

Particulars

Basic earnings per share (3)*
Diluted earnings per share (3)*
Return on Net Worth (%)

Net Asset Value per Equity
Share (?)

EBITDA (% in Lakhs)

Based on Consolidated Financial Based on Audited Consolidated
Results/ Management certified accounts Financial Statements
As at and for the As at and for the As at and for As at and for the
period ended period ended the year ended  year ended March
December 31, December 31, 2023  March 31, 2024 31, 2023
2024
12.97 6.86 10.13 7.84
12.97 6.82 10.08 7.84
17.50 12.49 17.40 19.04
74.11 54,93 58.22 41.17
2,286.43 1,287.87 1,848.49 1,493.02

*The weighted average number of equity shares is adjusted for the share splits that have changed the number of equity shares outstanding

for respective periods

Particulars

Basic earnings per share (3) *
Diluted earnings per share (3)*
Return on Net Worth (%)

Net Asset Value per Equity
Share ()

EBITDA (% in Lakhs)

Based on Standalone Financial Results/ Based on Audited Standalone
Management certified accounts Financial Statements
As at and for the As at and for the  As at and for the As at and for the

period ended period ended year ended year ended March

December 31, December 31, March 31, 2024 31, 2023
2024 2023

11.86 6.21 9.90 7.44

11.86 6.17 9.85 7.44

15.20 10.41 15.64 16.71

78.01 59.62 63.30 44,51

1,908.15 1,054.20 1,588.34 1,177.40

*The weighted average number of equity shares is adjusted for share splits that have changed the number of equity shares outstanding for

respective periods

The formula used in the computation of the above ratios are as follows:

Basic earnings per share

Diluted earnings per share

Return on net worth (in %)

Net Worth as per 2(1) (hh)
SEBI (ICDR)
Regulation,2018

Net asset value per Equity
Share

Net Profit/(Loss) after Tax as per Statement of Profit and Loss attributable to
Equity Shareholders (after adjusting non-controlling interest) from continued
operations after exceptional item, as applicable/Weighted Average number of
Equity Shares.

Net Profit/(Loss) after Tax as per Statement of Profit and Loss attributable to
Equity Shareholders (after adjusting non-controlling interest) from continued
operation after exceptional item, as applicable/Weighted Average number of
Equity Shares (including convertible securities)

Profit/(Loss) for the year/period as per Statement of Profit and Loss attributable
to Equity Shareholders from continued operations and discontinued operations
(prior to other comprehensive income)/Net worth at the end of the year/period
Net worth means the aggregate value of the paid-up share capital and all
reserves created out of the profits and securities premium account and debit or
credit balance of profit and loss account, after deducting the aggregate value of
the accumulated losses, deferred expenditure and miscellaneous expenditure
not written off, as per the audited balance sheet, but does not include reserves
created out of revaluation of assets, write back of depreciation and
amalgamation.

Net Worth at the end of the year/period divided by number of Equity Shares at
the end of the year/period.
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EBITDA

a)

Particulars

Net Profit/(Loss) after
Tax from continued
operations and
discontinued operations
(before OCI) (A)
Net Worth (B)”

Return of Net Worth
(A/B) (%0)

Profit / (Loss) for the period before finance costs, tax, depreciation,
amortization and exceptional items from continued operations and discontinued
operation as presented in the statement of profit and loss.

Calculation of Net Worth and Return on Net Worth:

Based on Consolidated Financial
Results/ Management certified accounts

As at and for the As at and for the
period ended period ended
December 31, December 31, 2023

2024
1,294.38 670.73
7,395.08 5,371.65
17.50 12.49

"Net worth as per 2(1) (hh) of SEBI (ICDR) Regulations, 2018

Particulars

Net Profit/(Loss) after
Tax from continued
operations and
discontinued operations
(before OCI) (A)

Net Worth (B)"

Return of Net Worth
(A/B) (%)

Based on Standalone Financial Results/
Management certified accounts

As at and for the As at and for the
period ended period ended
December 31, December 31, 2023

2024
1,183.19 606.82
7,784.42 5,829.99
15.20 10.41

“Net worth as per 2(1) (hh) of SEBI (ICDR) Regulations, 2018

b)

Particulars

As at and for the
period
December 31, 2024

Net Worth (A) (R in
Lakhs)

No. of shares (B) (in
numbers)

Net Assets Value (?)
[(A x 100,000) / B]

Calculation of Net asset value per Equity Share:

Based on Consolidated Financial Results/
Management certified accounts

As at and for the
period ended
December 31, 2023

ended

7,395.08 5,371.65
99,78,730 97,78,730
74.11 54.93
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(< in lakhs)
Based on Audited Consolidated
Financial Statements

As at and for
the year ended
March 31, 2023

As at and for the
year ended
March 31, 2024

990.39 731.29
5,692.90 3,841.00
17.40 19.04
(< in lakhs)

Based on Audited Standalone
Financial Statements

As at and for
the year ended
March 31, 2023

As at and for the
year ended
March 31, 2024

968.10 693.91
6,190.16 4,152.47
15.64 16.71

Based on Audited Consolidated
Financial Statements

As at and for
the year ended

As at and for the
year ended

March 31, 2024 March 31,
2023
5,692.90 3,841.00
97,78,730 93,28,730
58.22 41.17



Particulars

Net Worth (A) (% in
Lakhs)

No. of shares (B) (in
numbers)

Net Assets Value (?)
[(A x 100,000) / B]

Calculation of EBITDA

Particulars

Net  Profit/  Loss
before tax and
exceptional item
Add: Finance Cost
Add:  Depreciation
and Amortisation
Expense

EBITDA

Particulars

Net  Profit/  Loss
before Tax and
exceptional item

Add: Finance Cost
Add:  Depreciation
and Amortisation
Expense

EBITDA

Based on Standalone Financial Results/
Management certified accounts

As at and for the As at and for the
period ended period ended
December 31, 2024 December 31, 2024
7,784.42 5,829.99
99,78,730 97,78,730

78.01 59.62

Based on Consolidated Financial Results/
Management certified accounts

As at and for the As at and for the
period ended period ended
December 31, 2024  December 31, 2023

1831.33 945.12
188.50 112.43
266.60 230.32

2,286.43 1,287.87

Based on Standalone Financial Results/
Management certified accounts

As at and for the As at and for the
period ended period ended
December 31, 2024  December 31, 2023

1,649.25 881.86
136.02 82.92
122.88 89.42

1,908.15 1,054.20
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As at and for the
year ended

Financial Statements

Financial Statements

Financial Statements

Based on Audited Standalone

As at and for
the year ended

March 31, 2024 March 31,
2023
6,190.16 4,152.47
97,78,730 93,28,730
63.60 4451
(% in lakhs)

Based on Audited Consolidated

As at and for the  As at and for
year ended the year
March 31, 2024  ended March

31, 2023
1,369.68 1,009.23
165.31 158.72
313.50 325.07
1,848.49 1,493.02
(% in lakhs)

Based on Audited Standalone

As at and for the  As at and for
year ended the year
March 31, 2024  ended March

31, 2023
1,342.64 971.85
117.35 82.19
128.35 123.36
1,588.34 1,177.40



MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL POSITION AND RESULTS OF
OPERATIONS

You should read the following discussion and analysis of our financial condition and results of operations together
with our Consolidated Unaudited Financial Results for the nine months ended December 31, 2024 and
Consolidated Audited Financial Statement for the year ended March 31, 2024 prepared in accordance with the
provisions under the Companies Act, 2013 and Ind AS, including the notes and schedules thereto, included in the
section titled “Financial Information” on page 90. You should also read the section titled “Risk Factors” on
page 21, which discusses a humber of factors and contingencies that could impact our financial condition and
results of operations, and the section titled “Our Business” on page 76, which presents important information
about our business.

Unless otherwise specified in this section or unless the context otherwise requires, the following discussion is
based on our Consolidated Unaudited Financial Results for the nine months ended December 31, 2024 and
Consolidated Unaudited Financial Results for the nine months ended December 31, 2023 and Consolidated
Audited Financial Statement for the year ended March 31, 2024 and financial information for the year ended
March 31, 2023 which is derived from the comparatives of the Consolidated —Audited Financial Statement for the
year ended March 31, 2024 and in relevant parts, on internally prepared statistical information available to our
management and publicly available information.

Our fiscal year ends on March 31 of each year, so all references to a particular “‘fiscal year” and “Fiscal” are
to the twelve (12) month period ended March 31 of that fiscal year. Unless otherwise specified, all amounts in
this section are stated on a consolidated basis. In this section, any reference to “we”, “us” or “our” is to Jost's

Engineering Company Limited.

Overview of our Business

Our Company is involved in the business of supply of a wide range of material handling and engineered products.
These products are designed to support the movement, lifting, storage, and transportation of goods within
industrial, warehouse, and commercial environments. We aim to provide practical and reliable solutions that help
improve efficiency and productivity in various operational settings. To serve our customers better, we have
established an all-India sales and service network. This network enables us to reach customers across the country
and offer assistance in terms of product information, after-sales service, technical assistance, and the supplying
spare parts. Our focus is not just on supply of equipment, but also on offering complete solutions that add value
to the customers’ operations.

The products we offer are marketed under well-recognized brand names such as “JUMBO,” “PYGMY,” and
“JOTRUK.” These brands have built a strong reputation over time and are known for their quality, durability, and
consistent performance. Our product range consists of Industrial Platform Trucks, Tow Trucks, Hand Pallet
Trucks, Electric Pallet Trucks, Electric Pallet Stackers, Reach Trucks, Forklifts, Racking Systems, Scissor Lifts,
Dock Levelers, Pneumatic Sample Transport Systems, Battery Operated Passenger Carriers and various other
customized products.

Through our diverse product offerings and service support, we continue to focus on customer satisfaction, safety,
and operational efficiency. Our aim is to build long-term relationships with customers by offering dependable
products and solutions tailored to their day-to-day working needs. Also, our Company has diversified its business
by entering into equipment rental business and renewable energy sectors. The Company marked its entry into the
rental business through its subsidiary namely MHE Rentals India Private Limited (Presently Wholly Owned
Subsidiary). Through its joint venture, Suryavayu Renewable and Energy Solutions Pvt. Ltd., our Company has
strengthened its renewable energy focus and expanded its portfolio in solar and wind power projects.

Our consolidated gross revenue from operations for Fiscal 2024 stood at X 18,744 lakh as against X 17,239 lakh
in Fiscal 2023. Our consolidated EBITDA for Fiscal 2024 and 2023 was T 1,849 lakh and ¥ 1,493 lakh,
respectively. Our consolidated Profit/Loss for the Fiscal 2024 stood at ¥ 990 lakh as against profit/Loss of X 731
lakh in Fiscal 2023
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Significant Developments after March 31, 2024

To our knowledge and belief, no circumstances other than those disclosed below have arisen since March 31,
2024, which materially affect or is likely to affect, the trading and profitability of our company, or the value of
our assets or our ability to pay material liabilities within the next 12 months:

a. JECL Engineering Limited, Wholly Owned Subsidiary of the Company has commissioned its trial
production of Greenfield Manufacturing facility of Material Handling Equipment at Murbad from May
10, 2024,

b. Company had been awarded an order vide purchase order dated January 15, 2025, from Haryana Vidyut

Prasaran Nigam Limited for procurement of two sets of Emergency Restoration System (ERS) for an
order value of ¥ 2,950 Lakhs.

c. Board of Directors at its meeting held on January 28, 2025, had approved the closure of manufacturing
of Material Handling Equipment at Thane Factory with effect from January 31, 2025.

d. Board of Directors at its meeting held on March 18, 2025, had approved the Joint Development of Thane
factory by construction of IT/ITeS building with any builder/developer as may be identified, on Area
sharing basis and/or Revenue Sharing basis, as may be mutually agreed between the Company and
Developer, in the best interest of the Company and to deal with built-up area delivered to the Company,
if any, under the aforesaid development arrangement, in future, by way of pledge, sale, lease or otherwise.

Factors that may affect results of the Operations

The following important factors could cause actual results to differ materially from the expectations include
among others:

) General economic and business conditions;

Increasing competition in the industry;

Changes in laws and regulations that apply to the industry;

Our ability to attract and retain clients;

Auvailability and Cost of Raw Materials ;

Significant Accounting Policies

For disclosure of our Significant Accounting policies as at and for the year ended March 31, 2024, as required by
Ind AS 1 and other applicable standards, see section titled “Financial Information” on page 90.

Change in Accounting Policies

Except as mentioned in chapter “Financial Information” on page 90 of this Draft Letter of Offer, there has been
no change in the accounting policies during the FY 2023-2024.

Reservations, Qualifications and Adverse Remarks

There are no reservations or qualifications or adverse remarks in the auditors’ report for FY 2023-24.

Summary of the Results of Operations

The following discussion on the financial operations and performance should be read in conjunction with the
Consolidated financial results of the company.

(% in Lakhs)
Particulars Limited Review Audited Financial
Financial Results Statements
Nine months ended on For the Financial Year
Dec-24 Dec-23 Mar-24 Mar-23
Revenue from Operations 17,106 12,560 18,744 17,239
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Particulars Limited Review Audited Financial

Financial Results Statements
Nine months ended on For the Financial Year
Dec-24 Dec-23 Mar-24 Mar-23

Other income 67 31 77 60
Total Income 17,173 12,591 18,821 17,299
Cost of Material Consumed 4,059 3,384 4,838 6,343
Purchase of Stock in Trade 6,285 4,098 6,319 4,468
Changes in inventories of finished goods and

stock-in-trade 148 -219 89 (82)
Employee benefits expenses 2324 2,167 2,954 2,646
Finance costs 189 112 165 159
Depreciation and amortization expenses 267 230 314 325
Other expenses 2070 1,874 2,772 2,431
Total Expenses 15,342 11,646 17,451 16,290
Profit/ (Loss) before Tax 1,831 945 1,370 1,009
Exceptional items 64 - - -
Tax expense

Current Tax 418 236 349 282
Deferred Tax 54 7 - -10
Short Provision for tax relating to previous year 1 31 31 6
Total Tax Expense 473 274 380 278
Profit After Tax 1,294 671 990 731

Revenue: Our income consists of revenue from operations and other Income:

Revenue from Operations: Our major revenues are derived from sale of material handling and
engineered products

Other Income- Other income primarily comprises of dividend and Interest Income,
Commission Income, scrap & sundry sales and miscellaneous income.

Expenses: Our expenses are divided into Expenditure on Cost of materials consumed, Purchase of stock-
in-trade, Changes in inventories of Finished Goods and work-in-progress, Employee Benefit expenses,
Finance cost, Depreciation and amortization expenses and Other Expenses:

Cost of materials consumed: The cost included in consumption of steel, batteries and others
such as tyres, controller, motor, battery charger etc.

Purchase of stock-in-trade: Purchase of stock-in-trade includes purchase of traded goods such
as engineered equipments and other components, accessories, spares etc.

Changes in inventories of Finished Goods and work-in-progress: Changes in inventories of
Finished Goods and work-in-progress comprises of difference in closing balance vis-a-vis
opening balance of closing stock.

Employee Benefit Expenses: The employee costs are towards salaries, wages, allowances and
bonus, contributions to provident and other funds, gratuity expenses and staff welfare expenses.
Depreciation and amortization expenses: It consists of depreciation on property, plant &
equipment, amortization of intangible assets and depreciation of right of use assets.

Finance Cost: Finance cost includes interest expense on term loan, cash credit & bank overdraft,
interest on lease liabilities and bank charges.

Other expenses: Includes expenses sub contract and labour charges, travelling expenses, Legal
and professional charges, Testing and Calibration, Repairs and Maintenance including
maintenance charges for machinery, Freight on sales and Miscellaneous expenses etc.
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Result of Nine Months ended on December 2024 compared to Nine Months ended on December 2023
Total Income

Revenue from Operations — Revenue increased by 36.19 % to ¥ 17,106 Lakhs for the Nine Months ended on
December 2024 from T 12,560 Lakhs for the Nine Months ended on December 2023, due to increase in order
book and execution of high value projects during the nine months period ending December 31,2024

Expenditure

Cost of Material Consumed- The cost of material consumed has increased by 19.95% to X 4,059 Lakhs for the
Nine Months ended on December 2024 from X 3,384 Lakhs for the Nine Months ended on December 2023. This
correlates with the increase in revenue during the period and also due to better inventory management.

Purchase of Stock in Trade- The Purchase of Stock in Trade has increased by 53.34% to X 6,284 Lakhs for the
Nine Months ended on December 2024 from X 4,098 Lakhs for the Nine Months ended on December 2023. The
increase is primarily due to increase in sales.

Employee Benefit Expenses — Employee benefit expenses have increased by 7.25% to X 2,324 Lakhs for the Nine
Months ended on December 2024 from X 2,167 Lakhs for the Nine Months ended on December 2023 due to
increase in employee cost consequent to increase in head counts at managerial and support level, increments and
incentives given to employees as part of performance incentives.

Finance Cost - Finance costs increased by 68.75% to X189 Lakhs for the Nine Months ended on December 2024
from X 112 Lakhs for the Nine Months ended on December 2023 due to payment of interest on utilisation of Cash
Credit facility, interest on vehicle loan, interest on Rights to Use, bank and processing charges.

Depreciation & amortization Expenses- Depreciation and amortization have increased by 16.09% to % 267 Lakhs
for the Nine Months ended on December 2024 from T 230 Lakhs for the Nine Months ended on December 2023,
due to depreciation on fixed assets capitalized during nine months of Financial Year 2024-25 and effect of IND
AS 116- Lease Accounting.

Other Expenses — Other expenses have increased by 10.46% to X 2070 Lakhs for the Nine Months ended on
December 2024 from % 1,874 Lakhs for the Nine Months ended on December 2023, due to increase in our
execution of orders which is in line with the increase in revenue from operations.

Profit/ Loss before tax : Profit before tax during the Nine Months ended on December 2024 amounting to X 1,831
Lakhs the net profit for the year has increased by 93.76% from I 945 Lakhs for the Nine Months ended on
December 2023, due to increase in revenue and margin.

Net Profit/ Loss: Profit after tax during the Nine Months ended on December 2024 amounting to 21,294 Lakhs
and the same has increased by 92.85 % from X 671 Lakhs for the Nine Months ended on December 2023, due to
increase in revenue and margin.

Financial Year 2024 compared to Financial Year 2023

Total Income

Revenue from Operations — Revenue increased by 8.73% to X 18,744 Lakhs for the Financial Year 2022 from
17,239 Lakhs for the Financial Year 2021.This increase is mainly attributed to sale of

product.

Expenditure

Cost of Material Consumed- The cost of material consumed has decreased by 23.73% to 34,838 Lakhs for the

Financial year 2024 from 6,343 Lakhs for the Financial Year 2023 due to decrease in sales of manufacturing
products.
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Purchase of Stock in Trade- The Purchase of Stock in Trade has increased by 41.43% to 36,319 Lakhs for the
Financial year 2024 from 34,468 Lakhs for the Financial Year 2023 due to increase in sales of traded products.

Employee Expenses — Employee benefit expenses have increased by 11.64% to 32,954 Lakhs for the Financial
Year 2024 from X 2,646 Lakhs for the Financial Year 2023, due to increase in number of employees and salary
increment.

Finance Cost - Finance costs increased by 3.77% to X165 Lakhs for the Financial Year 2024 from % 159 Lakhs
for the Financial Year 2023 mainly due to minor increase in bank charges.

Depreciation & amortization Expenses- Depreciation and amortization have decreased by 3.3 % to X 314 Lakhs
for the Financial Year 2024 from X 325 Lakhs for the Financial Year 2023. This minor decrease was due to
decrease in cost of depreciation of Tangible assets.

Other Expenses — Other expenses have increased by 14.03% to 2,772 Lakhs for the Financial Year 2024 from X
2,431 Lakhs for the Financial Year 2023, mainly due to increase in labour charges, Travelling expenses and Legal
and Professional charges.

Profit/ Loss before tax: Profit before tax during the current year amounting to X 1,370 Lakhs, the profit before tax
for the year has increased by 35.78% from X 1,009 Lakhs for the Financial Year 2023, due to increase in revenue
and margin.

Net Profit/ Loss: Profit after tax during the current year amounting to X 990 lakhs, the net profit for the year has
increased by 35.43% from X 731 Lakhs for the Financial Year 2021, due to increase in revenue and margin.

An analysis of reasons for the changes in significant items of income and expenditure is given hereunder:

1. Unusual or infrequent events or transactions: During the period under review, the amount paid under
Voluntary retirement scheme to workers of Z 64 lakhs is the only transaction covered under infrequent
events of transactions.

2. Known trends or uncertainties - To our knowledge, there are no other known factors, which we expect
to have a material adverse impact on our revenues or income from continuing operations

3. Future relationship between costs and revenues: There are no known factors affecting the future
relationship between expenditure and income that will have a material adverse impact on the operations
and finances of our Company in spite of closing down of our manufacturing operations.

4, Significant economic/regulatory changes that materially affected or are likely to affect income from
continuous operations:

Government policies governing the sector in which we operate as well as the overall growth of the Indian
economy has a significant bearing on our operations. Major changes in these factors can significantly
impact income from continuing operations.

Currently there are no significant economic changes that materially affected our Company’s operations
or are likely to affect income except as mentioned in the section titled “Risk Factors” on page 21 of this
Draft Letter of Offer, to our knowledge, there are no significant regulatory changes that materially
affected or are likely to affect our income from continuing operations.

5. The extent to which material increases in net sales or revenue are due to increased sales volume,
introduction of new products or services or increased sales price:

The Increase in revenues is by and large linked to increase in sale of units of our existing portfolio of
products.
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10.

11.

introduction of new categories under existing brands and addition to new distribution channels.

Except as disclosed in “Our Business” on page 76, we have not announced and do not expect to announce
in the near future any new products or business segments.

Total turnover of each major industry segment in which the issuer operated:

We currently have two segments Material Handling Equipment and Engineering Product Division. The
turnover details are given in “Financial Information” at page 90.

Status of any publicly announced new products or business segment: Not Applicable
Seasonality of Business: Not Applicable
Dependence on a single or few customers:

Other than as described in this draft letter of offer, particularly in sections “Risk Factors” on page 21, to
our knowledge, there is no significant dependence on a single or few customers or suppliers.

Competitive Conditions.
We expect competition in the sector from existing and potential competitors to vary. However, on
account of our core strengths like quality products, brand loyalty, timely supply and better sourcing of

raw-material. Due to which, we are able to stay competitive. For further details, kindly refer the chapter
titled “Our Business” beginning on page 76 of this Draft Letter of Offer.
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SECTION VI -LEGAL AND OTHER INFORMATION
OUTSTANDING LITIGATIONS AND DEFAULTS

Except as stated in this section, there are no outstanding litigation proceedings with respect to (i) issues of moral
turpitude or criminal liability on part of our Company; (ii) material violations of statutory regulations by our
Company; (iii) economic offences where proceedings have been initiated against our Company; (iv) any pending
matters which if they result in an adverse outcome, would materially and adversely affect our operations or our
financial position: and (v) other litigation, including civil or tax litigation proceedings, which involves an amount
in excess of the Materiality Threshold (as defined below) considered material in terms of (a) the “Policy for
Determination of Materiality of Events and Information” adopted by our Board, in accordance with the
requirements under Regulation 30 of the SEBI Listing Regulations, and (b) the materiality policy as adopted by
the Board and last modified on August 14, 2023, for the purpose of litigation disclosures in this Draft Letter of
Offer (“Materiality Policy ”).

In this regard, please note the following:
Any outstanding litigation involving our Company i.e., proceedings other than litigation involving issues of moral

turpitude, criminal liability, material violation of statutory regulations or proceedings related to economic
offences, shall be considered material and shall be disclosed in this Draft Letter of Offer, if it,

a) is likely to result in discontinuity or alteration of event or information already available publicly; or
b) is likely to result in significant market reaction if the said omission came to light at a later date; or
c) whose value or the expected impact in terms of value exceeds the lower of the following:
1) 2% of turnover, as per the last audited financial statements of the Company;
2) 2% of net worth, as per the last audited consolidated financial statements of the Company,
except in case the arithmetic value of the net worth is negative;
3) 5% of the average of absolute value of profit or loss after tax, as per the last 3 audited
consolidated financial statements of the Company.
d) in case where the criteria specified in sub-clauses (a), (b) and (c) is not applicable, an event or

information may be treated as being material if in the opinion of the board of directors of the Company,
the event or information is considered material.

The materiality threshold limit as per the materiality policy arrives at ¥ 36.28 Lakhs for the financial year 2024-
25. i.e., 5% of the average of absolute value of profit or loss after tax as per the Consolidated Financial Statements
amounts, in accordance with the SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015.

Based on the criteria outlined in (iv) above, any ongoing litigation or arbitration involving the Company will be
deemed “material” for disclosure in the Issue Documents if the amount in question exceeds T 36.28 Lakhs, which
is equivalent to 5% of the average of absolute value of profit or loss after tax as per the Consolidated Financial
Statements amounts of the Company’s (“Materiality Threshold”). However, if the amount involved is below the
Materiality Threshold or cannot be quantified, but is considered material by the Board or could potentially have
a significant adverse impact on the Company’s operations or financial position, such matters have also been
disclosed in this section.

Pre-litigation notices received by our Company from third-parties (excluding notices pertaining to any offence
involving issues of moral turpitude, criminal liability, material violations of statutory regulations or proceedings
related to economic offences) has not been evaluated for materiality until such time our Company are impleaded
as defendants in litigation proceedings before any judicial forum.

All terms defined herein in a particular litigation disclosure pertain to that litigation only. A summary of legal
proceedings involving our Company, which we consider material, is set forth below:

1. Litigations involving our Company
A Proceedings involving issues of moral turpitude or criminal liability initiated against our Company

As on date of filing of this Draft letter of offer, there are no proceedings initiated against our company
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involving issues of moral turpitude or criminal liability.
2. Proceedings involving issues of moral turpitude or criminal liability initiated by our Company

As on date of filing of this Draft letter of offer, there are no proceedings initiated by our company
involving issues of moral turpitude or criminal liability.

3. Proceedings involving material violations of statutory regulations by our Company

As on date of filing of this Draft letter of offer, there are no proceedings involving material violations
of statutory regulations by our Company.

A Economic offences where proceedings have been initiated against our Company

As on date of filing of this Draft letter of offer, there are no proceedings initiated against our company
for economic offences.

B. Other proceedings involving our Company which if they result in an adverse outcome, would
materially and adversely affect the operations or financial position of our Company

C. As on date of filing of this Draft letter of offer, there are no other proceedings involving our Company
which if they result in an adverse outcome, would materially and adversely affect the operations or
financial position of our Company.

A. Tax Proceedings

Below are the details of the pending tax cases involving our Company, specifying the number of cases
pending and the total amount involved:

(T in lakhs)
Particulars Number of Cases Amount involved
Our Company
Direct Tax 15 4.48
Indirect Tax* 02 121.82%
Total 17 126.30

#(1) In relation to Financial Year 2017-18 and the tax period July 2017 to March 2018, the Department of Goods & Services Tax,
Government of Maharashtra, issued a notice in Form GST ASMT-10 on September 3, 2021, highlighting discrepancies in the
Company’s returns. Subsequently, a Demand Order dated June 15, 2022, was issued under Sections 73, 50, and 122 of the MGST
Act, 2017, raising a demand of 365.93 lakhs based on alleged irregularities including delayed ITC claims, interest liabilities,
contraventions of Sections 155 and 73(1), and excess RCM ITC. The Company filed an appeal against the said Demand Order in
Form GST APL-01 on September 13, 2022, contesting the observations of the GST Department.

#(2) In relation to Financial Year 2018-19 and the tax period April 2018 to March 2019, the Department of Goods & Services
Tax, Government of Maharashtra, issued a notice in Form GST ASMT-10 on August 10, 2023, highlighting discrepancies in the
Company’s returns. Subsequently, a Demand Order dated February 02, 2024, was issued under Sections 73, 50, and 122 of the
MGST Act, 2017, raising a demand of T55.89 lakhs based on alleged discrepancies including excess outward tax, ITC from non-
filer suppliers, and mismatched ITC claims. The Company filed an appeal against the said Demand Order in Form GST APL-01
on May 1, 2024, contesting the observations of the GST Department.

*The Company had an outstanding GST demand of %0.31 lakhs, which has been duly paid. However, the said demand continues
to be reflected on the GST portal.

1. Litigations involving our Subsidiaries
A Proceedings involving issues of moral turpitude or criminal liability initiated against our Subsidiaries

As on date of filing of this Draft letter of Offer, there are no proceedings initiated against our
Subsidiaries

B. Proceedings involving issues of moral turpitude or criminal liability initiated by our Subsidiaries
As on date of filing of this Draft letter of offer, there are no proceedings initiated by our Subsidiaries

involving issues of moral turpitude or criminal liability except as stated below:
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JECL Engineering Limited (“Petitioner”) filed a criminal complaint bearing S.C.C/19367/2023 under
Section 138 read with section 141 of the Negotiable Instruments Act, 1881 and Section 420 of Indian
Penal Code, 1860 (“Act”), before the Hon’ble Civil Judge Senior Division in Thane (“Hon’ble Court”)
against PEB Metal Buildings Private Limited (“Respondent No. 1”), Santosh Kumar Sanjay
(“Respondent No. 2”), Vinita Kumari (“Respondent No. 3”), Collectively the (“Respondents™).
Respondent No. 2 & 3 are Directors and authorised signatory of Respondent No. 1. Respondents
approached Petitioner to supply roofing sheets, turbo ventilators, ridge panels, and painting material
along with labours required for other purposes. Pursuant to this, a letter of intent was issued by Petitioner
in favour of Respondent No. 1 on May 18, 2023, for X 28 Lakhs plus taxes. Petitioners then issued a
purchase order dated May 22, 2023, in favour of Respondent No. 1 which was accepted by them on May
25, 2023. Petitioner paid an advance amount of X 8.40 Lakhs on May 22, 2023, to the Respondents.
Pursuant to this, a postdated blank cheque dated June 19, 2023, was issued by Respondent No.1 as a
security against advance payment to the petitioner.

An additional amount of X 2.74 Lakhs was paid to the Respondents for team mobilization on May 30,
2023, by the Petitioner. However, Respondents did not provide materials and labour as per the purchase
order within the stipulated time.

Due to non fulfilment of the conditions of purchase order, Petitioner deposited the postdated cheque
dated June 19, 2023, for a total amount of X 11.20 Lakhs. Cheque was dishonoured and hence, a legal
notice was issued on July 13, 2023, by Advocate of the Petitioner against the Respondents, but
respondents neglected the notice and did not make the payment of the dishonoured cheque within
stipulated period. Therefore, Petitioner filed a complaint before the Hon’ble Court for payment of X 11.20
Lakhs with compensation under section 357 of Code of Criminal Procedure, 1973.

As per the deed of settlement dated October 18, 2024, between Petitioner and Respondent No.1, both
parties had agreed to compromise and settle the dispute. Parties agreed that Petitioner shall request the
Hon’ble Court for disposing the criminal complaint pursuant to the terms of the deed of settlement are
complied with. Matter is pending before the Hon’ble Court and next date of hearing is July 05, 2025.
Proceedings involving material violations of statutory regulations by our Subsidiaries

As on date of filing of this Draft letter of offer, there are no proceedings involving material violations
of statutory regulations by our Subsidiaries.

Economic offences where proceedings have been initiated against our Subsidiaries

As on date of filing of this Draft letter of offer, there are no proceedings initiated against our
Subsidiaries for economic offences.

Other proceedings involving our Company which if they result in an adverse outcome, would
materially and adversely affect the operations or financial position of our Subsidiaries

As on date of filing of this Draft letter of offer, there are no other proceedings involving our
Subsidiaries which involve an amount exceeding the materiality threshold or are otherwise material in
terms of the Material Policy and other pending matters which, if they result in an adverse outcome
would materially and adversely affect the operations or the financial position of our Company.

Tax Proceedings

Below are the details of the pending tax cases involving our Subsidiaries, specifying the number of
cases pending and the total amount involved:
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(T in lakh)

Particulars Number of Cases Amount involved lakh
Our
Direct Tax 08 0.52
Indirect Tax NIL NIL*
Total 08 0.52

*Our subsidiary, MHE Rentals India Private Limited, had an outstanding GST demand of ¥15.52 lakhs, comprising a tax liability
of %6.99 lakhs and interest and penalties amounting to 38.53 lakhs. Pursuant to the GST Amnesty Scheme, the interest and
penalties of Z8.53 lakhs were waived, and the Company discharged the tax liability of 36.99 lakhs.

Auditor Qualifications

As on March 31, 2024, our Wholly owned material Subsidiary, MHE Rentals India Private Limited, has
not deposited 1.58 lakhs with the Employee’s State Insurance Corporation (“ESIC”) and 22.09 lakhs
with the Employees’ Provident Fund Organisation (“EPFO”). The Statutory Auditor, has made
observations in the Companies (Auditor's Report) Order (“CARO”), highlighting the above and stating
therein that these payments are in arrears for a period of more than six months.
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GOVERNMENT AND OTHER STATUTORY APPROVALS

Our Company has obtained necessary consents, licenses, permissions and approvals from governmental and
regulatory authorities that are material pertaining to the objects of the Issue. Some of the approvals and licenses
that our Company requires for our business operations may expire in the ordinary course of business, and our
Company will apply for the renewal from time to time.

We are not required to obtain any licenses or approvals from any government or regulatory authority for the

objects of this Issue. For further details, please refer to the chapter titled “Objects of the Issue” at page 55 of this
Draft Letter of Offer.

104



MATERIAL DEVELOPMENTS

Other than as disclosed below and in this Draft Letter of Offer, to our knowledge, no material developments have
arisen since March 31, 2024, which materially and adversely affect or are likely to affect the operations,
performance, prospects or profitability, or the value of the assets of the Company or the ability to pay material
liabilities:

a. JECL Engineering Limited, Wholly Owned Subsidiary of the Company has commissioned its trial
production of Greenfield Manufacturing facility of Material Handling Equipment’s at Murbad from May
10, 2024.

b. Company had been awarded an order vide purchase order dated January 15, 2025, from Haryana Vidyut

Prasaran Nigam Limited for procurement of two sets of Emergency Restoration System (ERS) for an
order value of X 2,950 Lakhs.

c. Board of Directors at its meeting held on January 28, 2025, had approved the closure of manufacturing
of Material Handling Equipment’s at Thane Factory with effect from January 31, 2025.

d. Board of Directors at its meeting held on March 18, 2025, had approved the Joint Development of Thane
factory by construction of IT/ITeS building with any builder/developer as may be identified, on Area
sharing basis and/or Revenue Sharing basis, as may be mutually agreed between the Company and
Developer, in the best interest of the Company and to deal with built-up area delivered to the Company,
if any, under the aforesaid development arrangement, in future, by way of pledge, sale, lease or
otherwise.
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OTHER REGULATORY AND STATUTORY DISCLOSURES
Authority for the Issue

The Board of Directors in its meeting dated January 28, 2025, have authorized this Issue under Section 62(1) (a)
and other applicable provisions of the Companies Act, 2013.

Our Rights Issue Committee, in its meeting held on April 28, 2025, has resolved to issue up to [*] fully paid up
Equity Shares on rights basis to the Eligible Equity Shareholders, at Issue price of [*] per Rights Equity Share
aggregating up to 34,995 Lakhs and the Rights Entitlement as [*] Rights Equity Share for every [] fully paid-up
Equity Share, as held on the Record Date. The Issue Price is [*] per Rights Equity Share and has been arrived at
by our Company prior to determination of the Record Date.

This Draft Letter of Offer has been approved by our Rights Issue Committee on April 28, 2025.

Our Company has received in-principle approval from BSE in accordance with Regulation 28(1) of the SEBI
Listing Regulations for listing of the Rights Equity Shares to be allotted in this Issue pursuant to their letter dated
[®]. Our Company will also make applications to BSE to obtain their trading approvals for the Rights Entitlements
as required under the SEBI Rights Issue Circulars.

Our Company has been allotted the ISIN [e] for the Rights Entitlements to be credited to the respective demat
accounts of the Equity Shareholders of our Company. For details, see "Terms of the Issue” beginning on page
113 of this Draft Letter of Offer.

Prohibition by SEBI or other Governmental Authorities

Our Company, our Promoters, our Directors, the members of our Promoter Group have not been prohibited from
accessing or operating in the capital markets or restrained from buying, selling or dealing in securities under any
order or direction passed by SEBI or any securities market regulator in any jurisdiction or any authority/court as
on date of this Draft Letter of Offer.

Further, our Promoters and our Directors are not promoter or director of any other company which is debarred
from accessing or operating in the capital markets or restrained from buying, selling or dealing in securities under
any order or direction passed by SEBI. None of our Directors or Promoter are associated with the securities market
in any manner. Further, there is no outstanding action initiated against any of our Directors or Promoters by SEBI
in the five years preceding the date of filing of this Draft Letter of Offer.

None of our Promoters nor our Directors have been declared as fugitive economic offender under Section 12 of
Fugitive Economic Offenders Act, 2018 (17 of 2018).

Prohibition by RBI

Neither our Company, nor our Promoters, and Directors have been categorized or identified as Wilful defaulters
or Fraudulent Borrowers by any bank or financial institution or consortium thereof, in accordance with the
guidelines on Wilful Defaulters and Fraudulent Borrowers issued by the Reserve Bank of India. There are no
violations of securities laws committed by them in the past or are currently pending against any of them.
Compliance with Companies (Significant Beneficial Ownership) Rules, 2018

Our Company, our Promoters and the members of our Promoter Group are in compliance with the Companies
(Significant Beneficial Ownership) Rules, 2018, to the extent it may be applicable to them as on date of this Draft
Letter of Offer.

Eligibility for the Issue

Our Company is a listed company, incorporated under the Indian Companies Act, 1882. The Equity Shares of
our Company are presently listed on BSE Limited. Our Company is eligible to undertake and offer Equity Shares
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pursuant to this Issue in terms of Chapter 111 and other applicable provisions of the SEBI ICDR Regulations.
Further, our Company is undertaking this Issue in compliance with the provisions specified in Clause (1) of Part
B of Schedule VI to the SEBI ICDR Regulations.

Compliance with SEBI (ICDR) Regulations

The present Issue being of less than 35,000 Lakhs, our Company is in compliance with first proviso to Regulation
3 of the SEBI (ICDR) Regulations and our Company shall file the copy of the Draft Letter of Offer prepared in
accordance with the SEBI (ICDR) Regulations with the BSE Limited. However, the Letter of Offer will be
submitted with SEBI for information and dissemination and will be filed with BSE Limited.

Our Company is in compliance with requirements of Regulation 61 and Regulation 62 of the SEBI (ICDR)
Regulations, to the extent applicable. Further, in relation to compliance Regulation 62 (1) (a) of the SEBI (ICDR)
Regulations, our Company undertakes to make an application to BSE Limited for listing of the Rights Equity
Shares to be issued pursuant to this Issue. BSE Limited is the Designated Stock Exchange for the Issue.

Compliance with Clause (1) of Part B of Schedule VI of the SEBI ICDR Regulations

Our Company is in compliance with the provisions specified in Clause (1) of Part B of Schedule VI of the SEBI
(ICDR) Regulations as explained below:

1. Our Company has been filing periodic reports, statements and information in compliance with the SEBI
Listing Regulations, as applicable for the last one year immediately preceding the date of filing of this
Draft Letter of Offer with the BSE;

2. The reports, statements and information referred to above are available on the website of BSE; and

3. Our Company has an investor grievance-handling mechanism which includes meeting of the
Stakeholders’ Relationship Committee at frequent intervals, appropriate delegation of power by our
Board of directors as regards share transfer and clearly laid down systems and procedures for timely and
satisfactory redressal of investor grievances.

As our Company satisfies the conditions specified in Clause (1) of Part B of Schedule VI of SEBI (ICDR)
Regulations and given that the conditions specified in Clause (3) of Part B of Schedule VI of SEBI ICDR
Regulations are not applicable to our Company, the disclosures in this Draft Letter of Offer have been made in
terms of Clause (4) of Part B of Schedule VI of SEBI (ICDR) Regulations.

DISCLAIMER CLAUSE OF SEBI

The Draft Letter of Offer has not been filed with SEBI in terms of SEBI ICDR Regulations as the size of issue is
up to X 4,995 lakhs. The present Issue being of less than % 5,000 lakhs, our Company is in compliance with first
proviso to Regulation 3 of the SEBI ICDR Regulations and our Company shall file the copy of the Letter of Offer
prepared in accordance with the SEBI (ICDR) Regulations with SEBI for information and dissemination on the
website of SEBI, i.e., www.sebi.gov.in.

Disclaimer from our Company

Our Company accepts no responsibility for statements made otherwise than in this Draft Letter of Offer or in the
advertisements or any other material issued by or at our Company’s instance and anyone placing reliance on any
other source of information would be doing so at their own risk.

Investors who invest in this Issue will be deemed to have represented to our Company, and their respective
directors, officers, agents, affiliates and representatives that they are eligible under all applicable laws, rules,
regulations, guidelines and approvals to acquire the Rights Equity Shares of our Company and are relying on
independent advice/ evaluation as to their ability and quantum of investment in this Issue.

Cautions

Our Company shall make all relevant information available to the Eligible Equity Shareholders in accordance
with the SEBI ICDR Regulations and no selective or additional information would be available for a section of
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the Eligible Equity Shareholders in any manner whatsoever, including at presentations, in research or sales
reports, etc., after filing this Draft Letter of Offer.

No dealer, salesperson or other person is authorized to give any information or to represent anything not contained
in this Draft Letter of Offer. You must not rely on any unauthorized information or representations. This Draft
Letter of Offer is an offer to sell only the Rights Equity Shares and the Rights Entitlements, but only under
circumstances and in the applicable jurisdictions. Unless otherwise specified, the information contained in this
Draft Letter of Offer is current only as at its date.

Our Company and their directors, officers, agents, affiliates and representatives accept no responsibility or liability
for advising any Applicant on whether such Applicant is eligible to acquire any Rights Equity Shares.

Disclaimer in respect of Jurisdiction

This Draft Letter of Offer has been prepared under the provisions of Indian law and the applicable rules and
regulations thereunder. Any disputes arising out of the Issue will be subject to the jurisdiction of the appropriate
court(s) in Mumbai, Maharashtra, India only.

Disclaimer Clause of BSE

As required, a copy of the Draft Letter of Offer has been submitted to BSE. The disclaimer clause, as intimated
by BSE to us, post scrutiny of the Draft Letter of Offer will be inserted, prior to filing of the Letter of Offer with
the Stock Exchange.

Designated Stock Exchange
The Designated Stock Exchange for the purposes of the Issue is BSE Limited.
Listing

Our Company will apply to BSE for final approval for the listing and trading of the Rights Equity Shares
subsequent to their Allotment. No assurance can be given regarding the active or sustained trading in the Rights
Equity Shares or the price at which the Rights Equity Shares offered under the Issue will trade after the listing
thereof.

Selling Restrictions

This Draft Letter of Offer is solely for the use of the person who has received it from our Company or from the
Registrar. This Draft Letter of Offer is not to be reproduced or distributed to any other person.

The distribution of this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, Application Form
and Rights Entitlement Letter and the issue of Rights Entitlement (collectively "Issue Materials™) and Rights
Equity Shares to persons in certain jurisdictions outside India may be restricted by legal requirements prevailing
in those jurisdictions. Persons into whose possession this Draft Letter of Offer, the Letter of Offer, the Abridged
Letter of Offer or Application Form may come are required to inform themselves about and observe such
restrictions.

Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders and will electronically
dispatch through email, who have provided their valid e-mail address to our Company and physical dispatch
through speed post the Rights Issue related Issue Materials only to Eligible Equity Shareholders who have a
registered address in India or who have provided an Indian address to our Company. Further, this Letter of Offer
will be provided, through email and speed post, by the Registrar on behalf of our Company to the Eligible Equity
Shareholders who have provided their Indian addresses to our Company or who are located in jurisdictions where
the offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions and in each case who
make a request in this regard. Investors can also access this Draft Letter of Offer, the Letter of Offer, the Abridged
Letter of Offer and the Application Form from the websites of our Company, the Registrar and the Stock
Exchange.
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Our Company and the Registrar will not be liable for non-dispatch of physical copies of Issue Materials, including
the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the Application Form, in the
event the Issue Materials have been sent to the registered email addresses of such Eligible Equity Shareholders
No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that
purpose. Accordingly, the Rights Entitlements or Rights Equity Shares may not be offered or sold, directly or
indirectly, and this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer or any Issue Materials
or advertisements in connection with the Issue may not be distributed, in whole or in part, in any jurisdiction,
except in accordance with legal requirements applicable in such jurisdiction. Receipt of this Draft Letter of Offer,
the Letter of Offer or the Abridged Letter of Offer or any other Issue Materials(including by way of electronic
means)will not constitute an offer in those jurisdictions in which it would be illegal to make such an offer and in
those circumstances, this Draft Letter of Offer, the Letter of Offer and the Abridged Letter of Offer must be treated
as sent for information purposes only and should not be acted upon for subscription to the Rights Equity Shares
and should not be copied or redistributed. Accordingly, persons receiving a copy of this Draft Letter of Offer, the
Letter of Offer or the Abridged Letter of Offer or Application Form should not, in connection with the issue of
the Rights Equity Shares or the Rights Entitlements, distribute or send this Draft Letter of Offer, the Letter of
Offer or the Abridged Letter of Offer to any person outside India where to do so, would or might contravene local
securities laws or regulations. If this Draft Letter of Offer, the Letter of Offer or the Abridged Letter of Offer or
Application Form is received by any person in any such jurisdiction, or by their agent or nominee, they must not
seek to subscribe to the Rights Equity Shares or the Rights Entitlements referred to in this Draft Letter of Offer,
the Letter of Offer, the Abridged Letter of Offer or the Application Form.

Any person who makes an application to acquire the Rights Entitlements or the Rights Equity Shares offered in
the Issue will be deemed to have declared, represented, warranted and agreed that such person is authorised to
acquire the Rights Entitlements or the Rights Equity Shares in compliance with all applicable laws and regulations
prevailing in his jurisdiction. Our Company, the Registrar or any other person acting on behalf of our Company
reserves the right to treat any Application Form as invalid where they believe that Application Form is incomplete,
or acceptance of such Application Form may infringe applicable legal or regulatory requirements and we shall
not be bound to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any such Application
Form.

Neither the delivery of this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, Application
Form and Rights Entitlement Letter nor any sale hereunder, shall, under any circumstances, create any implication
that there has been no change in our Company’s affairs from the date hereof or the date of such information or
that the information contained herein is correct as at any time subsequent to the date of this Draft Letter of Offer,
the Letter of Offer and the Abridged Letter of Offer and the Application Form and Rights Entitlement Letter or
the date of such information.

THE CONTENTS OF THIS DRAFT LETTER OF OFFER SHOULD NOT BE CONSTRUED AS
LEGAL, TAX OR INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO
ADVERSE FOREIGN, STATE OR LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF
THE OFFER RIGHTS OF EQUITY SHARES OR RIGHTS ENTITLEMENTS. ACCORDINGLY,
EACH INVESTOR SHOULD CONSULT ITS OWN COUNSEL, BUSINESS ADVISOR AND TAX
ADVISOR AS TO THE LEGAL, BUSINESS, TAX AND RELATED MATTERS CONCERNING THE
OFFER OF EQUITY SHARES. IN ADDITION, OUR COMPANY IS NOT MAKING ANY
REPRESENTATION TO ANY OFFEREE OR PURCHASER OF THE EQUITY SHARES REGARDING
THE LEGALITY OF AN INVESTMENT IN THE EQUITY SHARES BY SUCH OFFEREE OR
PURCHASER UNDER ANY APPLICABLE LAWS OR REGULATIONS.

NO OFFER IN THE UNITED STATES

THE RIGHTS ENTITLEMENTS AND THE RIGHTS EQUITY SHARES HAVE NOT BEEN AND
WILL NOT BE REGISTERED UNDER THE SECURITIES ACT OR THE SECURITIES LAWS OF
ANY STATE OF THE UNITED STATES AND MAY NOT BE OFFERED OR SOLD IN THE UNITED
STATES OF AMERICA OR THE TERRITORIES OR POSSESSIONS THEREOF (“"UNITED
STATES"), EXCEPT IN A TRANSACTION NOT SUBJECT TO, OR EXEMPT FROM, THE
REGISTRATION REQUIREMENTS OF THE SECURITIES ACT AND APPLICABLE STATE
SECURITIES LAWS. THE OFFERING TO WHICH THIS DRAFT LETTER OF OFFER RELATES IS
NOT, AND UNDER NO CIRCUMSTANCES IS TO BE CONSTRUED AS, AN OFFERING OF ANY
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RIGHTS EQUITY SHARES OR RIGHTS ENTITLEMENT FOR SALE IN THE UNITED STATES OR
AS A SOLICITATION THEREIN OF AN OFFER TO BUY ANY OF THE RIGHTS EQUITY SHARES
OR RIGHTS ENTITLEMENT. THERE IS NO INTENTION TO REGISTER ANY PORTION OF THE
ISSUE OR ANY OF THE SECURITIES DESCRIBED HEREIN IN THE UNITED STATES OR TO
CONDUCT A PUBLIC OFFERING OF SECURITIES IN THE UNITED STATES. ACCORDINGLY,
THIS DRAFT LETTER OF OFFER / THE LETTER OF OFFER / ABRIDGED LETTER OF OFFER
AND THE ENCLOSED APPLICATION FORM AND RIGHTS ENTITLEMENT LETTERS SHOULD
NOT BE FORWARDED TO OR TRANSMITTED IN OR INTO THE UNITED STATES AT ANY TIME.
IN ADDITION, UNTIL THE EXPIRY OF 40 DAYS AFTER THE COMMENCEMENT OF THE ISSUE,
AN OFFER OR SALE OF RIGHTS ENTITLEMENTS OR RIGHTS EQUITY SHARES WITHIN THE
UNITED STATESBY ADEALER (WHETHER ORNOT IT ISPARTICIPATING IN THE ISSUE) MAY
VIOLATE THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT.

Neither our Company nor any person acting on our behalf will accept a subscription or renunciation from any
person, or the agent of any person, who appears to be, or who our Company or any person acting on our behalf
has reason to believe is in the United States when the buy order is made. Envelopes containing an Application
Form and Rights Entitlement Letter should not be postmarked in the United States or otherwise dispatched from
the United States or any other jurisdiction where it would be illegal to make an offer, and all persons subscribing
for the Rights Equity Shares Issue and wishing to hold such Equity Shares in registered form must provide an
address for registration of these Equity Shares in India. Our Company is making the Issue on a rights basis to
Eligible Equity Shareholders and the Letter of Offer / Abridged Letter of Offer and Application Form and Rights
Entitlement Letter will be dispatched only to Eligible Equity Shareholders who have an Indian address. Any
person who acquires Rights Entitlements and the Rights Equity Shares will be deemed to have declared,
represented, warranted and agreed that, (i) it is not and that at the time of subscribing for such Rights Equity
Shares or the Rights Entitlements, it will not be, in the United States, and (ii) it is authorized to acquire the Rights
Entitlements and the Rights Equity Shares in compliance with all applicable laws and regulations.

Our Company reserves the right to treat any Application Form as invalid which: (i) does not include the
certification set out in the Application Form to the effect that the subscriber is authorised to acquire the Rights
Equity Shares or Rights Entitlement in compliance with all applicable laws and regulations; (ii) appears to us or
our agents to have been executed in or dispatched from the United States; (iii) where a registered Indian address
is not provided; or (iv) where our Company believes that Application Form is incomplete or acceptance of such
Application Form may infringe applicable legal or regulatory requirements; and our Company shall not be bound
to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any such Application Form.

Rights Entitlements may not be transferred or sold to any person in the United States.

The Rights Entitlements and the Equity Shares have not been approved or disapproved by the US Securities and
Exchange Commission (the "US SEC"), any state securities commission in the United States or any other US
regulatory authority, nor have any of the foregoing authorities passed upon or endorsed the merits of the offering
of the Rights Entitlements, the Equity Shares or the accuracy or adequacy of this Draft Letter of Offer. Any
representation to the contrary is a criminal offence in the United States.

The above information is given for the benefit of the Applicants / Investors. Our Company is not liable for any
amendments or modification or changes in applicable laws or regulations, which may occur after the date of this
Draft Letter of Offer. Investors are advised to make their independent investigations and ensure that the number
of Rights Equity Shares applied for do not exceed the applicable limits under laws or regulations.

THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR
COMPANY OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REPRODUCED OR
DISTRIBUTED TO ANY OTHER PERSON.

NO OFFER IN ANY JURISDICTION OUTSIDE INDIA
NO OFFER OR INVITATION TO PURCHASE RIGHTS ENTITLEMENTS OR RIGHTS EQUITY
SHARES IS BEING MADE IN ANY JURISDICTION OUTSIDE OF INDIA, INCLUDING, BUT NOT

LIMITED TO AUSTRALIA, BAHRAIN, CANADA, THE EUROPEAN ECONOMIC AREA, GHANA,
HONG KONG, INDONESIA, JAPAN, KENYA, KUWAIT, MALAYSIA, NEW ZEALAND,

110



SULTANATE OF OMAN, PEOPLE'S REPUBLIC OF CHINA, QATAR, SINGAPORE, SOUTH
AFRICA, SWITZERLAND, THAILAND, THE UNITED ARAB EMIRATES, THE UNITED
KINGDOM AND THE UNITED STATES. THE OFFERING TO WHICH THIS DRAFT LETTER OF
OFFER RELATES IS NOT, AND UNDER NO CIRCUMSTANCES IS TO BE CONSTRUED AS, AN
OFFERING OF ANY RIGHTS EQUITY SHARES OR RIGHTS ENTITLEMENT FOR SALE IN ANY
JURISDICTION OUTSIDE INDIA OR AS A SOLICIATION THEREIN OF AN OFFER TO BUY ANY
OF THE SAID SECURITIES. ACCORDINGLY, THIS DRAFT LETTER OF OFFER SHOULD NOT
BE FORWARDED TO OR TRANSMITTED IN OR INTO ANY OTHER JURISDICTION AT ANY
TIME.

Expert Opinion
Except as stated below, our Company has not obtained any expert opinion:

Our Company has received written consent dated April 28, 2025from the Statutory Auditor to include their name
as required under Section 26(5) of the Companies Act, 2013 read with SEBI (ICDR) Regulations, 2018 in this
Draft Letter of Offer as an “expert” as defined under Section 2(38) of the Companies Act, 2013 to the extent and
in its capacity as an independent Statutory Auditor and in respect of its (i) report dated May 15, 2024 and May
18, 2023 on our Audited Financial Statements for the financial year ended March 31, 2024 and March 31, 2023
; (i) limited review report dated January 28, 2025 and January 31, 2024 on our Limited Review Financial Results
for the nine month period ended December 31, 2024 and December 31, 2023; and (iii) statement of tax benefits
dated April 28, 2025in this Draft Letter of Offer and such consent has not been withdrawn as on the date of this
Draft Letter of Offer. The term ‘expert” and consent thereof, does not represent an expert or consent within the
meaning under the U.S. Securities Act.

Performance vis-a-vis objects — Public/Rights Issue of our Company

Our Company has not made any public / rights issues during last one year immediately preceding the date of
this Draft Letter of Offer. There have been no instances in the past, wherein our Company has failed to achieve
the objects in its previous issues.

Filing

The Draft letter of offer has not been filed with the SEBI for its observations as the size of the issue is up to 34,995
Lakhs which does not require issuer to file Draft letter of offer with SEBI. This Draft Letter of Offer has been
filed with the BSE. On receipt of the in-principle approval from the BSE, the final Letter of Offer will be filed
with the BSE and will be submitted to SEBI for information and dissemination purpose as per the provisions of
the SEBI ICDR Regulations.

Mechanism for Redressal of Investor Grievances

Our Company has adequate arrangements for redressal of investor grievances in compliance with the SEBI Listing
Regulations. We have been registered with the SEBI Complaints Redressal System (SCORES) as required by the
SEBI Circular no. CIR/ OIAE/ 2/ 2011 dated June 3, 2011. Consequently, investor grievances are tracked online
by our Company.

Our Company has a Stakeholders Relationship Committee which meets once every quarter. Its terms of reference
include considering and resolving grievances of Shareholders in relation to transfer of shares and effective
exercise of voting rights. Bigshare Services Private Limited is our Registrar and Share Transfer Agent. All
investor grievances received by us have been handled by the Registrar and Share Transfer Agent in consultation
with the Company Secretary and Compliance Officer.

Investor complaints received by our Company are typically disposed of within 15 days from the receipt of the
complaint.

Status of outstanding investor complaints

As on the date of the DLOF, there were nil outstanding investor complaints.
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Investors may contact the Registrar to the Issue or our Company Secretary for any pre-Issue or post-Issue
related matters. All grievances relating to the ASBA process may be addressed to the Registrar, with a
copy to the SCSBs, giving full details such as name, address of the Applicant, contact number(s), e mail
address of the sole/ first holder, folio number or demat account number, number of Rights Equity Shares
applied for, amount blocked, ASBA Account number and the Designated Branch of the SCSBs where the
Application Form or the plain paper application, as the case may be, was submitted by the Investors along
with a photocopy of the acknowledgement slip. For details on the ASBA process, see "Terms of the Issue”
beginning at page 113 of this Draft Letter of Offer. The contact details of our Registrar to the Issue and
our Company Secretary and Compliance Officer are as follows:

Registrar to the Issue

Bigshare Services Private Limited

S6-2, 6th Floor, Pinnacle Business Park

Mahakali Caves Road,

next to Ahura Centre

Andheri East,

Mumbai- 400093

Mabharashtra, India

Telephone: +91 22 62638200

Email: rightsissue@bigshareonline.com

Website: https://www.bigshareonline.com

Investor Grievance Email id: investor@bigshareonline.com
Contact Person: Suraj Gupta

SEBI Registration No.: INR000001385

URL of SEBI Website:
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=10

Investors may contact the Company Secretary and Compliance Officer at the below mentioned address for any
pre-1ssue/ post-Issue related matters such as non-receipt of Letters of Allotment / share certificates/ demat credit/
Refund Orders etc.

Babita Kumari, Company Secretary and Compliance officer of our Company. Her contact details are set forth
hereunder.

Josts Engineering Company Limited
C-7 Wagle Industrial Estate,

Road No 12, Thane 400604.

E-mail: cs@josts.in

Website: www.josts.in

Telephone: +91 022-62674000
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SECTION VII - ISSUE INFORMATION
TERMS OF THE ISSUE

This section is for the information of the Eligible Equity Shareholders proposing to apply in this Issue. The
Investors should carefully read the provisions contained in this Draft Letter of Offer, the Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter and the Application Form, before submitting the
Application Form. Our Company is not liable for any amendments or modifications or changes in applicable laws
or regulations, which may occur after the date of the Draft Letter of Offer. The Investors are advised to make their
independent investigation and ensure that the Application Form is accurately filled up in accordance with
instructions provided therein and the Draft Letter of Offer. Unless otherwise permitted under the SEBI ICDR
Regulations read with the SEBI Rights Issue Circulars, the Investors proposing to apply in this Issue can apply
only through ASBA or by mechanism as disclosed in the Draft Letter of Offer.

The Eligible Equity Shareholders are requested to note that application in this issue can only be made through
ASBA or any other mode which may be notified by SEBI.

OVERVIEW

The Rights Entitlement on the Equity Shares, the ownership of which is currently under dispute and including any
court proceedings or are currently under transmission or are held in a demat suspense account and for which our
Company has withheld the dividend, shall be held in abeyance and the Application Form along with the Rights
Entitlement Letter in relation to these Rights Entitlements shall not be dispatched pending resolution of the dispute
or court proceedings or completion of the transmission or pending their release from the demat suspense account.
On submission of such documents/ records confirming the legal and beneficial ownership of the securities with
regard to these cases on or prior to the Issue Closing Date, to the satisfaction of our Company, our Company shall
make available the Rights Entitlement on such Equity Shares to the identified Eligible Equity Shareholder. The
identified Eligible Equity Shareholder shall be entitled to subscribe to the Rights Equity Shares pursuant to the
Issue during the Issue Period with respect to these Rights Entitlement and subject to the same terms and conditions
as the Eligible Equity Shareholder.

This Issue and the Right Shares proposed to be issued on a rights basis, are subject to the terms and conditions
contained in this Draft Letter of Offer , the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter, the Application Form, and the Memorandum of Association and the Articles of Association of our
Company, the provisions of the Companies Act, 2013, FEMA, FEMA Rules, the SEBI ICDR Regulations, the
SEBI Listing Regulations, and the guidelines, notifications and regulations issued by SEBI, the RBI, the
Government of India and other statutory and regulatory authorities from time to time, approvals, if any, from the
RBI or other regulatory authorities, the terms of the Listing Agreements entered into by our Company with the
BSE Limited and the terms and conditions as stipulated in the Allotment Advice.

Dispatch and availability of Issue Materials

In accordance with the SEBI ICDR Regulations, the SEBI Rights Issue Circulars, the Abridged Letter of Offer,
the Application Form, the Rights Entitlement Letter and other Issue material will be sent/ dispatched only to the
Eligible Equity Shareholders who have provided Indian address. In case such Eligible Equity Shareholders have
provided their valid e-mail address, the Abridged Letter of Offer, the Application Form, the Rights Entitlement
Letter and other Issue material will be sent only to their valid e-mail address and in case such Eligible Equity
Shareholders have not provided their e-mail address, then the Abridged Letter of Offer, the Application Form, the
Rights Entitlement Letter and other Issue material will be dispatched, on a reasonable effort basis, to the Indian
addresses provided by them.

Further, the Letter of Offer will be sent/ dispatched to the Eligible Equity Shareholders who have provided Indian
address and who have made a request in this regard. In case such Eligible Equity Shareholders have provided their
valid e-mail address, this Letter of Offer will be sent only to their valid e-mail address and in case such Eligible
Equity Shareholders have not provided their e-mail address, then the Letter of Offer will be dispatched, on a
reasonable effort basis, to the Indian addresses provided by them.
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Shareholders can access the Letter of Offer, the Abridged Letter of Offer and the Application Form (provided that
the Eligible Equity Shareholder is eligible to subscribe for the Equity Shares under applicable laws) on the
websites of:

i our Company at www.josts.com;

ii. the Registrar at https://www.bigshareonline.com;

iil. the Stock Exchange at www.bseindia.com; and

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the website
of the Registrar at https://www.bigshareonline.com by entering their DP ID and Client ID or Folio Number (for
Eligible Equity Shareholders who hold Equity Shares in physical form as on Record Date) and PAN. The link for
the same shall also be available on the website of our Company at www.josts.com.

Further, our Company will undertake all adequate steps to reach out the Eligible Equity Shareholders who have
provided their Indian address through other means, as may be feasible.

Please note that Our Company and the Registrar will not be liable for non-dispatch of physical copies of Issue
Materials, including the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the
Application Form, in the event the Issue Materials have been sent to the registered email addresses of such Eligible
Equity Shareholders or delay in the receipt of the Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or the Application Form attributable to non-availability of the e-mail addresses of Eligible
Equity Shareholders or electronic transmission delays or failures, or if the Application Forms or the Rights
Entitlement Letters are delayed or misplaced in the transit..

The distribution of the Letter of Offer, Abridged Letter of Offer, the Rights Entitlement Letter and the issue of
Rights Equity Shares on a rights basis to persons in certain jurisdictions outside India is restricted by legal
requirements prevailing in those jurisdictions. No action has been, or will be, taken to permit the Issue in any
jurisdiction where action would be required for that purpose, except that this Draft Letter of Offer is being filed
with the Stock Exchange. Accordingly, the Rights Entitlements and Rights Equity Shares may not be offered or
sold, directly or indirectly, and the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter,
the Application Form or any Issue related materials or advertisements in connection with the Issue may not be
distributed, in any jurisdiction, except in accordance with and as permitted under the legal requirements applicable
in such jurisdiction. Receipt of the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or
the Application Form (including by way of electronic means) will not constitute an offer, invitation to or
solicitation by anyone in any jurisdiction or in any circumstances in which such an offer, invitation or solicitation
is unlawful or not authorised or to any person to whom it is unlawful to make such an offer, invitation or
solicitation. In those circumstances, the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter
or the Application Form must be treated as sent for information only and should not be acted upon for making an
Application and should not be copied or re-distributed.

Accordingly, persons receiving a copy of the Issue Materials should not, in connection with the issue of the Equity
Shares or the Rights Entitlements, distribute or send the Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or the Application Form in or into any jurisdiction where to do so, would, or might, contravene
local securities laws or regulations or would subject our Company or its affiliates to any filing or registration
requirement (other than in India). If the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter
or the Application Form is received by any person in any such jurisdiction, or by their agent or nominee, they
must not seek to make an Application or acquire the Rights Entitlements referred to in the Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form. Any person who makes an
application to acquire Rights Entitlements and the Equity Shares offered in the Issue, will be deemed to have
declared, represented and warranted that such person is authorized to acquire the Rights Entitlements and the
Equity Shares in compliance with all applicable laws and regulations prevailing in such person’s jurisdiction and
India, without requirement for our Company or our affiliates to make any filing or registration (other than in
India).

NO OFFER IN THE UNITED STATES
THE RIGHTSENTITLEMENTS AND THE RIGHTS EQUITY SHARES HAVE NOT BEEN AND WILL

NOT BE REGISTERED UNDER THE U.S. SECURITIES ACT AND MAY NOT BE OFFERED OR
SOLD WITHIN THE UNITED STATES, EXCEPT PURSUANT TO AN EXEMPTION FROM, OR IN A
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TRANSACTION NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE U.S.
SECURITIES ACT AND APPLICABLE STATE SECURITIES LAWS. ACCORDINGLY, THE RIGHTS
ENTITLEMENTS (INCLUDING THEIR CREDIT) AND THE RIGHTS EQUITY SHARES ARE ONLY
BEING OFFERED AND SOLD OUTSIDE THE UNITED STATES IN "OFFSHORE TRANSACTIONS"
AS DEFINED IN AND IN RELIANCE ON REGULATIONS UNDER THE U.S. SECURITIES ACT AND
THE APPLICABLE LAWS OF THE JURISDICTION WHERE THOSE OFFERS AND SALES OCCUR.

Neither our Company, nor any person acting on behalf of our Company, will accept a subscription or renunciation
from any person, or the agent of any person, who appears to be, or who our Company, or any person acting on
behalf of our Company, has reason to believe is in the United States when the buy order is made. No Application
Form should be postmarked in the United States or otherwise dispatched from the United States or any other
jurisdiction where it would be illegal to make an offer under the Letter of Offer or where any action would be
required to be taken to permit the Issue. Our Company is undertaking this Issue on a rights basis to the Eligible
Equity Shareholders and will dispatch the Issue Materials only to Eligible Equity Shareholders who have provided
an Indian address to our Company.

Any person who acquires Rights Entitlements or Rights Equity Shares will be deemed to have represented,
warranted and agreed, by accepting the delivery of Draft Letter of Offer, that it is not and that at the time of
subscribing for the Rights Equity Shares or the Rights Entitlements, it will not be in the United States and is
authorized to acquire the Rights Entitlement and the Rights Equity Shares in compliance with all applicable laws
and regulations.

Our Company reserves the right to treat as invalid any Application Form which: (i) appears to our Company or
its agents to have been executed in, electronically transmitted from or dispatched from the United States or other
jurisdictions where the offer and sale of the Rights Equity Shares is not permitted under laws of such jurisdictions
; (ii) does not include the relevant certifications set out in the Application Form, including that such person is
submitting and/ or renouncing the Application Form is outside the United States and such person is eligible to
subscribe for the Rights Equity Shares under applicable securities laws and is complying with laws of jurisdictions
applicable to such person in connection with the Issue, among others; or (iii) where our Company believes
acceptance of such Application Form may infringe applicable legal or regulatory requirements, including in the
United States; and our Company shall not be bound to issue or Allot any Rights Equity Shares in respect of any
such Application Form.

PROCESS OF MAKING AN APPLICATION IN THE ISSUE

In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI Rights Issue Circulars and the ASBA
Circulars, all Investors desiring to make an Application in the Issue are mandatorily required to use the ASBA
process. Investors should carefully read the provisions applicable to such Applications before making their
Application through ASBA.

The Application Form can be used by the Eligible Equity Shareholders as well as the Renounces’, to make
Applications in the Issue basis the Rights Entitlement credited in their respective demat accounts or demat escrow
account, as applicable. For further details on the Rights Entitlements and demat escrow account, see "Terms of
Issue- Credit of Rights Entitlements in demat accounts of Eligible Equity Shareholders™ on page 116 this Draft
Letter of Offer.

Please note that one single Application Form shall be used by Investors to make Applications for all Rights
Entitlements available in a particular demat account or entire respective portion of the Rights Entitlements in the
demat escrow account in case of resident Eligible Equity Shareholders holding shares in physical form, as
applicable, as on Record Date and applying in the Issue, as applicable. In case of Investors who have provided
details of demat account in accordance with the SEBI ICDR Regulations, such Investors will have to apply for
the Rights Equity Shares from the same demat account in which they are holding the Rights Entitlements and in
case of multiple demat accounts, the Investors are required to submit a separate Application Form for each demat
account.
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a)

b)

c)

Facilities for Application in this Issue:
ASBA facility

Investors can submit either the Application Form in physical mode to the Designated Branches of the
SCSBs or online/ electronic Application through the website of the SCSBs (if made available by such
SCSB) authorizing the SCSB to block the Application Money in an ASBA Account maintained with the
SCSB. Application through ASBA facility in electronic mode will only be available with such SCSBs
who provide such facility.

Investors applying through the ASBA facility should carefully read the provisions applicable to such
Applications before making their Application through the ASBA process. For details, please refer to
Paragraph titled "Procedure for Application through the ASBA process” beginning on page 125 of this
Draft Letter of Offer.

Please note that subject to SCSBs complying with the requirements of SEBI Rights Issue Circular, within
the periods stipulated therein, Applications may be submitted at the Designated Branches of the SCSBs.

Further, in terms of the SEBI Rights Issue Circular, it is clarified that for making Applications by SCSBs
on their own account using ASBA facility, each such SCSB should have a separate account in its own
name with any other SEBI registered SCSB(s). Such account shall be used solely for the purpose of
making an Application in this Issue and clear demarcated funds should be available in such account for
such an Application.

Credit of Rights Entitlements in demat accounts of Eligible Equity Shareholders:

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue
Circulars, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in
dematerialized form only. Prior to the Issue Opening Date, our Company shall credit the Rights
Entitlements to (i) the demat accounts of the Resident Eligible Equity Shareholders holding the Equity
Shares in dematerialised form; and (ii) a suspense escrow demat account (namely, " [®] - RIGHTS ISSUE
ESCROW ENTITLEMENT DEMAT ACCOUNT") opened by our Company, for the Eligible Equity
Shareholders which would comprise Rights Entitlements relating to (a) Equity Shares held in a demat
suspense account pursuant to Regulation 39 of the SEBI Listing Regulations; or (b) Equity Shares held
in the account of IEPF authority; or (c) the demat accounts of the Resident Eligible Equity Shareholder
which are frozen or details of which are unavailable with our Company or with the Registrar on the
Record Date; or (d) credit of the Rights Entitlements returned/reversed/failed; or (e) the ownership of the
Equity Shares currently under dispute, including any court proceedings; or (f) Equity Shares held by
Eligible Equity Shareholders holding Equity Shares in physical form, as applicable, as on Record Date
where details of demat accounts are not provided by Eligible Equity Shareholders to our Company or
Registrar; or (g) non-institutional equity shareholders in the United States.

Application by Resident Eligible Equity Shareholders holding Equity Shares in physical form:

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI
Rights Issue Circulars, the credit of Rights Entitlements and Allotment of Equity Shares shall be made
in dematerialised form only.

Such Eligible Equity Shareholders holding shares in physical form, as applicable, can update the details
of their respective demat accounts on the website of the Registrar at https://www.bigshareonline.com.
Accordingly, Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date
and desirous of subscribing to Equity Shares in this Issue are advised to furnish their relevant details
(such as copies of self-attested PAN and details of address proof by way of uploading on Registrar
website the records confirming the legal and beneficial ownership of their respective Equity Shares)
along with the details of their demat account to the Registrar or our Company at least two Working Days
prior to the Issue Closing Date, to enable the credit of their Rights Entitlements in their respective demat
accounts at least one day before the Issue Closing Date, to enable such Eligible Equity Shareholders to
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make an application in the Issue, and this communication shall serve as an intimation to such Eligible
Equity Shareholders in this regard. Such Eligible Equity Shareholders can make an application only after
the Rights Entitlements is credited to their respective demat accounts.

Such Resident Eligible Equity Shareholders are also requested to ensure that their demat account, details
of which have been provided to the Company or the Registrar account is active to facilitate the
aforementioned transfer.

In accordance with the SEBI Rights Issue Circulars, the Resident Eligible Equity Shareholders, who hold
Equity Shares in physical form as on Record Date and who have not furnished the details of their demat
account to the Registrar or our Company at least two Working Days prior to the Issue Closing Date shall
not be eligible to make an Application for Rights Equity Shares against their Rights Entitlements with
respect to the equity shares held in physical form.

d) Application for Additional Equity Shares:

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI
Rights Issue Circulars, the credit of Rights Entitlements and Allotment of Equity Shares shall be made
in dematerialised form only.

Investors are eligible to apply for additional Equity Shares over and above their Rights Entitlements,
provided that they are eligible to apply for Equity Shares under applicable law and they have applied for
all the Equity Shares forming part of their Rights Entitlements without renouncing them in whole or in
part. Where the number of additional Equity Shares applied for, exceeds the number available for
Allotment, the Allotment would be made as per the Basis of Allotment finalised in consultation with the
Designated Stock Exchange. Applications for additional Equity Shares shall be considered and Allotment
shall be made in accordance with the SEBI ICDR Regulations and in the manner as set out in "Basis of
Allotment" beginning on page 140 of this Draft Letter of Offer.

Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for additional Equity
Shares. Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply for additional
Equity Shares.

Investors kindly note that after purchasing the Rights Entitlements through On Market Renunciation / Off Market
Renunciation, an Application has to be made for subscribing to the Rights Equity Shares. If no such Application
is made by the Renouncee on or before Issue Closing Date, then such Rights Entitlements will get lapsed and shall
be extinguished after the Issue Closing Date and no Rights Equity Shares for such lapsed Rights Entitlements will
be credited. For procedure of Application by shareholders who have purchased the Right Entitlement through On
Market Renunciation / Off Market Renunciation, please refer to the heading titled "Procedure for Application
through the ASBA process" beginning on page 125 of this Draft Letter of Offer.

Renouncees

All rights or obligations of the Eligible Equity Shareholders in relation to Applications and refunds relating to the
Issue shall, unless otherwise specified, apply to the Renouncee(s) as well.

Authority for the Issue

This Issue has been authorized through a resolution passed by our Board at its meeting held on January 28, 2025,
under Section 62(1)(a) of the Companies Act, 2013.

The Rights Issue Committee has in their meeting held on April 28, 2025, approved this Draft Letter of Offer. The
Rights Issue Committee have in their meeting held on [e] determined the Issue Price at ¥ [®] per Equity Share
(including a premium of X [@] per Equity Share), the Rights Entitlement as [®] Rights Equity Share(s) for every
[e] fully paid-up Equity Share(s) held on the Record Date. Our Company has received in-principle approval from
BSE Limited in accordance with Regulation 28 of the SEBI Listing Regulations for listing of the Rights Equity
Shares to be allotted in the Issue pursuant to letter dated [e]. Our Company will also make application to BSE
Limited to obtain its trading approvals for the Rights Entitlements as required under the SEBI Rights Issue
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Circulars. The Issue Price is X [®] per Equity Share and has been arrived at by our Company in consultation with
the prior to determination of the Record Date.

Our Company has been allotted the ISIN: [e] for the Rights Entitlements to be credited to the respective demat
accounts of the Equity Shareholders of our Company. The said ISIN shall remain frozen (for debit) until the Issue
Opening Date. For details, please refer to the section entitled "Terms of the Issue" beginning on page 113 of this
Draft Letter of Offer

Basis for the Issue

The Rights Equity Shares are being offered for subscription for cash to the Eligible Equity Shareholders whose
names appear as beneficial owners as per the list to be furnished by the Depositories in respect of the Equity
Shares held dematerialized form and on the register of members of our Company in respect of the Equity Shares
held in physical form at the close of business hours on the Record Date, decided in consultation with the
Designated Stock Exchange, but excludes persons not eligible under the applicable laws, rules, regulations and
guidelines.

Rights Entitlement (*'REs") (Rights Equity Shares)

Eligible Equity Shareholders whose names appear as a beneficial owner in respect of the Equity Shares held in
dematerialized form or appear in the register of members as an Equity Shareholder of our Company in respect of
the Equity Shares held in physical form as on the Record Date, i.e., [®], are entitled to the number of Rights Equity
Shares as set out in the Application Form / in the Rights Entitlement Letter.

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the website
of the Registrar to the Issue at https://www.bigshareonline.com by entering their DP ID and Client ID or Folio
Number (in case of Eligible Equity Shareholders holding Equity Shares in physical form). The link for the same
shall also be available on the website of our Company: www.josts.com.

In this regard, our Company has made necessary arrangements with NSDL and CDSL for crediting of the Rights
Entitlements to the demat accounts of the Eligible Equity Shareholders in a dematerialized form. A separate ISIN
for the Rights Entitlements has also been generated which is ISIN: [e]. The said ISIN shall remain frozen (for
debit) until the Issue Opening Date. The said ISIN shall be suspended for transfer by the Depositories post the
Issue Closing Date.

Additionally, our Company will submit the details of the total Rights Entitlements credited to the demat accounts
of the Eligible Equity Shareholders and the demat escrow account to the Stock Exchange after completing the
corporate action. The details of the Rights Entitlements with respect to each Eligible Equity Shareholders can be
accessed by such respective Eligible Equity Shareholders on the website of the Registrar after keying in their
respective details along with other security control measures implemented thereat.

Rights Entitlements shall be credited to the respective demat accounts of Eligible Equity Shareholders before the
Issue Opening Date in dematerialised form only. Further, if no Application is made by the Eligible Equity
Shareholders or the Renouncee of Rights Entitlements on or before Issue Closing Date, such Rights Entitlements
shall lapse and shall be extinguished after the Issue Closing Date. No Rights Equity Shares for such lapsed Rights
Entitlements will be credited, even if such Rights Entitlements were purchased from market or off-market and
purchaser will lose the premium paid to acquire the Rights Entitlements. Persons who are credited the Rights
Entitlements are required to make an Application and apply for Equity Shares offered under Rights Issue, if they
want to apply for Rights Equity Shares offered under Rights Issue for subscribing to the Rights Equity Shares
offered under Issue.

If the Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, have not provided
the details of their demat accounts to our Company or to the Registrar, shall not be eligible to make an Application
for Rights Equity Shares against their Rights Entitlements with respect to the equity shares held in physical form.
Such Eligible Equity Shareholders can make an Application only after the Rights Entitlements is credited to their
respective demat accounts.
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PRINCIPAL TERMS OF THE RIGHTS EQUITY SHARES ISSUED UNDER THIS ISSUE
Face Value

Each Rights Equity Share will have the face value of X 1

Issue Price

Each Rights Equity Share is being offered at a price of X [@] per Rights Equity Share including a premium of
Z[@]/- (Rupees [®] Only) per Rights Share in the Issue.

The Issue Price is X [®] per Equity Share and has been arrived at by our Company prior to determination of the
Record Date.

Rights Entitlement Ratio

The Rights Equity Shares are being offered on a rights basis to the Eligible Equity Shareholders in the ratio of @]
Rights Equity Share(s) for every [®] Equity Share(s) held on the Record Date.

Terms of Payment
The entire amount of the Issue Price of X[ @] per Rights Equity Share shall be payable at the time of Application.

Each Rights Equity Share is being offered at a price of X[®]/- per Rights Equity Share (including a premium of
Z[®]/- per Rights Equity Share), for every 1 Rights Equity Share allotted in this Issue.

Where an Applicant has applied for additional Rights Equity Shares and is Allotted a lesser number of Rights
Equity Shares than applied for, the excess Application Money paid/blocked shall be refunded/unblocked. The un-
blocking of ASBA funds / refund of monies shall be completed be within such period as prescribed under the
SEBI ICDR Regulations. If there is a delay in making refunds beyond such period as prescribed under applicable
law, our Company shall pay the requisite interest at such rate as prescribed under applicable law.

Fractional Entitlements

The Rights Equity Shares are being offered on a rights basis to Eligible Equity Shareholders in the ratio of [e]
Rights Equity Share(s) for every [®] Equity Share(s) held on the Record Date. For Rights Equity Shares being
offered on a rights basis under the Issue, if the shareholding of any of the Eligible Equity Shareholders is less than
[®] Equity Share(s) or not in the multiple of [®], the fractional entitlement of such Eligible Equity Shareholders
shall be ignored in the computation of the Rights Entitlement. However, the Eligible Equity Shareholders whose
fractional entitlements are being ignored as above will be given preferential consideration for the Allotment of
one Additional Rights Equity Share each if they apply for Additional Rights Equity Shares over and above their
Rights Entitlement, if any.

For example, if an Eligible Equity Shareholder holds [®] Equity Shares, such Shareholder will be entitled to [e]
Rights Equity Shares on a rights basis and will also be given a preferential consideration for the Allotment of one
Additional Rights Equity Share if the Shareholder has applied for Additional Rights Equity Share if such Eligible
Equity Shareholder has applied for Additional Rights Equity Shares, over and above his/her Rights Entitlements,
subject to availability of Equity Shares in the Issue post allocation towards Rights Entitlements applied for.

Also, those Equity Shareholders holding less than [@] Equity Shares and therefore entitled to ‘Zero’ Rights Equity
Share under this Issue shall be dispatched an Application Form with ‘Zero’ entitlement. Such Eligible Equity
Shareholders are entitled to apply for Additional Rights Equity Shares and would be given preference in the
Allotment of 1 (one) Additional Rights Equity Share, if such Equity Shareholders have applied for the Additional
Rights Equity Shares. However, they cannot renounce the same to third parties. Application Forms with zero
entitlement will be non-negotiable/non-renounceable.
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Ranking

The Rights Equity Shares to be issued and allotted pursuant to the Issue shall be subject to the provisions of this
Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the
Application Form, and Memorandum of Association and the Articles of Association provisions of the Companies
Act, 2013, FEMA, the SEBI ICDR Regulations, the SEBI Listing Regulations, and the guidelines, notifications
and regulations issued by SEBI, the Government of India and other statutory and regulatory authorities from time
to time, the terms of the Listing Agreements entered into by our Company with the Stock Exchange and the terms
and conditions as stipulated in the Allotment Advice. The Rights Equity Shares to be issued and allotted pursuant
to the Issue shall rank pari passu with the existing Equity Shares of our Company, in all respects including
dividends.

Mode of payment of dividend

In the event of declaration of dividend, our Company shall pay dividend to the Eligible Equity Shareholders as
per the provisions of the Companies Act, 2013 and the provisions of the Articles of Association.

Listing and trading of the Rights Equity Shares to be issued pursuant to the Issue

As per the SEBI Rights Issue Circulars, the Rights Entitlements with a separate ISIN would be credited to the
demat account of the respective Eligible Equity Shareholders before the Issue Opening Date. On the Issue Closing
Date, the Depositories will suspend the ISIN of Rights Entitlements for transfer and once the Allotment is done
post the Basis of Allotment approved by the Designated Stock Exchange, the separate ISIN no. [e] for Rights
Entitlements so obtained will be permanently deactivated from the Depository system.

The existing Equity Shares of our Company are listed and traded under the ISIN INE636D01041 on BSE (Scrip
Code: 505750). The Investors shall be able to trade their Rights Entitlements either through On Market
Renunciation or through Off Market Renunciation. The trades through On Market Renunciation and Off Market
Renunciation will be settled by transferring the Rights Entitlements through the depository mechanism.

Subject to receipt of the listing and trading approvals, the Rights Equity Shares proposed to be issued on a rights
basis shall be listed and admitted for trading on the Stock Exchange. Our Company has received in-principle
approval from BSE through a letter bearing reference number [®] dated [®]. All steps for completion of necessary
formalities for listing and commencement of trading in the equity shares will be taken within 7 working days from
the finalization of the Basis of Allotment. Our Company will apply to BSE for final approval for the listing and
trading of the Rights Equity Shares subsequent to their Allotment. No assurance can be given regarding the active
or sustained trading in the Rights Equity Shares or the price at which the Rights Equity Shares offered under the
Issue will trade after the listing thereof.

The temporary ISIN shall be kept blocked till the receipt of final listing and trading approval from the BSE. Upon
receipt of such listing and trading approvals, the Rights Equity Shares proposed to be issued pursuant to the Issue
shall be debited from such temporary ISIN and credited in the existing ISIN and thereafter be available for trading
under the existing ISIN as fully paid-up Equity Shares of our Company and the temporary ISIN shall be
permanently deactivated in the depository system of CDSL and NSDL.

Unless otherwise permitted by the SEBI ICDR Regulations, the Rights Equity Shares allotted pursuant to the Issue
will be listed as soon as practicable and all steps for completion of the necessary formalities for listing and
commencement of trading of the Rights Equity Shares shall be taken within the specified time prescribed under
the SEBI ICDR Regulations. The listing and trading of the Rights Equity Shares issued pursuant to the Issue shall
be based on the current regulatory framework then applicable. Accordingly, any change in the regulatory regime
would affect the listing and trading schedule. If permissions to list, deal in and for an official quotation of the
Rights Equity Shares is not granted by BSE, our Company shall within four days of receipt of intimation from the
Stock Exchange, rejecting the application for listing of the Rights Equity Shares, forthwith refund through
verifiable means/unblock the respective ASBA accounts, the entire monies received/blocked, without interest, all
moneys received from the Applicants in pursuance of the Letter of Offer. If such money is not refunded/ unblocked
within four days after our Company becomes liable to repay it, then our Company and every Director who is an
officer in default shall, on and from such expiry of fourth day, be jointly and severally liable to repay the money,
with interest at rates prescribed under applicable law. For details of trading and listing of Rights Equity Shares,
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please refer to the heading "Terms of Payment" beginning on page 119 of this Draft Letter of Offer.
Subscription to the Issue by our Promoters and Promoter Group

For details of the intent and extent of the subscription by our Promoters and Promoter Group, please refer to
"Capital Structure — Intention and extent of participation by our Promoters and Promoter Group in the Issue"
beginning on page 52 of Draft Letter of Offer.

Rights of holders of Equity Shares

Subject to applicable laws, the Equity Shareholders who have been Allotted Rights Equity Shares pursuant to the

Issue shall have the following rights:

The right to receive dividend, if declared;

The right to vote in person, or by proxy;

The right to receive offers for rights shares and be allotted bonus shares, if announced;

The right to receive surplus on liquidation;

The right of free transferability of Equity Shares;

The right to attend general meetings and exercise voting powers in accordance with law, unless

prohibited/restricted by law; and

7. Such other rights as may be available to a shareholder of a listed public company under the Companies
Act, the Memorandum of Association and the Articles of Association.

ouprwdE

General terms of the Issue
Market Lot

The Equity Shares of our Company are tradable only in dematerialized form. The market lot for Equity Shares in
dematerialized mode is one Equity Share.

Joint Holders

Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to hold such
Equity Share as the joint holders with the benefit of survivorship subject to the provisions contained in the Articles
of Association. In case of Equity Shares held by joint holders, the Application submitted in physical mode to the
Designated Branch of the SCSBs would be required to be signed by all the joint holders (in the same order as
appearing in the records of the Depository) to be considered as valid for allotment of Equity Shares offered in the
Issue.

Nomination

Nomination facility is available in respect of the Rights Equity Shares in accordance with the provisions of the
Section 72 of the Companies Act read with Rule 19 of the Companies (Share Capital and Debenture) Rules, 2014.
An Investor can nominate any person by filling the relevant details in the Application Form in the space provided
for this purpose.

Since the Allotment of Rights Equity Shares is in dematerialized form only, there is no need to make a separate
nomination for the Rights Equity Shares to be Allotted in the Issue. Nominations registered with respective
Depository Participant of the Investor would prevail. Any Investor holding Equity Shares in dematerialised form
and desirous of changing the existing nomination is requested to inform its respective Depository Participant.
Arrangements for disposal of Odd Lots

Our Equity Shares are traded in dematerialized form only and therefore the marketable lot is one Equity Share
and hence, no arrangements for disposal of odd lots are required.

New Financial Instruments

There are no new financial instruments like deep discount bonds, debentures with warrants, secured premium
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notes etc. issued by our Company.
Restrictions on transfer and transmission of shares and on their consolidation/splitting

There are no restrictions on transfer and transmission and on their consolidation/splitting of shares issued pursuant
to this Issue.

However, the Investors should note that pursuant to provisions of the SEBI Listing Regulations, with effect from
April 01, 2019, except in case of transmission or transposition of securities, the request for transfer of securities
shall not effected unless the securities are held in the dematerialized form with a depository.

Notices

In accordance with the SEBI ICDR Regulations, SEBI Rights Issue Circulars, our Company will send, through
email and registered/speed post, the Letter of Offer, Abridged Letter of Offer, the Rights Entitlement Letter,
Application Form and other Issue Material only to the Eligible Equity Shareholders who have provided an Indian
address to our Company. In case the Eligible Equity Shareholders have provided their valid e-mail address, the
Issue Materials will be sent only to their valid e-mail address and in case the Eligible Equity Shareholders have
not provided their e-mail address, then the Issue Materials will be dispatched, on a reasonable effort basis, to the
Indian addresses provided by them.

Further, our Company along with the will undertake all adequate steps to reach out the Eligible Equity
Shareholders who have provided their Indian address through other means, as may be feasible.

Please note that neither our Company nor the Registrar nor the shall be responsible for not sending the physical
copies of Issue Materials, including the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter
and the Application Form or delay in the receipt of the Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or the Application Form attributable to non- availability of the e-mail addresses of Eligible
Equity Shareholders or electronic transmission delays or failures, or if the Application Forms or the Rights
Entitlement Letters are delayed or misplaced in the transit.

All notices to the Eligible Equity Shareholders required to be given by our Company shall be published in one
English language national daily newspaper with wide circulation, one Hindi language national daily newspaper
with wide circulation and a Marathi language daily newspaper (Marathi being the regional language in the place
where our Registered Office is located).

This Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer and the Application Form shall also
be submitted with the Stock Exchange for making the same available on their websites.

Offer to Non-Resident Eligible Equity Shareholders/Investors:

As per Rule 7 of the FEMA Rules, the RBI has given general permission to Indian companies to issue rights
equity shares to non-resident shareholders including additional rights equity shares. Further, as per the Master
Direction on Foreign Investment in India dated January 4, 2018, as amended from time to time, issued by the RBI,
non- residents may, amongst other things, (i) subscribe for additional shares over and above their Rights
Entitlements; (ii) renounce the shares offered to them either in full or part thereof in favour of a person named by
them; or (iii) apply for the shares renounced in their favour. Applications received from NRIs and non-residents
for allotment of Rights Equity Shares shall be, amongst other things, subject to the conditions imposed from time
to time by the RBI under FEMA in the matter of Application, refund of Application Money, Allotment of Rights
Equity Shares and issue of Rights Entitlement Letters/ letters of Allotment/Allotment advice. If a non-resident or
NRI Investor has specific approval from RBI, in connection with his shareholding in our Company, such person
should enclose a copy of such approval with the Application details and send it to the Registrar by email on [e] ).
or physically/postal means at the address of the Registrar It will be the sole responsibility of the investors to ensure
that the necessary approval from the RBI or the governmental authority is valid in order to make any investment
in the Issue and the and our Company will not be responsible for any such allotments made by relying on such
approvals.
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The Abridged Letter of Offer, the Rights Entitlement Letter and Common Application Form shall be
sent/dispatched to the email addresses and Indian addresses of non-resident Eligible Equity Shareholders, on a
reasonable effort basis, who have provided an Indian address to our Company and are located in jurisdictions
where the offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions and does not
result in and may not be construed as, a public offering in such jurisdictions. Investors can access the Letter of
Offer, the Abridged Letter of Offer and the Common Application Form (provided that the Eligible Equity
Shareholder is eligible to subscribe for the Rights Equity Shares under applicable securities laws) from the
websites of the Registrar, our Company and the and the Stock Exchange. Our Board may at its absolute discretion
agree to such terms and conditions as may be stipulated by the RBI while approving the Allotment. The Rights
Equity Shares purchased by non-residents shall be subject to the same conditions including restrictions in regard
to their repatriation as are applicable to the original Equity Shares against which Rights Equity Shares are issued
on rights basis.

In case of change of status of holders, i.e., from resident to non-resident, a new demat account must be opened.
Any Application from a demat account which does not reflect the accurate status of the Applicant is liable to be
rejected at the sole discretion of our Company.

Please also note that pursuant to Circular No. 14 dated September 16, 2003, issued by RBI, Overseas Corporate
Bodies (“OCBs”) have been derecognized as an eligible class of investors and RBI has subsequently issued the
Foreign Exchange Management (Withdrawal of General Permission to Overseas Corporate Bodies (OCBs))
Regulations, 2003. Any Investor being an OCB is required not to be under the adverse notice of RBI and to obtain
prior approval from RBI for applying in this Issue as an incorporated non-resident must do so in accordance with
the FDI Circular 2020 and FEMA Rules.

PROCEDURE FOR APPLICATION
How to Apply

In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI Rights Issue Circulars and ASBA
Circulars, all Investors desiring to make an Application in this Issue are mandatorily required to use the ASBA
process. Investors should carefully read the provisions applicable to such Applications before making their
Application through ASBA.

The Application Form can be used by the Eligible Equity Shareholders as well as the Renouncees, to make
Applications in the Issue basis the Rights Entitlement credited in their respective demat accounts or demat escrow
account, as applicable. For further details on the Rights Entitlements and demat escrow account, see "Terms of
Issue- Credit of Rights Entitlements in demat accounts of Eligible Equity Shareholders"” on page 116 of this
Draft Letter of Offer.

Further, the resident Eligible Equity Shareholders holding Equity Shares in physical form as on the Record Date
can apply for this Issue through ASBA facility. For details of procedure for application by the resident Eligible
Equity Shareholders holding Equity Shares in physical form as on the Record Date, please refer to "Procedure
for Application by Resident Eligible Equity Shareholders holding Equity Shares in physical form" beginning
page 131 of this Draft Letter of Offer.

Please note that one single Application Form shall be used by Investors to make Applications for all Rights
Entitlements available in a particular demat account or entire respective portion of the Rights Entitlements in the
demat suspense escrow account in case of resident Eligible Equity Shareholders holding shares in physical form,
as applicable, as on Record Date and applying in the Issue, as applicable. In case of Investors who have provided
details of demat account in accordance with the SEBI ICDR Regulations, such Investors will have to apply for
the Rights Equity Shares from the same demat account in which they are holding the Rights Entitlements and in
case of multiple demat accounts, the Investors are required to submit a separate Application Form for each demat
account.

Our Company, its directors, its employees, affiliates, associates and their respective directors and officers, and the
Registrar shall not take any responsibility for acts, mistakes, errors, omissions and commissions etc. in relation to
Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications accepted but not uploaded by
SCSBs or Applications accepted and uploaded without blocking funds in the ASBA Accounts.
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In case of Investors who have provided details of demat account in accordance with the SEBI ICDR Regulations,
such Investors will have to apply for the Rights Equity Shares from the same demat account in which they are
holding the Rights Entitlements and in case of multiple demat accounts, the Investors are required to submit a
separate Application Form for each demat account. Investors may accept this Issue and apply for the Rights Equity
Shares by submitting the Application Form to the Designated Branch of the SCSB or online/electronic Application
through the website of the SCSBs (if made available by such SCSB) for authorising such SCSB to block
Application Money payable on the Application in their respective ASBA Accounts. Prior to making an
Application, such Investors should enable the internet banking of their respective bank accounts and such
Investors should ensure that the respective bank accounts have sufficient funds. Please note that Applications
made with payment using third party bank accounts are liable to be rejected.

Investors are also advised to ensure that the Application Form is correctly filled up stating therein, (i) the ASBA
Account (in case of Application through ASBA process) in which an amount equivalent to the amount payable
on Application as stated in the Application Form will be blocked by the SCSB; or (ii) the requisite internet
banking.

Please note that Applications without depository account details shall be treated as incomplete and shall be
rejected. Applicants should note that they should very carefully fill-in their depository account details and
PAN number in the Application Form or while submitting application through online/electronic
Application through the website of the SCSBs (if made available by such SCSB). Incorrect depository
account details or PAN number could lead to rejection of the Application. For details please refer to
""Grounds for Technical Rejection™ beginning on page 137 of this Draft Letter of Offer. Our Company, the
Registrar and the SCSB shall not be liable for any incorrect demat details provided by the Applicants.

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept the offer
to participate in this Issue by making plain paper Applications. Please note that Eligible Equity Shareholders
making an application in this Issue by way of plain paper applications shall not be permitted to renounce any
portion of their Rights Entitlements. For details, please refer to "Applications on Plain Paper under ASBA
process" beginning on page 128 of this Draft Letter of Offer.

Options available to the Eligible Equity Shareholders

The Rights Entitlement Letter will clearly indicate the number of Rights Equity Shares that the Eligible Equity
Shareholder is entitled to. Details of each Eligible Equity Shareholders Rights Entitlement will be sent to the
Eligible Equity shareholder separately along with the Application Form and other Issue Materials would also be
available on the website of the Registrar to the Issue at https://www.bigshareonline.com and link of the same
would also be available on the website of our Company at www.josts.com. Respective Eligible Equity Shareholder
can check their entitlement by keying their requisite details therein.

If the Eligible Equity Shareholder applies in the Issue, then such Eligible Equity Shareholders will have the option
to:

1. apply for its Rights Equity Shares to the full extent of its Rights Entitlements; or

2. apply for its Rights Equity Shares to the extent of part of its Rights Entitlements (without renouncing the
other part); or

3. apply for Rights Equity Shares to the extent of part of its Rights Entitlements and renounce the other part
of its Rights Entitlements; or

4. apply for its Rights Equity Shares to the full extent of its Rights Entitlements and apply for Additional
Rights Equity Shares; or

5. renounce its Rights Entitlements in full.

In accordance with the SEBI Rights Issue Circulars, the resident Eligible Equity Shareholders, who hold Equity
Shares in physical form as on Record Date and who have furnished the details of their demat account to the
Registrar or our Company at least two Working Days prior to the Issue Closing Date i.c. [®], desirous of
subscribing to Rights Equity Shares may also apply in this Issue during the Issue Period through ASBA mode.
Such resident Eligible Equity Shareholders must check the procedure for Application in "Procedure for
Application by Resident Eligible Equity Shareholders holding Equity Shares in physical form" beginning on
page 131 of this Draft Letter of Offer.
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Procedure for Application through the ASBA process

An Investor, wishing to participate in the Issue through the ASBA facility, is required to have an ASBA enabled
bank account with SCSBs, prior to making the Application. Investors desiring to make an Application in this Issue
through ASBA process, may submit the Application Form to the Designated Branch of the SCSB or
online/electronic Application through the website of the SCSBs (if made available by such SCSB) for authorizing
such SCSB to block Application Money payable on the Application in their respective ASBA Accounts.

Investors should ensure that they have correctly submitted the Application Form and have otherwise provided an
authorisation to the SCSB, via the electronic mode, for blocking funds in the ASBA Account equivalent to the
Application Money mentioned in the Application Form, as the case may be, at the time of submission of the
Application.

Self-Certified Syndicate Banks

For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process, please refer to
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34. For details on
Designated Branches of SCSBs collecting the Application Form, please refer the above-mentioned link. Please
note that subject to SCSBs complying with the requirements of SEBI Circular No. CIR/CFD/DIL/13/2012 dated
September 25, 2012, within the periods stipulated therein, ASBA Applications may be submitted at the Designated
Branches of the SCSBs, in case of Applications made through ASBA facility. Further, in terms of the SEBI
circular bearing reference number CIR/CFD/DIL/1/2013 dated January 02, 2013, it is clarified that for making
Applications by SCSBs on their own account using ASBA facility, each such SCSB should have a separate
account in its own name with any other SEBI registered SCSB(s). Such account shall be used solely for the
purpose of making an Application in the Issue and clear demarcated funds should be available in such account for
such an Application.

The, our Company, its directors, its employees, affiliates, associates and their respective directors and officers and
the Registrar shall not take any responsibility for acts, mistakes, errors, omissions and commissions etc., in relation
to Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications accepted but not uploaded
by SCSBs or Applications accepted and uploaded without blocking funds in the ASBA Accounts.

Investors applying through the ASBA facility should carefully read the provisions applicable to such Applications
before making their Application through the ASBA process.

Acceptance of this Issue

Investors may accept this Issue and apply for the Rights Equity Shares by submitting the Application Form to the
Designated Branch of the SCSB or online/electronic Application through the website of the SCSBs (if made
available by such SCSB) for authorising such SCSB to block Application Money payable on the Application in
their respective ASBA Accounts. Please note that on the Issue Closing Date, (i) Applications through ASBA
process will be uploaded until 5.00 p.m. (Indian Standard Time) or such extended time as permitted by the Stock
Exchange.

Applications submitted to anyone other than the Designated Branches of the SCSB are liable to be rejected.

Investors can also make Application on plain paper under ASBA process mentioning all necessary details as
mentioned under the section "Applications on Plain Paper under ASBA process" beginning on page 128 of this
Draft Letter of Offer.

Additional Rights Equity Shares

Investors are eligible to apply for Additional Rights Equity Shares over and above their Rights Entitlements,
provided that they are eligible to apply for Rights Equity Shares under applicable law and they have applied for
all the Rights Equity Shares forming part of their Rights Entitlements without renouncing them in whole or in
part. Applications for Additional Rights Equity Shares shall be considered and allotment shall be made at the sole
discretion of the Board, subject to applicable sectoral caps, and in consultation if necessary with the BSE in the
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manner prescribed under the section titled "Terms of the Issue”. Applications for Additional Rights Equity Shares
shall be considered and Allotment shall be made in accordance with the SEBI ICDR Regulations and in the manner
prescribed under the section "Basis of Allotment"

Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for Additional Rights Equity
Shares.

RENUNCIATION AND TRADING OF RIGHTS ENTITLEMENT
Renouncees

All rights and obligations of the Eligible Equity Shareholders in relation to Applications and refunds pertaining
to the Issue shall apply to the Renouncee(s) as well.

Renunciation of Rights Entitlements

This Issue includes a right exercisable by Eligible Equity Shareholders to renounce the Rights Entitlements
credited to their respective demat account either in full or in part. The renunciation from non-resident Eligible
Equity Shareholder(s) to resident Indian(s) and vice versa shall be subject to provisions of FEMA Rules and other
circular, directions, or guidelines issued by the RBI or the Ministry of Finance from time to time. However, the
facility of renunciation shall not be available to or operate in favour of an Eligible Equity Shareholders being an
erstwhile OCB unless the same is in compliance with the FEMA Rules and other circular, directions, or guidelines
issued by the RBI or the Ministry of Finance from time to time.

The renunciation of Rights Entitlements credited in your demat account can be made either by sale of such Rights
Entitlements, using the secondary market platform of the Stock Exchange or through an off market transfer.

Procedure for Renunciation of Rights Entitlements

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective demat
accounts, either in full or in part (a) by using the secondary market platform of the Stock Exchange (the "On
Market Renunciation™); or (b) through an off-market transfer (the "Off Market Renunciation"), during the
Renunciation Period. The Investors should have the demat Rights Entitlements credited/lying in his/her own
demat account prior to the renunciation. The trades through On Market Renunciation and Off Market Renunciation
will be settled by transferring the Rights Entitlements through the depository mechanism.

In accordance with the SEBI Rights Issue Circulars, the resident Eligible Equity Shareholders, who hold Equity
Shares in physical form as on Record Date shall be required to provide their demat account details to our Company
or the Registrar to the Issue for credit of REs not later than two working days prior to issue closing date, such that
credit of REs in their demat account takes place at least one day before issue closing date, thereby enabling them
to renounce their Rights Entitlements through Off Market Renunciation.

Investors may be subject to adverse foreign, state or local tax or legal consequences as a result of trading in the
Rights Entitlements. Investors who intend to trade in the Rights Entitlements should consult their tax advisor or
stock broker regarding any cost, applicable taxes, charges and expenses (including brokerage) that may be levied
for trading in Rights Entitlements.

Our Company accepts no responsibility to bear or pay any cost, applicable taxes, charges and expenses (including
brokerage), and such costs will be incurred solely by the Investors.

Please note that the Rights Entitlements which are neither renounced nor subscribed by the Investors on
or before the Issue Closing Date shall lapse and shall be extinguished after the Issue Closing Date.

A. On Market Renunciation
The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective

demat accounts by trading/selling them on the secondary market platform of the Stock Exchange through
a registered stock broker in the same manner as the existing Equity Shares of our Company.
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In this regard, in accordance with the terms of provisions of the SEBI ICDR Regulations and the SEBI
Rights Issue Circulars, the Rights Entitlements credited to the respective demat accounts of the Eligible
Equity Shareholders shall be admitted for trading on the Stock Exchange under ISIN [e] subject to
requisite approvals. Prior to the Issue Opening Date, our Company will obtain the approval from the
Stock Exchange for trading of Rights Entitlement. No assurance can be given regarding the active or
sustained On Market Renunciation or the price at which the Rights Entitlements will trade. The details
for trading in Rights Entitlements will be as specified by the Stock Exchange from time to time.

The Rights Entitlements are tradable in dematerialized form only. The market lot for trading of Rights
Entitlements is 1 (one) Rights Entitlements.

The On Market Renunciation shall take place only during the Renunciation Period for On Market
Renunciation, i.e., [®] to [e] (both days inclusive).

The Investors holding the Rights Entitlements who desire to sell their Rights Entitlements will have to
do so through their registered stock brokers by quoting the ISIN [e®] and indicating the details of the
Rights Entitlements they intend to sell. The Investors can place order for sale of Rights Entitlements only
to the extent of Rights Entitlements available in their demat account.

The On Market Renunciation shall take place electronically on secondary market platform of BSE under
automatic order matching mechanism and on ‘T+1 rolling settlement basis’, where ‘T refers to the date
of trading. The transactions will be settled on trade-for-trade basis. Upon execution of the order, the stock
broker will issue a contract note in accordance with the requirements of the Stock Exchange and the
SEBI.

Off Market Renunciation

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective
demat accounts by way of an off-market transfer through a Depository Participant. The Rights
Entitlements can be transferred in dematerialised form only.

Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is
completed in such a manner that the Rights Entitlements are credited to the demat account of the
Renouncees on or prior to the Issue Closing Date to enable Renouncees to subscribe to the Rights Equity
Shares in the Issue.

The Investors holding the Rights Entitlements who desire to transfer their Rights Entitlements will have
to do so through their Depository Participant by issuing a delivery instruction slip quoting the ISIN [e],
the details of the buyer and the details of the Rights Entitlements they intend to transfer. The buyer of
the Rights Entitlements (unless already having given a standing receipt instruction) has to issue a receipt
instruction slip to their Depository Participant. The Investors can transfer Rights Entitlements only to the
extent of Rights Entitlements available in their demat account.

The instructions for transfer of Rights Entitlements can be issued during the working hours of the
depository participants. The detailed rules for transfer of Rights Entitlements through off-market transfer
shall be as specified by the NSDL and CDSL from time to time.

The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa
shall be subject to provisions of FEMA Rules and other circular, directions, or guidelines issued by RBI
or the Ministry of Finance from time to time. However, the facility of renunciation shall not be available
to or operate in favour of an Eligible Equity Shareholders being an erstwhile OCB unless the same is in
compliance with the FEMA Rules and other circular, directions, or guidelines issued by RBI or the
Ministry of Finance from time to time.

Please note that the Rights Entitlements which are neither renounced nor subscribed by the Investors on
or before the Issue Closing Date shall lapse and shall be extinguished after the Issue Closing Date.
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Applications on Plain Paper under ASBA process

An Eligible Equity Shareholder who is eligible to apply under the ASBA process may make an Application to
subscribe to this Issue on plain paper in case of non-receipt of Application Form as detailed above and only such
plain paper applications which provide all the details required in terms of Regulation 78 of SEBI ICDR
Regulations shall be accepted by SCSBs.

Alternatively, Eligible Equity Shareholders may also use the Application Form available online on the websites
of our Company, the Registrar to the Issue, the Stock Exchange to provide requisite details.

An Eligible Equity Shareholder shall submit the plain paper Application to the Designated Branch of the SCSB
for authorising such SCSB to block Application Money in the said bank account maintained with the same SCSB.
Applications on plain paper will not be accepted from any address outside India.

Please note that the Eligible Equity Shareholders who are making the Application on plain paper shall not be
entitled to renounce their Rights Entitlements and should not utilize the Application Form for any purpose
including renunciation even if it is received subsequently.

The application on plain paper, duly signed by the Eligible Equity Shareholder including joint holders, in the same
order and as per specimen recorded with his bank, must reach the office of the Designated Branch of the SCSB
before the Issue Closing Date and should contain the following particulars:

1. Name of our Issuer, being Josts Engineering Company Limited,;
2. Name and address of the Eligible Equity Shareholder including joint holders (in the same order and as
per specimen recorded with our Company or the Depository);

3. Registered Folio Number (in case of Eligible Equity Shareholders who hold Equity Shares in physical
form as on Record Date) / DP and Client ID No.;

4, Number of Equity Shares held as on Record Date;

5. Allotment option preferred - only Demat form;

6. Number of Rights Equity Shares entitled to;

7. Number of Rights Equity Shares applied for;

8. Number of Additional Rights Equity Shares applied for, if any (applicable only if entire Rights
Entitlements have been applied for);

9. Total number of Rights Equity Shares applied for within the Rights Entitlements;

10. Total amount paid at the time of application of X [e] per Rights Equity Share;

11. Details of the ASBA Account such as the account number, name, address and branch of the relevant
SCSB;

12. In case of NR Eligible Equity Shareholders making an application with an Indian address, details of the

NRE/FCNR/NRO Account such as the account number, name, address and branch of the SCSB with
which the account is maintained,;

13. Except for Applications on behalf of the Central or State Government, the residents of Sikkim and
officials appointed by the courts, PAN of the Eligible Equity Shareholder and for each Eligible Equity
Shareholder in case of joint names, irrespective of the total value of the Rights Equity Shares applied for
pursuant to the Issue. Documentary evidence for exemption to be provided by the Applicants;

14. Authorisation to the Designated Branch of the SCSB to block an amount equivalent to the Application
Money in the ASBA Account;

15. Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same sequence);

16. Additionally, all such Applicants are deemed to have accepted the following:

"1/We understand that neither the Rights Entitlement nor the Rights Equity Shares have been, and will
be, registered under the United States Securities Act of 1933, as amended (""US Securities Act") or any
United States state securities laws, and may not be offered, sold, resold or otherwise transferred within
the United States or to the territories or possessions thereof ("United States") or to, or for the account
or benefit of a United States person as defined in the Regulation S of the US Securities Act ("Regulation
S"). I/ we understand the Rights Equity Shares referred to in this application are being offered in India
but not in the United States. 1/ we understand the offering to which this application relates is not, and
under no circumstances is to be construed as, an offering of any Rights Equity Shares or Rights
Entitlement for sale in the United States, or as a solicitation therein of an offer to buy any of the said
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Rights Equity Shares or Rights Entitlement in the United States. Accordingly, I/ we understand this
application should not be forwarded to or transmitted in or to the United States at any time. I/ we confirm
that I/ we are not in the United States and understand that neither us, nor the Registrar, or any other
person acting on behalf of us will accept subscriptions from any person, or the agent of any person, who
appears to be, or who we, the Registrar, or any other person acting on behalf of us have reason to believe
is a resident of the United States "U.S. Person" (as defined in Regulation S) or is ineligible to participate
in the Issue under the securities laws of their jurisdiction.

I/ We will not offer, sell or otherwise transfer any of the Equity Shares which may be acquired by us in
any jurisdiction or under any circumstances in which such offer or sale is not authorized or to any person
to whom it is unlawful to make such offer, sale or invitation except under circumstances that will result
in compliance with any applicable laws or regulations. We satisfy, and each account for which we are
acting satisfies, all suitability standards for investors in investments of the type subscribed for herein
imposed by the jurisdiction of our residence.

I/ We understand and agree that the Rights Entitlement and Rights Equity Shares may not be reoffered,
resold, pledged or otherwise transferred except in an offshore transaction in compliance with Regulation
S, or otherwise pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of the US Securities Act.

I/We (i) am/are, and the person, if any, for whose account I/we am/are acquiring such Rights Entitlement,
and/or the Equity Shares, is/are outside the United States or a Qualified Institutional Buyer (as defined
in the US Securities Act), and (ii) is/are acquiring the Rights Entitlement and/or the Equity Shares in an
offshore transaction meeting the requirements of Regulations or in a transaction exempt from, or not
subject to, the registration requirements of the US Securities Act.

I/ We hereby make representations, warranties and agreements set forth in “Restrictions of Foreign
Ownership of Indian Securities” on page 149 of this Letter of Offer

I/We acknowledge that the Company, its affiliates and others will rely upon the truth and accuracy of
the foregoing representations, warranties and agreements set forth therein."

In cases where Multiple Application Forms are submitted for Applications pertaining to Rights Entitlements
credited to the same demat account or in demat escrow account, including cases where an Investor submits
Application Forms along with a plain paper Application, such Applications shall be liable to be rejected.

Investors are requested to strictly adhere to these instructions. Failure to do so could result in an Application being
rejected, with our Company and the Registrar not having any liability to the Investor. The plain paper Application
format will be available on the website of the Registrar at https://www.bigshareonline.com.

Our Company and the Registrar shall not be responsible if the Applications are not uploaded by SCSB or funds
are not blocked in the Investors’ ASBA Accounts on or before the Issue Closing Date.

Last date for Application

The last date for submission of the duly filled in Application Form or a plain paper Application is [e®], Issue
Closing Date. Our Board or Rights Issue Committee may extend the said date for such period as it may determine
from time to time, subject to the provisions of the Articles of Association, and subject to the Issue Period not
exceeding 30 days from the Issue Opening Date (inclusive of the Issue Opening Date).

If the Application together with the amount payable is either (i) not blocked with an SCSB; (ii) not received by
the Bankers to the Issue on or before the close of banking hours on the Issue Closing Date or such date as may be
extended by our Board or any committee thereof; or (iii) not uploaded with Stock Exchange, the invitation to offer
contained in the Letter of Offer shall be deemed to have been declined and our Board or any committee thereof
shall be at liberty to dispose of the Equity Shares hereby offered, as provided under "Terms of the Issue - Basis
of Allotment"
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Please note that on the Issue Closing Date for Applications through ASBA process shall be uploaded until 5:00
p.m. (Indian Standard Time) or such extended time as permitted by the Stock Exchange. Please ensure that the
Application Form and necessary details are filled in. In place of Application number, Investors can mention the
reference number of the e-mail received from Registrar informing about their Rights Entitlement or last eight
digits of the demat account. Alternatively, SCSBs may mention their internal reference number in place of
application number.

Modes of Payment

All payments against the Application Forms shall be made only through ASBA facility. The Registrar will not
accept any payments against the Application Forms, if such payments are not made through ASBA facility.

In case of Application through ASBA facility, the Investor agrees to block the entire amount payable on
Application with the submission of the Application Form, by authorizing the SCSB to block an amount, equivalent
to the amount payable on Application, in the Investor’s ASBA Account.

After verifying that sufficient funds are available in the ASBA Account details of which are provided in the
Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned in the
Application Form until the Transfer Date. On the Transfer Date, upon receipt of intimation from the Registrar, of
the receipt of minimum subscription and pursuant to the finalization of the Basis of Allotment as approved by the
Designated Stock Exchange, the SCSBs shall transfer such amount as per the Registrar’s instruction from the
ASBA Account into the Allotment Account which shall be a separate bank account maintained by our Company,
other than the bank account referred to in sub-section (3) of Section 40 of the Companies Act, 2013. The balance
amount remaining after the finalization of the Basis of Allotment on the Transfer Date shall be unblocked by the
SCSBs on the basis of the instructions issued in this regard by the Registrar to the respective SCSB.

In terms of RBI Circular DBOD No. FSC BC 42/24.47.00/2003-04 dated November 5, 2003, the stock invest
scheme has been withdrawn. Hence, payment through stock invest would not be accepted in the Issue.

The Investors would be required to give instructions to the respective SCSBs to block the entire amount payable
on their Application at the time of the submission of the Application Form.

The SCSB may reject the application at the time of acceptance of Application Form if the ASBA Account, details
of which have been provided by the Investor in the Application Form does not have sufficient funds equivalent to
the amount payable on Application mentioned in the Application Form. Subsequent to the acceptance of the
Application by the SCSB, our Company would have a right to reject the Application on technical grounds as set
forth hereinafter.

Mode of payment for Resident Investors

All payments against the Application Forms shall be made only through ASBA facility. The Registrar will not
accept any payments against the Application Forms, if such payments are not made through ASBA facility.
Applicants are requested to strictly adhere to these instructions.

Mode of payment for Non-Resident Investors

As per Rule 7 of the FEMA Rules, RBI has given general permission to Indian companies to issue Equity Shares
to non-resident shareholders including additional Equity Shares. Further, as per the Master Direction on Foreign
Investment in India dated January 4, 2018, as amended from time to time issued by RBI, non-residents may,
amongst other things, (i) subscribe for additional shares over and above their Rights Entitlements; (ii) renounce
the shares offered to them either in full or part thereof in favour of a person named by them; or (iii) apply for the
shares renounced in their favour. Applications received from NRIs and non-residents for allotment of Right Equity
Shares shall be, amongst other things, subject to the conditions imposed from time to time by RBI under FEMA
in the matter of Application, Allotment of Equity Shares and issue of Rights Entitlement Letters/ letters of
Allotment/Allotment Advice. If a non-resident or NRI Investor has specific approval from RBI, in connection
with his shareholding in our Company, such person should enclose a copy of such approval with the Application
details and send it to the Registrar. It will be the sole responsibility of the investors to ensure that the necessary
approval from the RBI or the governmental authority is valid in order to make any investment in the Issue and
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our Company will not be responsible for any such allotments made by relying on such approvals.

In case of change of status of holders, i.e., from resident to non resident, a new demat account must be opened.
Any Application from a demat account which does not reflect the accurate status of the Applicant

is liable to be rejected at the sole discretion of our Company.

As regards Applications by Non-Resident Investors, the following conditions shall apply:

1.

Individual non-resident Indian Applicants who are permitted to subscribe to Rights Equity Shares by
applicable local securities laws can obtain Application Forms on the websites of the Registrar or our
Company.

Note: In case of non-resident Eligible Equity Shareholders, the Abridged Letter of Offer, the Rights
Entitlement Letter and the Application Form shall be sent to their email addresses if they have provided
their Indian address to our Company or if they are located in certain jurisdictions (other than the United
States and India) where the offer and sale of the Rights Equity Shares is permitted under laws of such
jurisdictions and does not result in and may not be construed as, a public offering in such jurisdiction.
The Letter of Offer will be provided, only through email, by the Registrar on behalf of our Company or
the Eligible Equity Shareholders who have provided their Indian addresses to our Company or who are
located in jurisdictions where the offer and sale of the Rights Equity Shares is permitted under laws of
such jurisdictions and does not result in and may not be construed as , a public offering in such
jurisdictions and in each case who make a request in this regard.

Application Forms will not be accepted from non-resident Investors in any jurisdiction where the offer
or sale of the Rights Entitlements and Rights Equity Shares may be restricted by applicable securities
laws.

Payment by non-residents must be made only through ASBA facility and using permissible accounts in
accordance with FEMA, FEMA Rules and requirements prescribed by the RBI.

Eligible Non-Resident Equity Shareholders applying on a repatriation basis by using the Non-Resident
Forms should authorize their SCSB to block their Non-Resident External ("NRE") accounts, or Foreign
Currency Non-Resident ("FCNR") Accounts, and Eligible Non-Resident Equity Shareholders applying
on a non-repatriation basis by using Resident Forms should authorize their SCSB to block their Non-
Resident Ordinary* ("NRO"™) accounts for the full amount payable, at the time of the submission of the
Application Form to the SCSB. Applications received from NRIs and non-residents for allotment of the
Rights Equity Shares shall be inter alia, subject to the conditions imposed from time to time by the RBI
under the FEMA in the matter of refund of Application Money, allotment of Rights Equity Shares and
issue of letter of allotment. If an NR or NRI Investors has specific approval from RBI, in connection with
his shareholding, he should enclose a copy of such approval with the Application Form.

In case where repatriation benefit is available, interest, dividend, sales proceeds derived from the
investment in Equity Shares can be remitted outside India, subject to tax, as applicable according to the
Income-tax Act. In case Equity Shares are allotted on a non-repatriation basis, the dividend and sale
proceeds of the Equity Shares cannot be remitted outside India. Non-resident Renouncees who are not
Eligible Equity Shareholders must submit regulatory approval for applying for additional Equity Shares
in the Issue.

In case of an Application Form received from the non-residents, Allotment, refunds and other
distribution, if any, will be made in accordance with the guidelines and rules prescribed by the RBI as
applicable at the time of making such Allotment, remittance and subject to necessary approvals. In the
case of NRIs who remit their Application Money from funds held in FCNR/NRE Accounts, refunds and
other disbursement, if any shall be credited to such account.

Making of an Application by Eligible Equity Shareholders holding Equity Shares in physical form
Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI

Rights Issue Circulars, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be
made in dematerialised form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in
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physical form as on Record Date and desirous of subscribing to Rights Equity Shares in the Issue are
advised to furnish the details of their demat account to the Registrar or our Company at least two clear
Working Days prior to the Issue Closing Date, to enable the credit of their Rights Entitlements in their
respective demat accounts at least one day before the Issue Closing Date.

Prior to the Issue Opening Date, the Rights Entitlements of those Eligible Equity Shareholders, among
others, who hold Equity Shares in physical form, as applicable, and whose demat account details are not
available with our Company or the Registrar, shall be credited in a demat escrow account opened by our
Company.

Eligible Equity Shareholders, who hold Equity Shares in physical form, as applicable, as on Record Date

and who have opened their demat accounts after the Record Date, shall adhere to following procedure

for participating in the Issue:

1. The Eligible Equity Shareholders shall send a letter to the Registrar containing the name(s),
address, e-mail address, contact details and the details of their demat account along with copy
of self-attested PAN and self-attested client master sheet of their demat account either by e-
mail, post, speed post, courier, or hand delivery so as to reach to the Registrar no later than two
clear Working Days prior to the Issue Closing Date;

2. The Registrar shall, after verifying the details of such demat account, transfer the Rights
Entitlements of such Eligible Equity Shareholders to their demat accounts at least 1 (One day)
before the Issue Closing Date;

3. The remaining procedure for Application shall be same as set out in “-Making of an Application
by Eligible Equity Shareholders on Plain Paper under ASBA process” on page 128 of this
Draft Letter of Offer

4. In accordance with the SEBI Rights Issue Circulars, the resident Eligible Equity Shareholders,

who hold Equity Shares in physical form as on Record Date shall be required to provide their
demat account details to our Company or the Registrar to the Issue for credit of REs not later
than two working days prior to issue closing date, such that credit of REs in their demat account
takes place at least one day before issue closing date, thereby enabling them to renounce their
Rights Entitlements through Off Market Renunciation.

PLEASE NOTE THAT THE ELIGIBLE EQUITY SHAREHOLDERS, WHO HOLD EQUITY SHARES
IN PHYSICAL FORM, AS APPLICABLE, AS ON RECORD DATE AND WHO HAVE NOT
FURNISHED THE DETAILS OF THEIR RESPECTIVE DEMAT ACCOUNTS TO THE REGISTRAR
OR OUR COMPANY AT LEAST TWO WORKING DAYS PRIOR TO THE ISSUE CLOSING DATE,
SHALL NOT BE ELIGIBLE TO MAKE AN APPLICATION FOR RIGHTS EQUITY SHARES
AGAINST THEIR RIGHTS ENTITLEMENTS WITH RESPECT TO THE EQUITY SHARES HELD IN
PHYSICAL FORM, AS APPLICABLE.

Allotment of the Rights Equity Shares in Dematerialized Form

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR IN THIS ISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT
INWHICH OUR EQUITY SHARES ARE HELD BY SUCH INVESTOR ON THE RECORD DATE. FOR
DETAILS, PLEASE REFER TO "ALLOTMENT ADVICES/ REFUND ORDERS/ UNBLOCKING OF
ASBA ACCOUNTS" BEGINNING ON OF PAGE 141 THIS DRAFT LETTER OF OFFER.

General instructions for Investors

1. Please read this Draft Letter of Offer and Application Form carefully to understand the Application
process and applicable settlement process.

2. In accordance with the SEBI Rights Issue Circulars, the resident Eligible Equity Shareholders, who hold
Equity Shares in physical form as on Record Date and who have not furnished the details of their demat
account to the Registrar or our Company at least two Working Days prior to the Issue Closing Date, shall
not be eligible to make an Application for Rights Equity Shares against their Rights Entitlements with
respect to the equity shares held in physical form.
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10.

11.

12.

13.

14.

15.

16.

Please read the instructions on the Application Form sent to you.
The Application Form can be used by both the Eligible Equity Shareholders and the Renouncees.
Application should be made only through the ASBA facility.

Application should be complete in all respects. The Application Form found incomplete with regard to
any of the particulars required to be given therein, and/or which are not completed in conformity with
the terms of this Draft Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and
the Application Form are liable to be rejected.

In case of non-receipt of Application Form, Application can be made on plain paper mentioning all
necessary details as mentioned under the section "Applications on Plain Paper under ASBA process”
beginning on page 128 of this Draft Letter of Offer.

In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI Rights Issue Circulars and
ASBA Circulars, all Investors desiring to make an Application in this Issue are mandatorily required to
use the ASBA process. Investors should carefully read the provisions applicable to such Applications
before making their Application through ASBA.

An Investor, wishing to participate in this Issue through the ASBA facility, is required to have an ASBA
enabled bank account with an SCSB, prior to making the Application.

Applications should be submitted to the Designated Branch of the SCSB or made online/electronic
through the website of the SCSBs (if made available by such SCSB) for authorising such SCSB to block
Application Money payable on the Application in their respective ASBA Accounts. Please note that on
the Issue Closing Date, Applications through ASBA process will be uploaded until 5.00 p.m. (Indian
Standard Time) or such extended time as permitted by the BSE.

Applications should not be submitted to the Bankers to the Issue, our Company or the Registrar.

In case of Application through ASBA facility, Investors are required to provide necessary details,
including details of the ASBA Account, authorization to the SCSB to block an amount equal to the
Application Money in the ASBA Account mentioned in the Application Form.

All Applicants, and in the case of Application in joint names, each of the joint Applicants, should mention
their PAN allotted under the Income-tax Act, irrespective of the amount of the Application. Except for
Applications on behalf of the Central or the State Government, the residents of Sikkim and the officials
appointed by the courts, Applications without PAN will be considered incomplete and are liable to be
rejected. With effect from August 16, 2010, the demat accounts for Investors for which PAN details have
not been verified shall be "suspended for credit" and no Allotment and credit of Rights Equity Shares
pursuant to this Issue shall be made into the accounts of such Investors.

In case of Application through ASBA facility, all payments will be made only by blocking the amount
in the ASBA Account. Cash payment or payment by cheque or demand draft or pay order or NEFT or
RTGS or through any other mode is not acceptable for application through ASBA process. In case
payment is made in contravention of this, the Application will be deemed invalid.

For physical Applications through ASBA at Designated Branches of SCSB, signatures should be either
in English or Hindi or in any other language specified in the Eighth Schedule to the Constitution of India.
Signatures other than in any such language or thumb impression must be attested by a Notary Public or
a Special Executive Magistrate under his/her official seal. The Investors must sign the Application as per
the specimen signature recorded with the SCSB.

In case of joint holders and physical Applications through ASBA process, all joint holders must sign the
relevant part of the Application Form in the same order and as per the specimen signature(s) recorded
with the SCSB. In case of joint Applicants, reference, if any, will be made in the first Applicant’s name
and all communication will be addressed to the first Applicant.
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17.

18.

19.

20.

21.

All communication in connection with Application for the Rights Equity Shares, including any change
in address, contact details of the Eligible Equity Shareholders should be addressed to the Registrar prior
to the Date of Allotment in this Issue quoting the name of the first/sole Applicant, folio numbers (for
Eligible Equity Shareholders who hold Equity Shares in physical form, as applicable, as on Record
Date)/DP ID and Client ID and Application Form number, as applicable. In case of any change in address,
contact details of the Eligible Equity Shareholders, the Eligible Equity Shareholders should also send the
intimation for such change to the respective Depository Participant, or to our Company or the Registrar
in case of Eligible Equity Shareholders holding Equity Shares in physical form, as applicable.

Only persons outside restricted jurisdictions and who are eligible to subscribe for Rights Entitlement and
Rights Equity Shares under applicable securities laws are eligible to participate.

Please note that subject to SCSBs complying with the requirements of SEBI Circular No.
CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein, applications
made through ASBA facility may be submitted at the Designated Branches of the SCSBs. Application
through ASBA facility in electronic mode will only be available with such SCSBs who provide such
facility.

In terms of the SEBI circular CIR/CFD/DIL/1/2013 dated January 02, 2013, it is clarified that for making
applications by banks on their own account using ASBA facility, SCSBs should have a separate account
in own name with any other SEBI registered SCSB(s). Such account shall be used solely for the purpose
of making application in public/ rights issues and clear demarcated funds should be available in such
account for ASBA applications.

In case of change of status of holders, i.e., from resident to non-resident, a new demat account must be
opened. Any Application from a demat account which does not reflect the accurate status of the Applicant
is liable to be rejected at the sole discretion of our Company.

Additional general instructions for Investors in relation to making of an Application

1.

Please read the instructions on the Application Form sent to you. Application should be complete in all
respects. The Application Form found incomplete with regard to any of the particulars required to be
given therein, and/or which are not completed in conformity with the terms of the Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter and the Application Form are liable to be rejected.
The Application Form must be filled in English.

In case of non-receipt of Application Form, Application can be made on plain paper mentioning all
necessary details as mentioned under the section entitled "Applications on Plain Paper under ASBA
process" beginning on page 128 of this Draft Letter of Offer.

Ensure that the demographic details such as address, PAN, DP ID, Client ID, folio number, bank account
details and occupation ("Demographic Details") are updated, true and correct, in all respects. Investors
applying under this Issue should note that on the basis of name of the Investors, DP ID and Client 1D
provided by them in the Application Form or the plain paper Applications, as the case may be, the
Registrar will obtain Demographic Details from the Depository. Therefore, Investors applying under this
Issue should carefully fill in their Depository Account details in the Application. These Demographic
Details would be used for all correspondence with such Investors including mailing of the letters
intimating unblocking of bank account of the respective Investor and/or refund. The Demographic
Details given by the Investors in the Application Form would not be used for any other purposes by the
Registrar. Hence, Investors are advised to update their Demographic Details as provided to their
Depository Participants. The Allotment Advice and the e-mail intimating unblocking of ASBA Account
or refund (if any) would be e-mailed to the address of the Investor as per the e-mail address provided to
our Company or the Registrar or Demographic Details received from the Depositories. The Registrar
will give instructions to the SCSBs for unblocking funds in the ASBA Account to the extent Equity
Shares are not Allotted to such Investor. Please note that any such delay shall be at the sole risk of the
Investors and none of our Company, the SCSBs or Registrar or shall be liable to compensate the Investor
for any losses caused due to any such delay or be liable to pay any interest for such delay. In case no
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10.

11.

12.

Don’ts:

corresponding record is available with the Depositories that match three parameters, (a) names of the
Investors (including the order of names of joint holders), (b) DP ID, and (c) Client ID, then such
Application Forms are liable to be rejected.

By signing the Application Forms, Investors would be deemed to have authorised the Depositories to
provide, upon request, to the Registrar, the required Demographic Details as available on its records.

Investors are required to ensure that the number of Equity Shares applied for by them do not exceed the
prescribed limits under the applicable law.

Do not apply if you are ineligible to participate in this Issue under the securities laws applicable to your
jurisdiction.

Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this
ground.

Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any physical
Application.

Do not pay the Application Money in cash, by money order, pay order or postal order.
Do not submit multiple Applications.

No investment under the FDI route requiring government approval will be allowed in the Issue unless
such application is accompanied with necessary approval or covered under a pre-existing approval from
the government. It will be the sole responsibility of the investors to ensure that the necessary approval or
the pre-existing approval from the government is valid in order to make any investment in the Issue. Our
Company will not be responsible for any allotments made by relying on such approvals.

An Applicant being an OCB is required not to be under the adverse notice of RBI and in order to apply
for this issue as an incorporated non-resident must do so in accordance with the FDI Circular 2020 and
Foreign Exchange Management (Non-Debt Instrument) Rules, 2019.

Ensure that the Application Form and necessary details are filled in.

Except for Application submitted on behalf of the Central or the State Government, residents of Sikkim
and the officials appointed by the courts, each Applicant should mention their PAN allotted under the
Income-tax Act.

Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account details and
occupation ("Demographic Details") are updated, true and correct, in all respects.

Investors should provide correct DP ID and client ID/ folio number while submitting the Application.
Such DP ID and Client ID/ folio number should match the demat account details in the records available
with Company and/or Registrar, failing which such Application is liable to be rejected. Investor will be
solely responsible for any error or inaccurate detail provided in the Application. Our Company, the the
SCSBs or the Registrar will not be liable for any such rejections.

Do not apply if you are ineligible to participate in this Issue under the securities laws applicable to your
jurisdiction.

Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this
ground.
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4.

5.

Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any physical
Application.

Do not pay the Application Money in cash, by money order, pay order or postal order.

Do not submit multiple Applications.

Do’s for Investors applying through ASBA:

1.

Ensure that the necessary details are filled in the Application Form including the details of the ASBA
Account.

Ensure that the details about your Depository Participant and beneficiary account are correct and the
beneficiary account is activated as the Rights Equity Shares will be Allotted in the dematerialized form
only.

Ensure that the Applications are submitted with the Designated Branch of the SCSBs and details of the
correct bank account have been provided in the Application.

Ensure that there are sufficient funds (equal to {number of Rights Equity Shares (including Additional
Rights Equity Shares) applied for} X {Application Money of Rights Equity Shares}) available in ASBA
Account mentioned in the Application Form before submitting the Application to the respective
Designated Branch of the SCSB.

Ensure that you have authorised the SCSB for blocking funds equivalent to the total amount payable on
application mentioned in the Application Form, in the ASBA Account, of which details are provided in
the Application and have signed the same.

Ensure that you have a bank account with an SCSB providing ASBA facility in your location and the
Application is made through that SCSB providing ASBA facility in such location.

Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your
submission of the Application Form in physical form or plain paper Application.

Ensure that the name(s) given in the Application Form is exactly the same as the name(s) in which the
beneficiary account is held with the Depository Participant. In case the Application Form is submitted in
joint names, ensure that the beneficiary account is also held in same joint names and such names are in
the same sequence in which they appear in the Application Form and the Rights Entitlement Letter.

Ensure that your PAN is linked with Aadhaar and you are in compliance with CBDT notification dated
Feb 13, 2020 and press release dated June 25, 2021 and September 17, 2021.

Don’ts for Investors applying through ASBA

1.

Do not submit the Application Form after you have submitted a plain paper Application to a Designated
Branch of the SCSB or vice versa.

Do not send your physical Application to the Registrar, a branch of the SCSB which is not a Designated
Branch of the SCSB or our Company; instead submit the same to a Designated Branch of the SCSB only.

Do not apply if you are not eligible to participate in the Issue under the securities laws applicable to your
jurisdiction.

Do not instruct the SCSBs to unblock the funds blocked under the ASBA process.

Do not submit Application Form using third party ASBA account.
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Grounds for Technical Rejection

Applications made in this Issue are liable to be rejected on the following grounds:

1.

10.

11.

12.

13.

14.

15.

16.

DP ID, folio number and Client ID mentioned in Application does not match with the DP ID, folio
number and Client ID records available with the Registrar.

Details of PAN mentioned in the Application does not match with the PAN records available with the
Registrar.

Sending an Application to our Company, the, the Registrar, Banker to the issue, to a branch of a SCSB
which is not a Designated Branch of the SCSB.

Insufficient funds are available in the ASBA Account with the SCSB for blocking the Application
Money.

Funds in the ASBA Account whose details are mentioned in the Application Form having been frozen
pursuant to regulatory orders.

Account holder not signing the Application or declaration mentioned therein.

Submission of more than one Application Form for Rights Entitlements available in a particular demat
account.

Multiple Application Forms, including cases where an Investor submits Application Forms along with a
plain paper Application.

Submitting the GIR number instead of the PAN (except for Applications on behalf of the Central or State
Government, the residents of Sikkim and the officials appointed by the courts).

Applications by persons not competent to contract under the Indian Contract Act, 1872, except
Applications by minors having valid demat accounts as per the Demographic Details provided by the
Depositories.

Applications by SCSB on own account, other than through an ASBA Account in its own name with any
other SCSB.

Application Forms which are not submitted by the Investors within the time periods prescribed in the
Application Form and the Letter of Offer.

Physical Application Forms not duly signed by the sole or joint Investors, as applicable.

Application Forms accompanied by stock invest, outstation cheques, post-dated cheques, money order,
postal order or outstation demand drafts.

If an Investor is (a) debarred by SEBI; or (b) if SEBI has revoked the order or has provided any interim
relief then failure to attach a copy of such SEBI order allowing the Investor to subscribe to their Rights
Entitlements.

Applications which: (i) appears to our Company or its agents to have been executed in, electronically
transmitted from or dispatched from the United States (other than from persons in the United States who
are U.S. QIBs and QPs) or other jurisdictions where the offer and sale of the Equity Shares is not
permitted under laws of such jurisdictions; (ii) does not include the relevant certifications set out in the
Application Form, including to the effect that the person submitting and/or renouncing the Application
Form is (a) both a U.S. QIB and a QP, if in the United States or a U.S. Person or (b) outside the United
States and is a non-U.S. Person, and in each case such person is eligible to subscribe for the Equity Shares
under applicable securities laws and is complying with laws of jurisdictions applicable to such person in
connection with this Issue; and our Company shall not be bound to issue or allot any Equity Shares in
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respect of any such Application Form.

17. Applications which have evidence of being executed or made in contravention of applicable securities
laws.
18. Application from Investors that are residing in U.S. address as per the depository records (other than in

reliance with Reg S).
19. Applicants not having the requisite approvals to make application in the Issue.

IT IS MANDATORY FOR ALL THE INVESTORS APPLYING UNDER THIS ISSUE TO APPLY
THROUGH THE ASBA PROCESS, TO RECEIVE THEIR RIGHTS EQUITY SHARES IN
DEMATERIALISED FORM AND TO THE SAME DEPOSITORY ACCOUNT/CORRESPONDING
PAN IN WHICH THE EQUITY SHARES ARE HELD BY THE INVESTOR AS ON THE RECORD
DATE. ALL INVESTORS APPLYING UNDER THIS ISSUE SHOULD MENTION THEIR
DEPOSITORY PARTICIPANT’S NAME, DP ID AND BENEFICIARY ACCOUNT NUMBER/ FOLIO
NUMBER IN THE APPLICATION FORM. INVESTORS MUST ENSURE THAT THE NAME GIVEN
IN THE APPLICATION FORM IS EXACTLY THE SAME AS THE NAME IN WHICH THE
DEPOSITORY ACCOUNT ISHELD. IN CASE THE APPLICATION FORM ISSUBMITTED IN JOINT
NAMES, IT SHOULD BE ENSURED THAT THE DEPOSITORY ACCOUNT IS ALSO HELD IN THE
SAME JOINT NAMES AND ARE IN THE SAME SEQUENCE IN WHICH THEY APPEAR IN THE
APPLICATION FORM OR PLAIN PAPER APPLICATIONS, AS THE CASE MAY BE.

1. Our Company, the Registrar or any other person acting on behalf of us reserves the right to treat any
Application Form as invalid which: (i) does not include the certification set out in the Application Form
to the effect that the subscriber is authorized to acquire the Rights Equity Shares or Rights Entitlement
in compliance with all applicable laws and regulations; (ii) appears to us or our agents to have been
executed in or dispatched from the United States; (iii) where a registered Indian address is not provided;
or (iv) where our Company believes that Application Form is incomplete or acceptance of such
Application Form may infringe applicable legal or regulatory requirements; and our Company shall not
be bound to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any such
Application Form.

2. Investors applying under this Issue should note that on the basis of name of the Investors, Depository
Participant’s name and identification number and beneficiary account number provided by them in the
Application Form or the plain paper Applications, as the case may be, the Registrar will obtain
Demographic Details from the Depository. Hence, Investors applying under this Issue should carefully
fill in their Depository Account details in the Application.

3. These Demographic Details would be used for all correspondence with such Investors including mailing
of the letters intimating unblocking of bank account of the respective Investor and/or refund. The
Demographic Details given by the Investors in the Application Form would not be used for any other
purposes by the Registrar. Hence, Investors are advised to update their Demographic Details as provided
to their Depository Participants. By signing the Application Forms, the Investors would be deemed to
have authorised the Depositories to provide, upon request, to the Registrar, the required Demographic
Details as available on its records.

4. The Allotment Advice and the email intimating unblocking of ASBA Account would be emailed to the
address of the Investor as per the email address provided to our Company or the Registrar or
Demographic Details received from the Depositories. The Registrar will give instructions to the SCSBs
for unblocking funds in the ASBA Account to the extent Rights Equity Shares are not Allotted to such
Investor. Please note that any such delay shall be at the sole risk of the Investors and none of our
Company, the SCSBs or the Registrar shall be liable to compensate the Investor for any losses caused
due to any such delay or be liable to pay any interest for such delay.

5. In case no corresponding record is available with the Depositories that match three parameters, (a) names

of the Investors (including the order of names of joint holders), (b) the DP ID, and (c) the beneficiary
account number, then such Application Forms are liable to be rejected.
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Multiple Applications

In case where multiple Applications are made using same demat account in respect of the same Rights Entitlement,
such Applications shall be liable to be rejected. A separate Application can be made in respect of Rights
Entitlements in each demat account of the Investors and such Applications shall not be treated as multiple
applications. Similarly, a separate Application can be made against Equity Shares held in dematerialized form and
Equity Shares held in physical form, and such Applications shall not be treated as multiple applications. Further
supplementary Applications in relation to further Rights Equity Shares with/without using Additional Rights
Entitlement will not be treated as multiple application. A separate Application can be made in respect of each
scheme of a Mutual Fund registered with the SEBI and such Applications shall not be treated as multiple
applications. For details, please refer to "Investment by Mutual Funds™ beginning on page 144 of this Draft Letter
of Offer.

In cases where multiple Applications are submitted, including cases where an (a) Investor submits Application
Forms along with a plain paper Application, or (b) multiple plain paper Applications, or (¢) multiple applications
through ASBA, such Applications shall be treated as multiple applications and are liable to be rejected (other than
multiple applications that may be submitted by any of the Promoters or members of the Promoter Group as
described in "Capital Structure — Intention and extent of participation by our Promoters and Promoter Group
in the Issue™ beginning on page 52 of this Draft Letter of Offer.

Underwriting
The Issue is not underwritten.
Withdrawal of Application

An Investor who has applied in this Issue may withdraw their Application at any time during Issue Period by
approaching the SCSB where application is submitted. However, no Investor, may withdraw their Application

post 5.00 p.m. (Indian Standard Time) on the Issue Closing Date.
Issue schedule
Event Indicative Date
Last Date for credit of Rights Entitlements [*]
Issue Opening Date []
Last Date for On Market Renunciation Rights* [*]
Issue Closing Date* []
[]

[]

[

[

Finalization of Basis of Allotment (on or about)
Date of Allotment (on or about)

Date of credit (on or about)

Date of listing (on or about) °]

#Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a manner that the
Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing Date.

*Qur Board, or a Rights Issue Committee thereof, will have the right to extend the Issue Period as it may determine from time to time but not
exceeding 30 days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawal of Application shall be permitted
by any Applicant after the Issue Closing Date

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form, as applicable, as on
Record Date, have not provided the details of their demat accounts to our Company or to the Registrar, they are
required to provide their demat account details to our Company or the Registrar not later than two clear Working
Days prior to the Issue Closing Date, i.e., [®] to enable the credit of the Rights Entitlements by way of transfer
from the demat escrow account to their respective demat accounts, at least one day before the Issue Closing Date,
i.e., [®]. If demat account details are not provided by the Eligible Equity Shareholders holding Equity Shares in
physical form to the Registrar or our Company by the date mentioned above, such shareholders will not be allotted
any Rights Equity Shares, nor such Rights Equity Shares be kept in suspense account on behalf of such shareholder
in this regard. Such Eligible Equity Shareholders are also requested to ensure that their demat account, details of
which have been provided to our Company or the Registrar, is active to facilitate the aforementioned transfer.
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Eligible Equity Shareholders holding Equity Shares in physical form can update the details of their demat accounts
on the website of the Registrar (i.e., https://www.bigshareonline.com). Such Eligible Equity Shareholders can
make an Application only after the Rights Entitlements is credited to their respective demat accounts. Eligible
Equity Shareholders can obtain the details of their Rights Entitlements from the website of the Registrar (i.e.,
https://www.bigshareonline.com) by entering their DP ID and Client ID or Folio Number (in case of Eligible
Equity Shareholders holding Equity Shares in physical form) and PAN. The link for the same shall also be
available on the website of our Company (i.e., www.josts.com)

Basis of Allotment

Subject to the provisions contained in this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer,
the Application Form, the Rights Entitlement Letter, the Articles of Association of our Company and the approval
of the Designated Stock Exchange, our Board will proceed to allot the Rights Equity Shares in the following order
of priority:

1. Full Allotment to those Eligible Equity Shareholders who have applied for their Rights Entitlement either
in full or in part and also to the Renouncee(s) who has/have applied for Rights Equity Shares renounced
in its/their favor, in full or in part, as adjusted for fractional entitlement.

2. Eligible Equity Shareholders whose fractional entitlements are being ignored and Eligible Equity
Shareholders with zero entitlement, would be given preference in allotment of one Additional Rights
Equity Share each if they apply for Additional Rights Equity Shares. Allotment under this head shall be
considered if there are any unsubscribed Rights Equity Shares after allotment under (a) above. If number
of Rights Equity Shares required for Allotment under this head are more than the number of Rights
Equity Shares available after Allotment under (1) above, the Allotment would be made on a fair and
equitable basis in consultation with the Designated Stock Exchange and will not be a preferential
allotment.

3. Allotment to the Eligible Equity Shareholders who have applied for the full extent of their Rights Equity
Shares shall be made as far as possible on an equitable basis having due regard to the number of Equity
Shares held by them on the Record Date, provided there are unsubscribed Rights Equity Shares after
making full Allotment under (1) and (2) above. The Allotment of such Equity Shares will be at the sole
discretion of our Board in consultation with the Designated Stock Exchange, as a part of the Issue and
will not be a preferential allotment.

4. Allotment to Renouncees who having applied for all the Rights Equity Shares renounced in their favour
and also have applied for Additional Rights Equity Shares provided there is surplus available after
making full Allotment under (1), (2) and (3) above. The Allotment of such Rights Equity Shares shall be
made on a proportionate basis in consultation with the Designated Stock Exchange, as part of the Issue
and will not be a preferential allotment.

5. Allotment to any other person that our Board may deem fit provided there is surplus available after
making Allotment under (1), (2), (3) and (4) above, and the decision of our Board in this regard shall be
final and binding.

6. After taking into account Allotment to be made under (1) to (5) above, if there is any unsubscribed
portion, the same shall be deemed to be “‘unsubscribed’ for the purpose of Regulation 3(1)(b) of the SEBI
Takeover Regulations.

Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar shall send to the
Controlling Branches, a list of the ASBA Investors who have been Allotted Rights Equity Shares in the Issue,
along with;

1. The amount to be transferred from the ASBA Account to the separate bank account opened by our
Company for the Issue, for each successful ASBA Application;

2. The date by which the funds referred to above, shall be transferred to the aforesaid bank account; and

3. The details of rejected ASBA Applications, if any, to enable the SCSBs to unblock the respective ASBA
Accounts.
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Further, the list of Applicants eligible for refund with corresponding amount will also be shared with Banker to
the Issue to refund such Applicants.

In the event of over subscription, Allotment shall be made within the overall size of the Issue.
Allotment Advices/Refund Orders/ Unblocking of ASBA Accounts

Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders and will electronically
dispatch through email, who have provided their valid e-mail address to our Company and physical dispatch
through speed post the Rights Issue related Issue Materials only to Eligible Equity Shareholders who have a
registered address in India or who have provided an Indian address to our Company. Further, the Letter of Offer
will be provided, through email and speed post, by the Registrar on behalf of our Company to the Eligible Equity
Shareholders who have provided their Indian addresses to our Company or who are located in jurisdictions where
the offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions and in each case who
make a request in this regard.

Where an Applicant has applied for Additional Rights Equity Shares in the Issue and is allotted a lesser number
of Rights Equity Shares than applied for, the excess Application Money paid/blocked shall be refunded/unblocked.
The unblocking of ASBA funds / refund of monies shall be completed within such period as prescribed under the
SEBI ICDR Regulations. In the event that there is a delay in making refunds/unblocking of fund beyond such
period as prescribed under applicable law, our Company shall pay the requisite interest at such rate as prescribed
under applicable law.

The allotment advice or refund order (if any) or unblocking advice would be sent by e-mail or registered post or
speed post to the sole/ first Investor’s address provided by the Eligible Equity Shareholders to our Company but
the Applicant’s Depository Participant will provide to him the confirmation of the credit of such Rights Equity
Shares to the Applicant’s depository account. Such refund orders would be payable at par at all places where the
Applications were originally accepted. The same would be marked ‘Account Payee only’ and would be drawn in
favor of the sole/ first Investor. Adequate funds would be made available to the Registrar for this purpose.

Payment of Refund
Mode of making refunds

The payment of refund, if any, including in the event of oversubscription or failure to list or otherwise would be
done through unblocking amounts blocked using ASBA facility.

Refund payment to Non-residents

The Application Money will be unblocked in the FCNR/NRE Account of the non-resident Applicants, details of
which were provided in the Application Form.

Allotment Advice or Demat Credit of Securities

The demat credit of securities to the respective beneficiary accounts or the demat suspense account (pending with
IEPF authority/ in suspense, etc.) will be credited within 15 days from the Issue Closing Date or such other
timeline in accordance with applicable laws.

Receipt of the Right Equity Shares in Dematerialised Form

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR UNDER THIS ISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO (A) THE SAME DEPOSITORY
ACCOUNT/ CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE HELD BY SUCH
INVESTOR ON THE RECORD DATE, OR (B) THE DEPOSITORY ACCOUNT, DETAILS OF WHICH
HAVE BEEN PROVIDED TO OUR COMPANY OR THE REGISTRAR AT LEAST TWO CLEAR
WORKING DAYS PRIOR TO THE ISSUE CLOSING DATE BY THE RESIDENT ELIGIBLE EQUITY
SHAREHOLDER HOLDING EQUITY SHARES IN PHYSICAL FORM, AS APPLICABLE, ASON THE
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RECORD DATE, OR (C) DEMAT SUSPENSE ACCOUNT PENDING RECEIPT OF DEMAT
ACCOUNT DETAILS FOR RESIDENT ELIGIBLE EQUITY SHAREHOLDERS HOLDING EQUITY
SHARES FORM/ WHERE THE CREDIT OF THE RIGHTS ENTITLEMENTS
RETURNED/REVERSED/FAILED.

Investors shall be Allotted the Rights Equity Shares in dematerialized (electronic) form only. Our Company has
signed two agreements with the respective Depositories and the Registrar to the Issue, which enables the Investors
to hold and trade in the securities issued by our Company in a dematerialized form, instead of holding the Equity
Shares in the form of physical certificates:

1. Tripartite Agreement between our Company, National Securities Depository Limited and the Registrar
to the Company dated 3 July, 2021.
2. Tripartite Agreement between our Company, Central Depository Service India Limited and the Registrar

to the Company dated 9™ August, 2021.

INVESTORS MAY PLEASE NOTE THAT THE EQUITY SHARES OF OUR COMPANY CAN BE
TRADED ON THE STOCK EXCHANGE ONLY IN DEMATERIALISED FORM.

The procedure for availing the facility for Allotment of Rights Equity Shares in the Issue in the electronic form is
as under:

. Open a beneficiary account with any Depository Participant (care should be taken that the beneficiary
account should carry the name of the holder in the same manner as is registered in the records of our
Company. In the case of joint holding, the beneficiary account should be opened carrying the names of
the holders in the same order as registered in the records of our Company). In case of Investors having
various folios in our Company with different joint holders, the Investors will have to open separate
accounts for each such holding. Those Investors who have already opened such beneficiary account(s)
need not adhere to this step.

. It should be ensured that the depository account is in the name(s) of the Investors and the names are in
the same order as in the records of our Company or the Depositories.

. The responsibility for correctness of information filled in the Application Form vis-a-vis such
information with the Investor’s Depository Participant, would rest with the Investor. Investors should
ensure that the names of the Investors and the order in which they appear in Application Form should be
the same as registered with the Investor’s Depository Participant.

If incomplete or incorrect beneficiary account details are given in the Application Form, the Investor will not get
any Rights Equity Shares and the Application Form will be rejected. The Rights Equity Shares will be allotted to
Applicants only in dematerialized form and would be directly credited to the beneficiary account as given in the
Application Form after verification or demat suspense account (pending receipt of demat account details for
resident Eligible Equity Shareholders whose Equity Shares are with IEPF authority/ in suspense, etc.). The
allotment advice or refund order (if any) or unblocking advice would be sent by e-mail or registered post or speed
post to the sole/ first Investor’s address provided by the Eligible Equity Shareholders to our Company but the
Applicant’s Depository Participant will provide to him the confirmation of the credit of such Rights Equity Shares
to the Applicant’s depository account.

. Renouncees will also have to provide the necessary details about their beneficiary account for Allotment
of Rights Equity Shares in the Issue. In case these details are incomplete or incorrect, the Application is
liable to be rejected.

. Non-transferable Allotment Advice/ refund orders will be sent directly to the Investors by the Registrar
to the Issue.
. Dividend or other benefits with respect to the Equity Shares held in dematerialized form would be paid

to those Equity Shareholders whose names appear in the list of beneficial owners given by the Depository
Participant to our Company as on the date of the book closure.

142



Resident Eligible Equity Shareholders, who hold Equity Shares in physical form and who have not
furnished the details of their demat account to the Registrar or our Company at least two Working Days
prior to the Issue Closing Date, shall not be able to apply in this Issue for further details, please refer to
"Procedure for Application by Eligible Equity Shareholders holding Equity Shares in physical form"
beginning on page 143 of this Draft Letter of Offer.

Procedure for Applications by certain categories of Investors
Investment by FPIs

In terms of applicable FEMA Rules and the SEBI FPI Regulations, investments by FPIs in the Equity Shares is
subject to certain limits, i.e., the individual holding of an FPI (including its investor group (which means multiple
entities registered as foreign portfolio investors and directly and indirectly having common ownership of more
than 50% of common control)) shall be below 10% of our post-1ssue Equity Share capital. In case the total holding
of an FPI or investor group increases beyond 10% of the total paid-up Equity Share capital of our Company, on a
fully diluted basis or 10% or more of the paid-up value of any series of debentures or preference shares or share
warrants that may be issued by our Company, the total investment made by the FPI or investor group will be re-
classified as FDI subject to the conditions or restrictions as specified by SEBI and RBI in this regard.

FPIs are permitted to participate in the Issue subject to compliance with conditions and restrictions which may be
specified by the Gol from time to time. The FPIs who wish to participate in the Issue are advised to use the ASBA
Form for non-residents. Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and
approvals in terms of Regulation 21 of the SEBI FPI Regulations, only Category | FPIs, may issue, subscribe to
or otherwise deal in offshore derivative instruments (as defined under the SEBI FPI Regulations as any instrument,
by whatever name called, which is issued overseas by an FPI against securities held by it that are listed or proposed
to be listed on any recognised stock exchange in India, as its underlying) directly or indirectly, only in the event

(i) such offshore derivative instruments are issued only to persons registered as Category | FPI under the SEBI
FPI Regulations; (ii) such offshore derivative instruments are issued only to persons who are eligible for
registration as Category | FPIs (where an entity has an investment manager who is from the Financial Action Task
Force member country, the investment manager shall not be required to be registered as a Category | FPI); (iii)
such offshore derivative instruments are issued after compliance with ‘know your client’ norms; and (iv)
compliance with other conditions as may be prescribed by SEBI.

An FPI issuing offshore derivative instruments is also required to ensure that any transfer of offshore derivative
instruments issued by or on its behalf, is carried out subject to inter alia the following conditions:

1. such offshore derivative instruments are transferred only to persons in accordance with the SEBI FPI
Regulations; and
2. prior consent of the FPI is obtained for such transfer, except when the persons to whom the offshore

derivative instruments are to be transferred to are pre — approved by the FPI.

No investment under the FDI route will be allowed in the Issue unless such application is accompanied with
necessary approval or covered under a pre-existing approval.

All non-resident investors should note that refunds, dividends and other distributions, if any, will be payable in
Indian Rupees only and net of bank charges and commission.

Investment by Systemically Important Non-Banking Financial Companies (NBFC — SI)

In case of an application made by Systemically Important NBFCs registered with the RBI, (a) the certificate of
registration issued by the RBI under Section 45 1Aof the RBI Act, 1934 and (b) net worth certificate from its
statutory auditors or any independent chartered accountant based on the last audited financial statements is
required to be attached to the application.

Investment by AlFs, FVCls, VCFs and FDI route

The SEBI (Venture Capital Funds) Regulations, 1996, as amended ("SEBI VCF Regulations™) and the SEBI
(Foreign Venture Capital Investor) Regulations, 2000, as amended ("SEBI FVCI Regulations™) prescribe, among
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other things, the investment restrictions on VCFs and FV/Cls registered with SEBI. Further, the SEBI (Alternative
Investments Funds) Regulations, 2012 ("SEBI AlF Regulations™) prescribe, among other things, the investment
restrictions on AlFs.

As per the SEBI VCF Regulations and SEBI FVCI Regulations, VCFs and FVClIs are not permitted to
invest in listed companies pursuant to rights issues. Accordingly, applications by VCFs or FVClIs will not
be accepted in this Issue.

Venture capital funds registered as Category | AlFs, as defined in the SEBI AIF Regulations, are not permitted to
invest in listed companies pursuant to rights issues. Accordingly, applications by venture capital funds registered
as category | AlFs, as defined in the SEBI AIF Regulations, will not be accepted in this Issue. Other categories of
AlFs are permitted to apply in this Issue subject to compliance with the SEBI AIF Regulations.

Such AlFs having bank accounts with SCSBs that are providing ASBA in cities / centres where such AlFs are
located are mandatorily required to make use of the ASBA facility. Otherwise, applications of such AlFs are liable
for rejection.

Applications will not be accepted from FPIs in restricted jurisdictions.

FPIs which are QIBs, Non-Institutional Investors or whose application amount exceeds I2 lakhs can participate
in the Rights Issue only through the ASBA process. Further, FPIs which are QIB applicants and Non-Institutional
Investors are mandatorily required to use ASBA, even if application amount does not exceed X2 lakhs.

Investment by NRIs

Investments by NRIs are governed by Rule 12 of FEMA Rules. Applications will not be accepted from NRIs in
Restricted Jurisdictions.

NRIs may please note that only such Applications as are accompanied by payment in free foreign exchange shall
be considered for Allotment under the reserved category. The NRIs who intend to make payment through NRO
counts shall use the Application form meant for resident Indians and shall not use the Application forms meant
for reserved category.

As per Rule 12 of the FEMA Rules read with Schedule 111 of the FEMA Rules, an NRI or OCI may purchase or
sell capital instruments of a listed Indian company on repatriation basis, on a recognised stock exchange in India,
subject to the conditions, inter alia, that the total holding by any individual NRI or OCI will not exceed 5% of the
total paid-up equity capital on a fully diluted basis or should not exceed 5% of the paid-up value of each series of
debentures or preference shares or share warrants issued by an Indian company and the total holdings of all NRIs
and OCls put together will not exceed 10% of the total paid-up equity capital on a fully diluted basis or shall not
exceed 10% of the paid-up value of each series of debentures or preference shares or share warrants.

However, in compliance with the FEMA Rules, the aggregate ceiling of 10% has been raised to 24%, by a special
resolution to that effect passed by the general body of the Indian Company.

Further, in accordance with Press Note 3 of 2020, the FDI Policy ("Press Note™) has been recently amended to
state that all investments by entities incorporated in a country which shares land border with India or where the
beneficial owner of an investment into India is situated in or is a citizen of any such country (“Restricted
Investors™), will require prior approval of the Government of India. It is not clear from the Press Note whether or
not an issuance of the Right Shares to Restricted Investors will also require a prior approval of the Government
of India and each Investor should seek independent legal advice about its ability to participate in the Issue. In the
event such prior approval of the Government of India is required and such approval has been obtained, the Investor
shall intimate our Company and the Registrar about such approval within the Issue Period.

Investment by Mutual Funds

Applications made by asset management companies or custodians of Mutual Funds should clearly and specifically
state names of the concerned schemes for which such Applications are made.
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In case of a Mutual Fund, a separate Application can be made in respect of each scheme of the Mutual Fund
registered with SEBI and such Applications in respect of more than one scheme of the Mutual Fund will not be
treated as multiple Applications provided that the Applications clearly indicate the scheme concerned for which
the Application has been made.

No Mutual Fund scheme shall invest more than 10% of its net asset value in equity shares or equity related
instruments of any single company provided that the limit of 10% shall not be applicable for investments in case
of index funds or sector or industry specific schemes. No Mutual Fund under all its schemes should own more
than 10% of any company’s paid-up share capital carrying voting rights.

Procedure for applications by Systemically Important NBFCs

In case of application made by Systemically Important NBFCs registered with the RBI, (i) the certificate of
registration issued by the RBI under Section 45 —IA of the RBI Act, 1934 and (ii) networth certificate from its
statutory auditors or any independent chartered accountant based on the last audited financial statements is
required to be attached to the application.

Payment by stock invest

In terms of RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 05, 2003, the stock invest
Scheme has been withdrawn. Hence, payment through stock invest would not be accepted in this Issue.

Impersonation

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of Section 38 of
the Companies Act, 2013 which is reproduced below:

"Any person who:

1. makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing
for, its securities; or

2. makes or abets making of multiple applications to a company in different names or in different
combinations of his name or surname for acquiring or subscribing for its securities; or

3. otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him,

or to any other person in a fictitious name, shall be liable for action under Section 447. "

The liability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of at least
¥ 10 lakhs or 1% of the turnover of the Company, whichever is lower, includes imprisonment for a term which
shall not be less than six months extending up to ten years (provided that where the fraud involves public interest,
such term shall not be less than three years) and fine of an amount not less than the amount involved in the fraud,
extending up to three times of such amount. Where such fraud (i) involves an amount which is less than X 10 lakhs
or 1% of the turnover of the Company, whichever is lower, and (ii) does not involve public interest, then such
fraud is punishable with imprisonment for a term extending up to five years or fine of an amount extending up to
% 50 lakhs or with both.

Disposal of Applications and Application Money

No acknowledgment will be issued for the Application Money received by our Company. However, the
Designated Branch of the SCSBs receiving the Application Form will acknowledge its receipt by stamping and
returning the acknowledgment slip at the bottom of each Application Form. Our Board reserves its full,
unqualified and absolute right to accept or reject any Application, in whole or in part, and in either case without
assigning any reason thereto.

In case an Application is rejected in full, the whole of the Application Money will be unblocked in the respective
ASBA Accounts, in case of Applications through ASBA. Wherever an Application is rejected in part, the balance
of Application Money, if any, after adjusting any money due on Rights Equity Shares Allotted, will be unblocked
in the respective ASBA Accounts of the Investor within a period of 4 days from the Issue Closing Date and
refunded in the respective bank accounts from which Application Money was received on or beforeT+1 day (T
being the date of finalisation of Basis of Allotment)In case of failure to do so, our Company shall pay interest at
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such rate and within such time as specified under applicable law.

For further instructions, please read the Application Form carefully.

Utilization of Issue Proceeds

Our Board of Directors declares that:

All monies received out of the Issue shall be transferred to a separate bank account;

Details of all monies utilized out of the Issue referred to in clause (i) above shall be disclosed, and shall
continue to be disclosed until the time any part of the Issue Proceeds remains unutilized, under an
appropriate separate head in the balance sheet of our Company indicating the purpose for which such
monies have been utilized;

Details of all unutilized monies out of the Issue referred to in clause (i) above, if any, shall be disclosed
under an appropriate separate head in the balance sheet of our Company indicating the form in which
such unutilized monies have been invested; and

Our Company may utilize the funds collected in the Issue only after final listing and trading approvals
for the Rights Equity Shares Allotted in the Issue is received.

Undertakings by our Company

Our Company undertakes the following:

1.

10.

11.

The complaints received in respect of the Issue shall be attended to by our Company expeditiously and
satisfactorily.

All steps for completion of the necessary formalities for listing and commencement of trading at all Stock
Exchange where the Rights Equity Shares are to be listed will be taken within the time prescribed by the
SEBI.

The funds required for unblocking to unsuccessful Applicants as per the mode(s) disclosed shall be made
available to the Registrar by our Company.

Where refunds are made through electronic transfer of funds, a suitable communication shall be sent to
the Investor within 15 days of the Issue Closing Date, giving details of the banks where refunds shall be
credited along with amount and expected date of electronic credit of refund.

Other than any Equity Shares that may be issued pursuant to exercise options under the ESOP 2016 and
ESOP 2018, no further issue of securities shall be made until the Rights Equity Shares are listed or until
the Application Money is refunded on account of non-listing, under subscription, etc. other than as
disclosed in accordance with Regulation 97 of SEBI ICDR Regulations.

In case of unblocking of the application amount for unsuccessful Applicants or part of the application
amount in case of proportionate Allotment, a suitable communication shall be sent to the Applicants.

Adequate arrangements shall be made to collect all ASBA Applications.
At any given time, there shall be only one denomination for the Rights Equity Shares of our Company.
As on date our Company does not have any convertible debt instruments.

Our Company shall comply with all disclosure and accounting norms specified by the SEBI from time
to time.

Our Company accepts full responsibility for the accuracy of information given in this Letter of Offer and
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confirms that to the best of its knowledge and belief, there are no other facts the omission of which makes
enquiries to ascertain such facts.

Minimum Subscription

The Promoter and Promoter Group may or may not subscribe their rights entitlement arising out of the proposed
Rights and may renounce whole or a part of their Rights Entitlement in the favor of third parties, which our
Promoters and Promoter Group may identify in due course or may renounce /sell part of their Rights Entitlement
in the open market. Therefore, the minimum subscription criteria (of at least 90% of the Issue) as provided in
regulation 86(1) of the SEBI ICDR Regulations is applicable to this Issue. Pursuant to regulation 86(2) of the
SEBI (ICDR) Regulations, 2018 in case of non-receipt of minimum subscription, all application monies received
shall be refunded to the applicants forthwith, but not later than four days from the closure of the Rights Issue.

Filing

SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Fourth
Amendment) Regulations, 2020 w.e.f. September 28, 2020, has amended Regulation 3 (b) of the SEBI (ICDR)
Regulations as per which the threshold of the rights issue size under Regulation 3 of the SEBI (ICDR) Regulations
has been increased from 310,00,00,000.00/- (Rupees Ten Crores Only) to ¥50,00,00,000.00/ (Rupees Fifty Crores
Only). Since the size of this Issue falls under the said threshold, this Draft Letter of Offer had been filed with the
BSE Limited and will not be filed with SEBI. However, the Letter of Offer will be submitted with SEBI for
information and dissemination and will be filed with the BSE Limited.

Withdrawal of the Issue

Subject to provisions of the SEBI ICDR Regulations, the Companies Act and other applicable laws, Our
Company, reserves the right not to proceed with the Issue at any time before the Issue Opening Date without
assigning any reason thereof.

If our Company withdraws the Issue any time after the Issue Opening Date, a public notice within two (2) Working
Days of the Issue Closing Date or such other time as may be prescribed by SEBI, providing reasons for not
proceeding with the Issue shall be issued by our Company. The notice of withdrawal will be issued in the same
newspapers where the pre-lssue advertisement has appeared and the Stock Exchange will also be informed
promptly.

The Registrar to the Issue, will instruct the SCSBs to unblock the ASBA Accounts within one (1) working Day
from the day of receipt of such instruction. Our Company shall also inform the same to the Stock Exchange.

If our Company withdraws the Issue at any stage including after the Issue Closing Date and subsequently decides
to proceed with an Issue of the Equity Shares, our Company will file a fresh offer document with the stock
exchange where the Equity Shares may be proposed to be listed.

Investor Grievances, Communication and Important Links

Please read this Draft Letter of Offer carefully before taking any action. The instructions contained in the
Application Form, Abridged Letter of Offer and the Rights Entitlement Letter are an integral part of the conditions
of the Letter of Offer and must be carefully followed otherwise the Application is liable to be rejected. It is to be
specifically noted that this Issue of Rights Equity Shares is subject to the risk factors mentioned in "Risk Factors"
beginning on page 21 of this Draft Letter of Offer.

All enquiries in connection with this Draft Letter of Offer, Letter of Offer, Abridged Letter of Offer or Application
Form and the Rights Entitlement Letter must be addressed (quoting the Registered Folio Number or the DP and
Client ID number, the Application Form number and the name of the first Eligible Equity Shareholder as
mentioned on the Application Form and super scribed "Josts Engineering Company Limited — Rights Issue” on
the envelope to the Registrar at the following address:
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@_Eigslmru Services Pyvt, Lid.

Bigshare Services Private Limited

Address: Office No. S6-2, 6th Floor, Pinnacle Business Park

Mahakali Caves Road, next to Ahura Centre, Andheri East, Mumbai- 400093
Mabharashtra, India

Contact Person: Suraj Gupta

In accordance with SEBI Rights Issue Circulars, frequently asked questions and online/ electronic dedicated
investor helpdesk for guidance on the Application process and resolution of difficulties faced by the Investors will
be available on the website of the Registrar of the Issue i.e https://www.bigshareonline.com. Further, helpline
number provided by the Registrar for guidance on the Application process and resolution of difficulties is +91 22
62638200.

The Investors can visit following links for the below-mentioned purposes:

1.

Frequently asked questions and online/ electronic dedicated investor helpdesk for guidance on the
Application  process and  resolution of difficulties faced by the Investors:
https://www.bigshareonline.com or call helpline number.

Updation of Indian address/ email address/ mobile number in the records maintained by the Registrar to
the Issue i.e. Bigshare Services Private Limited: https://www.bigshareonline.com

Updation of demat account details by Eligible Equity Shareholders holding shares in physical form, as
applicable, and

Submission of self-attested PAN, client master sheet and demat account details by non-resident Eligible
Shareholders: rightsissue@bigshareonline.com

The Issue will remain open for minimum period of 7 (Seven) days. However, our Board will have the right to
extend the Issue Period as it may determine from time to time but not exceeding 30 (Thirty) days from the Issue
Opening Date (inclusive of the Issue Closing Date).
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES

Foreign investment in Indian securities is regulated through the Industrial Policy, 1991, of the Government of
India and FEMA. While the Industrial Policy, 1991, of the Government of India, prescribes the limits and the
conditions subject to which foreign investment can be made in different sectors of the Indian economy, FEMA
regulates the precise manner in which such investment may be made. The Union Cabinet, as provided in the
Cabinet Press Release dated May 24, 2017, has given its approval for phasing out the FIPB. Under the Industrial
Policy, 1991, unless specifically restricted, foreign investment is freely permitted in all sectors of the Indian
economy up to any extent and without any prior approvals, but the foreign investor is required to follow certain
prescribed procedures for making such investment. Accordingly, the process for foreign direct investment ("FDI")
and approval from the Government of India will now be handled by the concerned ministries or departments, in
consultation with the Department for Promotion of Industry and Internal Trade, Ministry of Commerce and
Industry, Government of India (formerly known as the Department of Industrial Policy and Promotion) ("DPIIT"),
Ministry of Finance, Department of Economic Affairs, FIPB section, through a memorandum dated June 5, 2017,
has notified the specific ministries handling relevant sectors.

The Government has, from time to time, made policy pronouncements on FDI through press notes and press
releases. The DPIIT issued the Consolidated FDI Policy Circular of 2020 ("FDI Policy"), which, with effect from
October 15, 2020, consolidated and superseded all previous press notes, press releases and clarifications on FDI
issued by the DPIIT that were in force and effect as on October 15, 2020. The Government proposes to update the
consolidated circular on FDI policy once every year and therefore, FDI Policy will be valid until the DPIIT issues
an updated circular.

The Government has from time to time made policy pronouncements on FDI through press notes and press
releases which are notified by RBI as amendments to FEMA. In case of any conflict, the relevant notification
under Foreign Exchange Management (Non-Debt Instruments) Rules, 2019, will prevail. The payment of inward
remittance and reporting requirements are stipulated under the Foreign Exchange Management (Mode of Payment
and Reporting of Non-Debt Instruments) Regulations, 2019 issued by RBI. The FDI Circular 2020, issued by the
DPIIT, consolidates the policy framework in place as on October 15, 2020, and supersedes all previous press notes,
press releases and clarifications on FDI issued by the DPIIT that were in force and effect as on October 15, 2020.

The transfer of shares between an Indian resident and a non-resident does not require the prior approval of the
RBI, provided that (i) the activities of the investee company falls under the automatic route as provided in the FDI
Policy and FEMA and transfer does not attract the provisions of the SEBI Takeover Regulations; (ii) the non-
resident shareholding is within the sectoral limits under the FDI Policy; and (iii) the pricing is in accordance with
the guidelines prescribed by SEBI and RBI.

Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020 issued by the DPIIT and the
Foreign Exchange Management (Non-debt Instruments) Amendment Rules, 2020 which came into effect from
April 22, 2020, any investment, subscription, purchase or sale of equity instruments by entities of a country which
shares land border with India or where the beneficial owner of an investment into India is situated in or is a citizen
of any such country ("Restricted Investors"), will require prior approval of the Government, as prescribed in the
FDI Policy and the FEMA Rules. Further, in the event of transfer of ownership of any existing or future foreign
direct investment in an entity in India, directly or indirectly, resulting in the beneficial ownership falling within
the aforesaid restriction/ purview, such subsequent change in the beneficial ownership will also require approval
of the Government. Furthermore, on April 22, 2020, the Ministry of Finance, Government of India has also made
a similar amendment to the FEMA Rules. Pursuant to the Foreign Exchange Management (Non-debt Instruments)
(Fourth Amendment) Rules, 2020, a multilateral bank or fund, of which India is a member, shall not be treated as
an entity of a particular country nor shall any country be treated as the beneficial owner of the investments of such
bank of fund in India.

Please also note that pursuant to Circular no. 14 dated September 16, 2003, issued by RBI, Overseas Corporate
Bodies ("OCBs") have been derecognized as an eligible class of investors and RBI has subsequently issued the
Foreign Exchange Management (Withdrawal of General Permission to Overseas Corporate Bodies (OCBs))
Regulations, 2003. Any Investor being an OCB is required not to be under the adverse notice of RBI and in order
to apply for the issue as an incorporated non-resident must do so in accordance with the FDI Policy and Foreign
Exchange Management (Non-Debt Instrument) Rules, 2019. Further, while investing in the Issue, the Investors
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are deemed to have obtained the necessary approvals, as required, under applicable laws and the obligation to
obtain such approvals shall be upon the Investors. Our Company shall not be under an obligation to obtain any
approval under any of the applicable laws on behalf of the Investors and shall not be liable in case of failure on
part of the Investors to obtain such approvals.

The above information is given for the benefit of the Applicants / Investors. Our Company is not liable for any
amendments o modification or changes in applicable laws or regulations, which may occur after the date of this
Draft Letter of Offer. Investors are advised to make their independent investigations and ensure that the number
of Equity Shares applied for do not exceed the applicable limits under laws or regulations.
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SECTION VIII- STATUTORY AND OTHER INFORMATION

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The copies of the following contracts which have been entered or are to be entered into by our Company (not
being contracts entered into in the ordinary course of business carried on by our Company or contracts entered
into more than two years before the date of this Draft Letter of Offer) which are or may be deemed material have
been entered or are to be entered into by our Company. Copies of the material contracts for inspection
referred to hereunder, would be available on the website of the Company at www.josts.com and will also be
made available at our Registered Office between 09:00 am to 05:30 pm on all working days from the date of
Draft Letter of Offer until the Issue Closing Date.

1. MATERIAL CONTRACTS FOR THE ISSUE

(i)

Registrar Agreement dated [e], entered into amongst our Company and the Registrar to the
Issue;

(i) Bankers to the Issue Agreement dated [®] among our Company, Registrar to the Issue and the
Bankers to the Issue.

2. MATERIAL DOCUMENTS IN RELATION TO THE ISSUE

(i Certified copies of the Memorandum of Association and Articles of Association of our Company
as amended from time to time.

(i) Annual Reports of the Company for the past five years.

(iii) Fresh certificate of incorporation dated February 25, 1918, issued by Registrar of
Companies, Bombay, pursuant to change of name of our Company to 'Josts Engineering
Company Limited".

(iv) Resolution of the Board of Directors at its meeting held on January 28, 2025, in relation to
the Issue authorization and other related matters;

(V) Resolution of the Rights Issue Committee dated April 28, 2025, approving and adopting the
Draft Letter of Offer;

(vi) Resolution of our Rights Issue Committee dated [ @], finalizing the terms of the Issue including
Issue Price, Record Date and the Rights Entitlement Ratio;

(vii) Resolution of the Rights Issue Committee dated [e] approving and adopting the Letter of
Offer.

(viii)  Consents of our Directors, Company Secretary and Compliance Officer, Chief Financial
Officer, Bankers to the Issue, Legal Advisor to the Issue and Registrar to the Issue for inclusion
of their names in the Draft Letter of Offer to act in their respective capacities;

(ix) Consent letter dated April 28, 2025, from our Statutory Auditors, namely, Shah Gupta & Co.,
Chartered Accountants to include their name in this Draf Letter of Offer, as an “expert” as
defined under Section 2(38) of the Companies Act, 2013, and such consent has not been
withdrawn as on the date of this Letter of Offer. However, the term “expert” shall not be
construed to mean an “expert” as defined under the Securities Act;

(x) Statement of Tax Benefits dated April 28, 2025, for our company from the Statutory Auditor of
our company;

(xi) Tripartite Agreement dated July 02, 2021, between our Company, NSDL and the Registrar to
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the Issue;

(xii) Tripartite Agreement dated July 02, 2021, between our Company, CSDL and the Registrar to
the Issue;

(xiii)  Inprinciple approval dated [e] issued by BSE Limited:;
Any of the contracts or documents mentioned in this Draft Letter of Offer may be amended or modified at
any time if so, required in the interest of our Company or if required by the other parties, without reference

to the Eligible Shareholders subject to compliance of the provisions contained in the Companies Act and other
relevant statutes.
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DECLARATION

I hereby certify that no statement made in this Draft Letter of Offer contravenes any of the provisions of the
Companies Act, 2013, the SEBI Act, and the rules made thereunder, or regulations issued thereunder, as the case
may be. I further certify that all the legal requirements connected with the Issue as also the regulations, guidelines,
instructions, etc., issued by SEBI, the Government of India and any other competent authority in this behalf, have
been duly complied with.

I further certify that all disclosures made in this Draft Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Jai Prakash Agarwal

Chairman & Whole-Time Director
Date: April 28, 2025

Place: Mumbai
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DECLARATION

I hereby certify that no statement made in this Draft Letter of Offer contravenes any of the provisions of the
Companies Act, 2013, the SEBI Act, and the rules made thereunder, or regulations issued thereunder, as the case
may be. I further certify that all the legal requirements connected with the Issue as also the regulations,
guidelines, instructions, etc., issued by SEBI, the Government of India and any other competent authority in this
behalf, have been duly complied with.

I further certify that all disclosures made in this Draft Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Vishal Jain

Managing Director & Chief Executive Officer
Date: April 28, 2025

Place: Bangalore
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DECLARATION

I hereby certify that no statement made in this Draft Letter of Offer contravenes any of the provisions of the
Companies Act, 2013, the SEBI Act, and the rules made thereunder, or regulations issued thereunder, as the case
may be. I further certify that all the legal requirements connected with the Issue as also the regulations,
guidelines, instructions, etc., issued by SEBI, the Government of India and any other competent authority in this
behalf, have been duly complied with.

I further certify that all disclosures made in this Draft Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Shikha Jain
Non-Executive Director
Date: April 28, 2025
Place: Bengaluru
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DECLARATION

I hereby certify that no statement made in this Draft Letter of Offer contravenes any of the provisions of the
Companies Act, 2013, the SEBI Act, and the rules made thereunder, or regulations issued thereunder, as the case
may be. I further certify that all the legal requirements connected with the Issue as also the regulations,
guidelines, instructions, etc., issued by SEBI, the Government of India and any other competent authority in this
behalf, have been duly complied with.

I further certify that all disclosures made in this Draft Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Pramod Kumar Maheshwari

Non — Executive Independent Director
Date: April 28,2025

Place: Kota
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DECLARATION

I hereby certify that no statement made in this Draft Letter of Offer contravenes any of the provisions of the
Companies Act, 2013, the SEBI Act, and the rules made thereunder, or regulations issued thereunder, as the case
may be. I further certify that all the legal requirements connected with the Issue as also the regulations,
guidelines, instructions, etc., issued by SEBI, the Government of India and any other competent authority in this
behalf, have been duly complied with.

I further certify that all disclosures made in this Draft Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Sanjiv Swarup

Non - Executive Independent Director
Date: April 28, 2025

Place: Mumbai
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DECLARATION

I hereby certify that no statement made in this Draft Letter of Offer contravenes any of the provisions of the
Companies Act, 2013, the SEBI Act, and the rules made thereunder, or regulations issued thereunder, as the case
may be. I further certify that all the legal requirements connected with the Issue as also the regulations,
guidelines, instructions, etc., issued by SEBI, the Government of India and any other competent authority in this
behalf, have been duly complied with.

I further certify that all disclosures made in this Draft Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Rekha Shreeratan Bagry

Non — Executive Independent Director
Date: April 28, 2025

Place: Mumbai
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DECLARATION

I hereby certify that no statement made in this Draft Letter of Offer contravenes any of the provisions of the
Companies Act, 2013, the SEBI Act, and the rules made thereunder, or regulations issued thereunder, as the case
may be. I further certify that all the legal requirements connected with the Issue as also the regulations,
guidelines, instructions, etc., issued by SEBI, the Government of India and any other competent authority in this
behalf, have been duly complied with.

I further certify that all disclosures made in this Draft Letter of Offer are true and correct.

SIGNED BY THE KEY MANAGERIAL PERSONNEL OF THE COMPANY

Rohit Jain

Chief Financial Officer
Date: April 28, 2025
Place: Thane
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